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Presidential Documents 

Title 3—THE PRESIDENT 

PROCLAMATION 3488 

NATIONAL EMPLOY THE PHYSICALLY HANDICAPPED WEEK, 1962 
By the President of the United States of America 
A Proclamation 

WHEREAS our handicapped workers have contributed immeas¬ 
urably to the strength of our Nation through their productive 
capacity; and 

WHEREAS our expanding economy demands effective and ever- 
enlarging utilization of our total manpower, suitably placed according 
to individual skills and talents; and 

WHEREAS the physically and mentally handicapped, through 
increased emphasis on rehabilitation and training to prepare them 
for occupations commensurate with their abilities, stand ready to 
assume an even greater share in our social and economic progress; and 

WHEREAS their readiness to assume this greater role can be 
translated into action by acquainting more employers and the public 
generally with the policy of giving full consideration to handicapped 
persons in employment, promotion, reassignment and retention; and 

WHEREAS the Congress, by a joint resolution approved Au¬ 
gust 11, 1945 (59 Stat. 530), has designated the first week in October 
of each year as National Employ the Physically Handicapped Week 
and has requested the President to issue a suitable proclamation each 
year: 

NOW, THEREFORE, I, JOHN F. KENNEDY, President of the 
United States of America, do call upon the people of our Nation to 
observe the week beginning October 7, 1962, as National Employ the 
Physically Handicapped Week, and to cooperate with the President’s 
Committee on Employment of the Handicapped in furthering equal 
employment opportunity for the handicapped. 

I also call upon the Governors of States, mayors of municipalities, 
Federal and other public officials, leaders of industry and labor, and 
other interested individuals and organizations to take part in this 
observance. I particularly urge employers to renew their efforts to 
give the handicapped equal consideration with others similarly quali¬ 
fied for employment; and I request all our people to follow the 
American tradition of helping others to help themselves by assisting 
handicapped persons to achieve economic independence and active 
participation in the total life of the national community. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
caused the Seal of the United States of America to be affixed. 

DONE at the City of Washington this twenty-fourth day of 
August in the year of our Lord nineteen hundred and sixty- 
[seal] two, and of the Independence of the United States of Amer¬ 
ica the one hundred and eighty-seventh. 

John F. Kennedy 

By the President: 

George W. Ball, 

Acting Secretary of State . 

[F.R. Doc. 62-8804 ; Filed, Aug. 29,1962; 11:15 a.m.] 
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Executive Order 11047 

DELEGATING CERTAIN AUTHORITY TO THE SECRETARY OF DEFENSE 

AND THE ADMINISTRATOR OF THE FEDERAL AVIATION AGENCY 

By virtue of the authority vested in me by Section 301 of title 3 of 
the United States Code, and as President of the United States, it is 
ordered as follows: 

Section 1. The Secretary of Defense and the Administrator of the 
Federal Aviation Agency are hereby designated and empowered to 
exercise jointly, without the approval, ratification, or other action of 
the President, the authority vested in the President by the first sen¬ 
tence of Section 304 of the Federal Aviation Act of 1958 (72 Stat. 749; 
49 U.S.C. 1345 (first sentence)) to transfer functions (including, as 
used in this order, powers, duties, activities, facilities, and parts of 
functions) as described in that sentence to the extent that the said 
authority is in respect of transfers from the Department of Defense 
or any officer or organizational entity thereof to the Administrator 
of the Federal Aviation Agency of functions relating to flight in¬ 
spection of air navigation facilities. 

Sec. 2. The Administrator and the Secretary shall exercise the 
authority hereinabove delegated to them only as they shall deem such 
exercise to be necessary or desirable in the interest of promoting, in 
respect of either civil or military aviation or both, safe and efficient 
air navigation and air traffic.control. 

Sec. 3. (a) To the extent necessitated by transfers of functions ef¬ 
fected under the provisions of Section 1 of this order: 

(1) Transfers of balances of appropriations available and necessary 
to finance and discharge the transferred functions shall be made under 
the authority of Section 202(b) of the Budget and Accounting Pro¬ 
cedures Act of 1950 (31 U.S.C. 581c(b)) as affected by the provisions 
of Section l(k) of Executive Order No. 10530 of May 10, 1954. 

(2) Provisions for appropriate transfers of records and property 
shall be made under the authority of the last sentence of Section 304 
of the Federal Aviation Act of 1958 as affected by the provisions of 
Section 1 of Executive Order No. 10797 of December 24, 1958. 

(b) Neither this order nor the said Executive Order No. 10797 shall 
be deemed to require or authorize the transfer of any civilian or 
military personnel from the Department of Defense to the Federal 
Aviation Agency, under authority of the said Section 304, in connec¬ 
tion with transfers of functions effected under the provisions of 
Section 1 of this order. 

Sec. 4. (a) In order to facilitate the orderly and timely accomplish¬ 
ment of the transfers and other arrangements mentioned in Section 
3(a) of this order, the Secretary of Defense and the Administrator 
of the Federal Aviation Agency shall transmit to the Director of 
the Bureau of the Budget, not less than 30 days prior to the execu¬ 
tion by them of any order or other transfer instrument in pursuance 
of the provisions of Section 1 of this order, all appropriate information 
in respect of any transfers or other arrangements proposed to be made 
in connection therewith under the provisions of Section 3 hereof, 
together with copy of the order or other transfer instrument proposed 
to be executed by them. 

(b) In connection with any particular action or actions under Sec¬ 
tion 1 of this order, the Director of the Bureau of the Budget may 
either waive the requirements of Section 4(a), above, or reduce the 30 
day period there prescribed. 

John F. Kennedy 

The White House, 

August 28, 1962 

[F.R. Doc. 62-8792; Filed, Aug. 29, 1962; 10:45 a.m.] 









Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

PART 6—EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 

Department of Commerce 

Effective upon publication in the Fed¬ 
eral Register, subparagraphs (41) and 
(42) are added to paragraph (a) of 
§ 6.312 as set out below. 

§6.312 Department of Commerce. 

(a) Office of the Secretary. * * * 

(41) One special Assistant to the Na¬ 
tional Export Expansion Coordinator. 

(42) One private Secretary to the Na¬ 
tional Export Expansion Coordinator. 

(R.S. 1753, sec. 2, 22 Stat. 403, as amended; 5 
U.S.C. 631,633) 

United States Civil Serv¬ 
ice Commission, 

[seal] Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

[PH. Doc. 62-3725; Piled, Aug. 29, 1962; 
8:52 a.m.] 


Title 6—AGRICULTURAL 
CREDIT 


Chapter IV—Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER B—LOANS, PURCHASES AND 
OTHER OPERATIONS 

[1962 C.C.C. Grain Price Support Bulletin 1, 
Arndt. 2] 

PART 421—GRAINS AND RELATED 
COMMODITIES 

Subpart—General Provisions 1962- 
Crop Price Support Programs for 
Grains and Related Commodities 

Compliance Requirements for Rice 

'Rie regulations issued by the Com- 
nioaity Credit Corporation published in 
*1 F.R. 4411 and 27 F.R. 6583 containing 
tne general provisions for the 1962-crop 
price support programs for grains and 
wated commodities are hereby amended 
as follows: 

fo n ecti p n ^21.1127 is amended to read as 


§421.1127 Compliance 
for rice. 


requireme 


(M a) Except as provided in paragrs 
bp s jp secti0n » a producer shall : 

e for Price support on rice p 
thp f d ln 1962 1962 rice acreage 

is in « rm on ^ich such rice is produ< 
(h\ *? e ? s the rice acreage allotme 
farm Notwithstanding the fact that 
m rice acreage allotment may hi 


been exceeded, a producer shall be eligi¬ 
ble for price support on the quantity of 
rice which he may market under his 
marketing card or marketing certificate 
for the farm if the producer establishes 
to the satisfaction of CCC that (1) he 
did not in any way knowingly contrib¬ 
ute to the acreage on the farm being in 
excess of the farm rice acreage allot¬ 
ment, (2) the excess rice acreage results 
from a revision of the farm rice acreage 
allotment originally established for the 
farm due to the revocation or recall of 
an allocation to the farm of another pro¬ 
ducer’s allotment, (3) the penalty on the 
entire farm marketing excess has been 
paid, or postponed or avoided by storage 
or delivery as provided in the Rice Mar¬ 
keting Quota Regulations for 1958 and 
Subsequent Crop Years (7 CFR 730.972 
to 730.983) and any amendments thereto, 
and (4) the producer otherwise complies 
with the terms of the program. Each 
producer who wishes to establish his eli¬ 
gibility for price support under the pro¬ 
visions of this paragraph shall submit to 
the county committee a certification that 
he did not in any way knowingly contri¬ 
bute to the acreage on the farm being 
in excess of the farm rice acreage allot¬ 
ment. He shall also submit to the 
county committee a written statement 
signed by him and setting forth such 
facts as will establish that he was “en¬ 
gaged in the production of rice” of the 
1962 crop on the farm as that term is 
defined in the Regulations for the Deter¬ 
mination of Rice Acreage Allotments for 
the 1959 and Subsequent Crops of Rice 
(7 CFR 730.1011(g)), and disclose the 
nature and extent of his farm operations 
in connection with such rice crop, and 
shall submit such other information as 
may be required for the purpose of es¬ 
tablishing his eligibility for price sup¬ 
port hereunder. 

(c) Any producer who is engaged in 
the production of 1962-crop rice on any 
farm other than the farm on which the 
rice tendered for price support was pro¬ 
duced shall not be eligible for price sup¬ 
port unless he meets the requirements of 
this paragraph. If the producer has an 
interest in the 1962 rice crop produced 
on any other farm in the same county, 
he must also be entitled to receive a 
marketing certificate for each such farm. 
If the producer is engaged in the pro¬ 
duction of rice in more than one county 
(in the same State or in two or more 
States) and the State or county com¬ 
mittee has determined to apply the re¬ 
quirements of 7 CFR 730.967(c), 23 F.R. 
2897, and any amendments thereto to 
such multiple farm producer, he must be 
entitled to receive a marketing certifi¬ 
cate for each such farm. 

(d) A cooperative marketing associa¬ 
tion shall not be eligible for price support 
on rice produced by a producer who has 
not fulfilled the applicable requirements 
of this section. If any rice tendered for 
price support has been produced on a 
farm to which the provisions of para¬ 


graph (b) of this section are applicable, 
the association shall submit in behalf of 
each producer who produced such rice 
the certification and other material re¬ 
quired by said paragraph. 

(Secs. 4 and 5, 62 Stat. 1070, as amended; 
secs. 101, 401, 408, 63 Stat. 1051, as amended; 
15 U.S.C. 714 (b) and (c); 7 U.S.C. 1441, 1421 
and 1428) 

Effective date: Upon publication in the 
Federal Register. 

Signed at Washington, D.C., on Au¬ 
gust 24,1962. 

E. A. Jaenke, 

Acting Executive Vice President, 
Commodity Credit Corporation. 

[F.R. Doc. 62-8733; Filed, Aug. 29, 1962; 

8:53 a.m.] 

[1962 C.C.C. Cotton Bulletin 1, Arndt. 2] 

PART 427—COTTON 

Subpart—1962 Cotton Purchase Pro¬ 
gram Regulations 

Preparation of Documents 

The regulations issued by Commodity 
Credit Corporation, published in 27 F.R. 
6530 as 1962 C.C.C. Cotton Bulletin 1 and 
containing the terms and conditions with 
respect to the 1962 Cotton Loan Program, 
are hereby amended to revise the proce¬ 
dure dealing with the data required to 
be stamped on a warehouse receipt in 
order to facilitate the disbursement to 
the producer by the lending agency of 
the loan proceeds from the cotton 
pledged by the producer to CCC under 
the provisions of this subpart. 

Section 427.1311(b) is hereby amended 
to read as follows: 

§ 427.1311 Preparation of documents. 
* * * * * 

(b) The Clerk’s Certificate on each 
Form A tendered for a loan must be 
executed by the approved clerk who as¬ 
sisted the producer in the preparation 
and execution of the Form A. The Form 
A must be signed by the producer in the 
presence of an approved clerk, and the 
copy marked “Producer’s Copy” is to be 
retained by the producer. The copy 
marked “Lending Agency” shall be re¬ 
tained by the lending agency or the 
county office, whichever makes the loan. 
If the lending agency makes the loan, 
it shall retain the copy at the location 
for which approved unless otherwise au¬ 
thorized by the New Orleans office. The 
copy marked “Warehouseman” shall be 
transmitted to the warehouseman by the 
lending agency or the county office at 
the time the original Form A is trans¬ 
mitted to the New Orleans office. Loan 
forms must not be signed in blank un¬ 
der any circumstances. All applicable 
entries must be completed prior to the 
time the form is signed by either the 
producer or the loan clerk. The Sched¬ 
ule of Pledged Cotton on the Form A 
shall be completed, and the data entered 
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RULES AND REGULATIONS 


therein shall be verified by the loan clerk 
or an employee in the county office when 
the loan is disbursed* in the county of¬ 
fice. The cotton classification memo¬ 
randums covering the cotton in the 
Schedule of Pledged Cotton shall be for¬ 
warded along with the other applicable 
loan documents to the New Orleans 
office. All persons claiming liens on the 
cotton must sign the Lienholder’s Waiver 
on the Form A except that in lieu of 
signing the Lienholder’s Waiver on each 
Form A, the lienholder may waive his 
lien on all cotton produced on a farm 
by executing Form 889 as provided in 
§ 427.1314. Cotton pledged as security 
for a loan may be of different grades 
and staple lengths but must be stored 
in the same warehouse. When the clas¬ 
sification memorandum shows that the 
cotton has been reduced in grade be¬ 
cause of the presence of extraneous mat¬ 
ter or because of spindle twist, the re¬ 
duction data shown on the classification 
memorandum must be entered in the 
column headed “Reduced from A/C” in 
the Schedule of Pledged* Cotton. When 
the cotton has been designated as 
“wasty” on the cotton classification 
memorandum, the notation “wasty” 
must be entered in the column “Reduced 
from A/C” in the Schedule of Pledged 
Cotton. The loan clerk shall enter all 
applicable information from the ware¬ 
house receipts representing the cotton. 
However, if any warehouse receipt con¬ 
tains any notation indicating that the 
bale is not eligible for a loan, the clerk 
shall not enter the bale on the Form A 
and shall inform the producer that the 
bale is not eligible. Not more than 500 
bales shall be pledged as security for any 
one Form A. When disbursement on 
the Form A is made by a lending agency, 
the lending agency shall transmit the 
loan documents to the New Orleans office 
and must execute the covering Lending 
Agency’s Letter of Transmittal (Form 
CCC Cotton C, referred to in this sub¬ 
part as “Form C”). Date of disburse¬ 
ment shown on the Form A must be 
the actual date of disbursement to the 
producer by the lending agency or the 
county office. 

Section 427.1319 is hereby amended to 
read as follows: 

§ 427.1319 Warehouse receipts and in¬ 
surance. 

Only negotiable machine card-type 
warehouse receipts, acceptable to CCC, 
issued by an approved warehouse and 
properly assigned by an endorsement in 
blank so as to vest title in the holder 
or issued to bearer will be acceptable. 
The warehouse receipts must contain the 
gin bale number, must show that the 
cotton is covered by fire insurance, must 
be dated on or prior to the date the 
producer signs the notes, and must be 
stamped by the warehouseman to show 
“Receiving charges paid” or “Rec. Chgs. 
Pd.” before the cotton represented by 
the warehouse receipt will be acceptable 
to CCC when submitted to CCC by the 
lending agency for reimbursement of a 
loan advance made on such cotton, or 
before the county office will disburse the 
proceeds of a loan on such cotton. Open 
yard endorsement, if any, on the ware¬ 


house receipt must have been rescinded 
with the legend “Open yard disclaimer 
deleted” with appropriate warehouse¬ 
man’s signature. Each receipt must set 
out in its written or printed terms a 
description by tag number and weight 
of the bale represented thereby and all 
other facts and statements required to 
be stated in the written or printed terms 
of a warehouse receipt under the pro¬ 
visions of section 2 of the Uniform Ware¬ 
house Receipts Act. If the cotton has 
been compressed by either a gin or a 
warehouse, each receipt covering a com¬ 
pressed bale must also be stamped or 
printed to reflect the compression status 
of the cotton; i.e., “Standard Density” 
or “Std. Den.” for cotton compressed to 
standard density at a warehouse; or 
“Gin Standard Density” or “Gin Std. 
Den.” for cotton compressed to standard 
density by a gin. If the cotton has been 
compressed and the charge for such com¬ 
pression has been paid by the depositor 
or others, the receipts must also be 
stamped either “Compression Paid” or 
“Comp. Pd.” Block warehouse receipts 
will not be accepted except on cotton to 
be reconcentrated pursuant to § 427. 
1322. 

(Sec. 4, 62 Stat. 1070, as amended, sec. 5, 62 
Stat. 1072, secs. 101, 103, 401, 63 Stat. 1051, 
as amended; 15 U.S.C. 714 b and c; 7 U.S.C. 
1441, 1444, 1421) 

Effective date: This subpart shall be¬ 
come effective upon publication in the 
Federal Register. 

Signed at Washington, D.C., on Au¬ 
gust 24, 1962. 

E. A. Jaenke, 

Acting Executive Vice President , 
Commodity Credit Corporation. 

[F.R. Doc. 62-8732; Filed, Aug. 29, 1962; 

8:53 a.m.] 


Title 7—AGRICULTURE 

Chapter III—Agricultural Research 
Service, Department of Agriculture 

[P.P.C. 615] 

PART 301—DOMESTIC QUARANTINE 
NOTICES 

Subpart—Mediterranean Fruit Fly 

Administrative Instructions Designat¬ 
ing Certain Localities as Regulated 
Areas 

Pursuant to § 301.78-2 of the regula¬ 
tions supplemental to the Mediterranean 
Fruit Fly Quarantine (7 CFR 301.78-2), 
under sections 8 and 9 of the Plant Quar¬ 
antine Act of 1912, as amended (7 U.S.C. 
161,162), administrative instructions ap¬ 
pearing as 7 CFR 301.78-2a are hereby 
amended to read as follows: 

§ 301.78—2a Administrative instructions 
designating regulated areas under 
the Mediterranean fruit fly quaran¬ 
tine and regulations. 

Infestations of the Mediterranean fruit 
fly have been determined to exist in the 
parts of civil divisions listed below, or it 
has been determined that such infesta¬ 
tion is likely to exist therein, or it is 
deemed necessary to regulate such parts 


of civil divisions because of their prox¬ 
imity to infestation or their insepara¬ 
bility for quarantine enforcement pur¬ 
poses from infested localities. Accord¬ 
ingly, such parts of civil divisions are 
hereby designated as Mediterranean 
fruit fiy regulated areas within the mean¬ 
ing of the provisions in this subpart: 

Florida 


Broward County. That portion of Brow- 
ard County bounded by a line beginning at 
a point where Northwest 72d Avenue and 
Northwest 25th Street (Sheridan Street) in¬ 
tersect; thence east along Northwest 25th 
Street to its intersection with the Seaboard 
Airline Railroad; thence north along said 
railroad to its intersection with Oakland Park 
Beach Boulevard (Northwest 31st Street); 
thence east along said Boulevard to the At¬ 
lantic Ocean; thence south along the coast¬ 
line to the Dade-Broward County line; 
thence west along said line to a point where 
a line extended due south from the termina¬ 
tion of Southwest 72d Avenue would inter¬ 
sect said county line; thence north along said 
extended line, Southwest 72d Avenue and 
Northwest 72d Avenue, to the point of be¬ 
ginning. 

Dade County. That portion of the county 
lying east of the west line of R. 39 E. (State 
Highway 27 and extension thereof to Dade- 
Broward County line) and north of the north 
line of T. 57 S. (Waldin Drive or extension 
thereof). 

Palm Beach County. That portion of the 
county bounded by a line beginning at a 
point where the Seaboard Airline Railroad 
intersects Woolbright (15th) Avenue and ex¬ 
tending along said avenue to its intersection 
with Southeast 5th Street; thence east on a 
line projected from said intersection to the 
point where Chickasaw Avenue intersects the 
Intercoastal Waterway; thence along said 
avenue to its intersection with Ocean Boule¬ 
vard; thence along a line projected due east 
from said intersection to the Atlantic coast¬ 
line; thence south along the coastline to its 
intersection with a line projected due east 
from the intersection of Hibiscus Road and 
Ocean Boulevard; thence west along said 
projected line and Hibiscus Road to its inter¬ 
section with Sea Sage Drive; thence west 
along a line projected due west from said 
point to its intersection with the Inter- 
coastal Waterway; thence southwest along a 
line projected from said point to the point 
where Germantown Road (Southeast 10th 
Street) intersects the Intercoastal Waterway; 
thence west and southwest along said road 
to its intersection with the Seaboard Airline 
Railroad; thence northward along said rail¬ 
road to the point of beginning. 

(Sec. 9, 37 Stat. 318; 7 U.S.C. 162. Inter¬ 
prets or applies sec. 8, 37 Stat. 318, as 
amended; 7 U.S.C. 161. 19 F.R. 74, as 

amended; 7 CFR 301.78-2) 


These administrative instructions shall 
become effective August 30, 1962 , w h e n 
they shall supersede P.P.C. 615, effectiv 
July 18, 1962 (7 CFR 301.78-2a). 

The purpose of this amendment is 
extend the regulated area in Browar 
County, Florida, and to designat 
regulated an isolated area in a 
Beach County in which a Medrter 


one location. 

Those instructions list the parts MC 
visions regulated under the M 
nean fruit fly quarantine and legui 
ms, and supplement such t i„ 

ley must be made effective prompt 
order to carry out the purpo^ of ^ 

gulations. _ Accordingly, under secho 
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. tjsC 1003) it is found upon good 
Muse that notice and other public pro¬ 
cedure with respect to the foregoing 
administrative instructions are imprac¬ 
ticable and good cause is found for mak- 
tag the effective date thereof less than 
30 days after publication in the Federal 
Register. 

Done at Washington, D.C., this 24th 
day of August .1962. 

[seal] D. R. Shepherd, 

Acting Director, 
Plant Pest Control Division. 

[PR. Doc. 62-8715; Piled, Aug. 29, 1962; 
1 8:51 a.m.] 


Chapter VII—Agricultural Stabiliza¬ 
tion and Conservation Service 
(Agricultural Adjustment), Depart¬ 
ment of Agriculture 

[Farm Marketing Quotas for Extra Long 
Staple Cotton (Bulletin 2) ] (Arndt. 6) 

PART 722—COTTON 


Subpart—Regulations Pertaining to 
Marketing Quotas for Extra Long 
Staple Cotton of the 1961 and 
Succeeding Crops 

County Normal Yields 


The purpose of this amendment to the 
Regulations Pertaining to Marketing 
Quotas for Extra Long Staple Cotton of 
the 1961 and Succeeding Crops (26 F.R. 
5489 , 7758, 100 93 , 27 F.R. 5977, 6117) is 
to establish the normal yields for coun¬ 
ties for the 1962 crop year. Such normal 
yields for counties as established by the 
Director, are hereby approved by the 
Administrator of Agricultural Stabiliza¬ 
tion and Conservation Service in accord¬ 
ance with §§ 722.102(a) (16) and 722.151. 
In order that such normal yields may be 
used by county committees in connection 
with determinations of farm normal 
yields, it is essential that this amend¬ 
ment be made effective as soon as pos¬ 
sible. Accordingly, it is hereby found 
and determined that compliance with 
the notice and public procedure require¬ 
ments and compliance with the 30-day 
effective date requirement of section 4 
of the Administrative Procedure Act (60 
Stat. 238; 5 U.S.C. 1003) is impracticable 
and contrary to the public interest and 
this amendment shall be effective upon 
filing of this document with the Direc¬ 
tor, Office of the Federal Register. 

Section 722.151 of the Regulations 
Pertaining to Marketing Quotas for 
Extra Long Staple Cotton of the 1961 
a Jd Succeeding Crops is hereby amend- 
+ addition of a new paragraph (b) 

, the end thereof which reads as fol¬ 
lows: 

(b) For 1962 crop year. The follow¬ 
ing table sets forth the normal yields 
or the 1962 crop year, as adjusted pur¬ 
suant to § 722.102(a) (16), which are 
established for the respective counties. 


Cochise 
Gila ...I 

Graham 

Maricopa 


Arizona 

630 Pima_ 602 

402 Pinal _512 

637 Santa Cruz_588 

517 Yuma_490 


No. 169—Pt. I-2 


California 


Imperial_ 

393 

Riverside __ 

393 


Florida 


Alachua_ 

_ 192 

Putnam- 

150 

Hamilton_ 

155 

Seminole_ 

___ 189 

Lake _ 

_162 

Sumter_ 

___ 184 

Madison _ _ 

. 155 

Union_ 

__ 195 

Marion- 

__ 246 




Georgia 


Berrien _ _ _ 

_ 283 

Lanier - 

— 308 

Cook __ _ _ 

__ 303 




New Mexico 


Dona Ana __ 

_440 

Otero _ _ — 

... 317 

Eddy - - _ 

__ 395 

Sierra_ 

— 417 

Luna - 

_374 




Texas 


Brewster — 

_403 

Pecos - 

— 435 

Culberson __ 

_ 676 

Presidio- 

537 

El Paso - 

___ 577 

Reeves _ — 

___ 449 

Hudspeth -- 

476 

Ward _ 

__ 566 

Loving _ 

. _ 490 




Puerto 

Rico 


North _ 

198 

South- 

98 


(Secs. 301, 375; 52 Stat. 38, 66, as amended; 
7 U.S.C. 1301, 1375) 

Effective date: Date of filing with the 
Director, Office of the Federal Register. 

Signed at Washington, D.C., on Au¬ 
gust 24, 1962. 

E. A. Jaenke, 

Acting Administrator, Agricul¬ 
tural Stabilization and Con¬ 
servation Service. 

[F.R. Doc. 62-8730; Filed, Aug. 29, 1962; 
8:53 a.m.] 

Title 16-COMMERCIAL 
PRACTICES 

Chapter!—Federal Trade Commission 

[Docket 8290 o.] 

PART 13—PROHIBITED TRADE 
PRACTICES 

Mary Carter Paint Co., Inc., et al. 

Subpart—Advertising falsely or mis¬ 
leadingly: § 13.75 Free goods or services; 
§ 13.155 Prices: § 13.155-80 Retail as cost, 
wholesale, discounted, etc. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 15 
U.S.C. 45). [Cease and desist order, Mary 
Carter Paint Co. (Tampa, Fla.) et al., Docket 
8290, June 28, 1962] 

In the Matter of Mary Carter Paint Com¬ 
pany, Inc., a Corporation, and John C. 
Miller and I. G. Davis, Individually 
and as Officers of Said Corporation, 
and Robert Van Worp, Jr., Individually 

Order requiring manufacturers of 
paint and related products, with prin¬ 
cipal place of business in Tampa, Fla., 
to cease representing falsely in adver¬ 
tisements in newspapers and periodicals 
and by radio and television—by such 
statements as “Buy only Half the Paint 
You Need”, “Every Second Can Free of 
Extra Cost”, etc.—that the advertised 
price was the usual retail price of a can 
of paint and was a factory price, and 
that if one can was purchased at that 
price; a second can would be given “free” 


when, actually, the advertised price was 
the regular retail price for two cans. 

The order to cease and desist is as 
follows; 

It is ordered, That respondents Mary 
Carter Paint Co., a corporation, and its 
officers, and Robert Van Worp, Jr., indi¬ 
vidually, and respondents’ agents, repre¬ 
sentatives and employees, directly or 
through any corporate or other device, in 
connection with the offering for sale, sale 
and distribution in commerce, as “com¬ 
merce” is defined in the Federal Trade 
Commission Act, of paint or any other 
product, do forthwith cease and desist 
from representing, directly or by impli¬ 
cation ; 

(a) That any amount is respondents’ 
customary and usual retail price of any 
merchandise when said amount is in ex¬ 
cess of the price at which such mer¬ 
chandise is customarily and usually sold 
by respondents at retail in the recent 
and regular course of business; 

(b) That any article of merchandise 
is being given free or as a gift, or with¬ 
out cost or charge, when such is not 
the fact; and 

It is further ordered. That the com¬ 
plaint herein be, and the same hereby is, 
dismissed as respects respondents John 
C. Miller and Irving G. Davis, Jr. (named 
in the complaint as I. G. Davis), in their 
individual capacities, but not to the ex¬ 
tent that they may be subject to this 
order as officers or agents of the cor¬ 
porate respondent; and 

It is further ordered, That to the ex¬ 
tent that the complaint alleges that the 
respondents have represented that their 
advertised price is a factory price or that 
such a representation, if made, is false, 
such allegations in the complaint are 
dismissed. 

By “Final Order”, report of compli¬ 
ance was required as follows: 

It is further ordered, That respondents 
shall, within sixty (60) days after serv¬ 
ice upon them of this order, file with 
the Commission a report, in writing, 
setting forth in detail the manner and 
form in which they have complied with 
the order to cease and desist. 

Issued: June 28, 1962. 

By the Commission, Commissioner 
Elman dissenting. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 62-8696; Filed Aug. 29, 1962; 

8:47 a.m.] 


[Dockets 7702; 7702 c.o.] 

PART 13—prohibited trade 
PRACTICES 

Olson Radio Corp. and Olson Radio 
Corp. et al. 

Subpart—Advertising falsely or mis¬ 
leadingly: § 13.70 Fictitious or mislead¬ 
ing guarantees; § 13.155 Prices: § 13.155- 
40 Exaggerated as regular and custom¬ 
ary. Subpart—Furnishing means and 
instrumentalities of misrepresentation 
or deception: § 13.1055 Furnishing means 
and instrumentalities of misrepresenta¬ 
tion or deception. Subpart—Neglecting, 
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unfairly or deceptively, to make material 
disclosure: § 13.1880 Old, used, or re¬ 
claimed as unused or new. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 15 
U.S.C. 45) [Cease and and desist orders: 
Olson Radio Corp., Akron, O., Docket 7702; 
Olson Radio Corp. et al., Akron, O., Docket 
7702 c.o.; both orders, June 26, 1962] 

In the Matter of Olson Radio Corpora¬ 
tion, a Corporation, and Irving Olson, 
Sidney Olson and Albert Schultz, Indi¬ 
vidually and as Officers of Said Corpo¬ 
ration 

Order requiring an Akron, Ohio, cor¬ 
porate distributor to cease selling re¬ 
built television tubes containing a used 
“envelope’' without clearly disclosing 
that the tubes contained used parts; and 
selling imported products with markings 
showing the foreign origin so small, or 
indistinct, or so placed—even entirely 
lacking on containers—as not to give 
adequate notice of foreign manufacture 
to purchasers; and 

Consent order requiring said corpo¬ 
rate distributor and three officials to 
cease making deceptive pricing, savings, 
and guarantee claims for their products. 

The order to cease and desist with re¬ 
gard to the corporate respondent only 
(Docket 7702), together with further 
order requiring report of compliance 
therewith, is as follows: 

It is therefore ordered, That the re¬ 
spondent Olson Radio Corporation, a 
corporation, and its officers, agents, rep¬ 
resentatives, and employees, directly or 
through any corporate or other device, 
in connection with the offering for sale, 
sale and distribution of imported mer¬ 
chandise in commerce, as “commerce” is 
defined in the Federal Trade Commission 
Act, do forthwith cease and desist from: 

1. Offering for sale, selling or distri¬ 
buting said products without affirma¬ 
tively and clearly disclosing legibly and 
indelibly in a conspicuous place on the 
products themselves the country of origin 
thereof. 

2. Offering for sale, selling or distribut¬ 
ing said products in containers or with 
attachments in a manner which causes 
the mark on the products identifying the 
country of origin to be hidden or ob¬ 
scured, without clearly disclosing legibly 
and indelibly the country of origin of the 
products in a conspicuous place on the 
container or attachment; and 

It is further ordered, That respondent 
Olson Radio Corporation, a corporation, 
and its officers, representatives, agents 
and employees, directly, or through any 
corporate or other device, in connection 
with the advertising, offering for sale, 
sale or distribution of rebuilt television 
picture tubes containing used parts, in 
commerce, as “commerce” is defined in 
the Federal Trade Commission Act, do 
forthwith cease and desist from: 

1. Representing, directly or by im¬ 
plication, that said television picture 
tubes are new. 

2. Failing to disclose on the tubes, on 
the cartons in which they are packed, 
and in advertising that said tubes are 
rebuilt and contain used parts. 

3. Placing any means or instrumen¬ 
tality in the hands of others whereby 


they may mislead the public as to the 
nature and condition of respondent’s 
television picture tubes. 

It is further ordered. That paragraphs 
Six (3), seven, eight, nine, ten and 
eleven of this amended and supple¬ 
mental complaint be, and they hereby 
are, dismissed as to the individual re¬ 
spondents Irving Olson, Sidney Olson, 
and Albert Schultz. 

It is further ordered. That respondent 
Olson Radio Corporation, a corporation, 
shall, within sixty (60) days after serv¬ 
ice upon it of this order, file with the 
Commission a report, in writing, setting 
forth in detail the manner and form in 
which it has complied with the order to 
cease and desist as set forth herein. 

The order to cease and desist with re¬ 
gard to the corporate respondent and 
three officials (Docket 7702 c.o.) is as 
follows: 

It is ordered, That the respondents 
Olson Radio Corporation, a corporation, 
and its officers, and Irving Olson, Sidney 
Olson, and Albert Schultz, individually 
and as officers of said corporation, and 
respondents’ representatives, agents and 
employees, directly or through any cor¬ 
porate or other device, in connection 
with the offering for sale, sale or distribu¬ 
tion of merchandise in commerce, as 
“commerce” is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from: 

1. Representing, directly or by implica¬ 
tion, that any amount is respondents’ 
regular and usual price of merchandise 
when it is in excess of the price at which 
said merchandise is usually and regularly 
sold by respondents in the recent course 
of their business. 

2. Representing, directly or by impli¬ 
cation, that any saving is afforded in 
the purchase of merchandise from re¬ 
spondents’ price unless the price at 
which it is offered constitutes a reduction 
from the price at which the merchandise 
has been usually and regularly sold by 
respondents in the recent course of 
business. 

3. Misrepresenting, in any manner, the 
amount by which the price of merchan¬ 
dise is reduced from the price at which 
it has been usually and regularly sold 
by respondents in the normal course of 
business. 

4. Using the words “Reg.”, “list” or 
any other words of similar import or 
meaning to designate or describe prices 
of merchandise unless such prices are 
the prices at which the merchandise has 
been sold by respondents in the recent 
regular course of business. 

5. Representing, directly or by impli¬ 
cation, that merchandise offered for sale 
or sold by respondents is guaranteed un¬ 
less the terms, conditions and extent to 
which such guarantee applies and the 
manner in which the guarantor will per¬ 
form thereunder are clearly and con¬ 
spicuously disclosed. 

By ,the Commission’s second “Final 
Order” in this matter (Docket 7702 c.o.), 
the corporate respondent and three offi¬ 
cials were ordered to file report of com¬ 
pliance with said order, set out immedi¬ 
ately preceding, as follows: 


It is further ordered, That respond¬ 
ents, Olson Radio Corporation, a corpo¬ 
ration, and Irving Olson, Sidney Olson 
and Albert Schultz, shall, within sixty 
(60) days after service upon them of this 
order, file with the Commission a report 
in writing, setting forth in detail the 
manner and form in which they have 
complied with the order to cease and de¬ 
sist in said initial decision. 

Issued: June 26, 1962. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 62-8694; Filed, Aug. 29, 1962; 

8:46 ajn.] 


[Docket C-156] 

PART 13—prohibited trade 
PRACTICES 


Stein Brothers Fur Co., Inc., et al. 


Subpart—Advertising falsely or mis¬ 
leadingly: § 13.155 Prices: § 13.155-04 
Exaggerated as regular and customary ; 
§ 13.235 Source or origin: § 13.235-50 
Maker or seller, etc.: § 13.235-50(a) Fur 
Products Labeling Act. Subpart—Mis¬ 
branding or mislabeling: § 13.1280 Price. 
Subpart—Neglecting, unfairly or decep¬ 
tively, to make material disclosure: 
§ 13.1865 Manufacture or preparation: 
§ 13.1865-40 Fur Products Labeling Act 


(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; sec. 
8, 65 Stat. 179; 15 U.S.C. 45, 69f) [Cease and 
desist order, Stein Brothers Fur Company, 
Inc. (Wichita, Kans.), et al., Docket C-156, 
June 28, 1962] 


In the Matter of Stein Brothers Fur 
Company, Inc., a Corporation, and 
Morris S. Lavin, Individually and as 
an Officer of Said Corporation, and 
Also Trading as A. Keller Fur Company 


Consent order requiring furriers with 
places of business in Wichita, Kans., and 
Kansas City, Mo., to cease violating the 
Pur Products Labeling Act by labeling 
fur products with fictitious prices repre¬ 
sented thereby as the usual retail prices, 
and by advertising in newspapers which 
failed to describe fur products as natural 
when such was the fact, and which repre¬ 
sented fur products falsely as being from 
the stock of a business of a recently de¬ 
ceased individual or as being sold for the 
benefit of the estate of a late owner oi a 
business, or as distress merchandise oi 
products unclaimed from storage. 

The order to cease and desist, includ¬ 
ing further order requiring report oi 
compliance therewith, is as follows. 

It is ordered. That respondent Stem 

Brothers Fur Company, Inc., and its w- 
ficers and respondent Morris S. Lay 1 , 
individually and as an officer of saia “ 
poration, and also trading as A. Keue 
Fur Company or under any othe 
name and respondents’ representatives 
agents and employees, ^f^ce 

through any corporate or other dew, 
in connection with the introduc ^ 
commerce, or the sale, advertising, 

fering for sale in . commerce, or » 
transportation or distribution _ 

merce, of any fur product; or m con 
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tion with the sale, advertising, offering 
for sale, transportation, or distribution, 
of any fur product which is made in 
whole or in part of fur which has been 
shipped and received in commerce, as 
“commerce”, “fur” and “fur product” 
are defined in the Fur Products Label¬ 
ing Act, do forthwith cease and desist 
from: 

1. Misbranding fur products by: 

A. Falsely or deceptively labeling or 
otherwise identifying such products by 
any representation, directly or by impli¬ 
cation: 

(1) That the regular or usual prices 
of such products are any amount in ex¬ 
cess of the prices at which respondents 
have usually and customarily sold such 
products in the recent regular course of 
business. 

(2) That the prices of such products 
are reduced from the prices at which re¬ 
spondents have usually or customarily 
sold such products, when such is not the 


case. 

(3) That any amount is the sale price 
of any fur product when such amount is 
in excess of the price at which such fur 
product is actually sold during the pe¬ 
riod such product is labeled or otherwise 
represented as being on sale. 

(4) That savings are available to pur¬ 
chasers of respondents’ fur products 
when such is not the case. 

2. Falsely or deceptively advertising 
fur products through the use of any ad¬ 
vertisement, representation, public an¬ 
nouncement, or notice which is intended 
to aid, promote or assist, directly or in¬ 
directly, in the sale, or offering for sale 
of fur products and which: 

A. Fails to describe fur products which 
are not pointed, bleached, dyed, tip- 
dyed, or otherwise artificially colored, as 
natural. 

B. Represents directly or by implica¬ 
tion, contrary to fact, that any 
such products are the regular stock of a 
business. 


C. Represents in any manner, con¬ 
trary to fact, that fur products are being 
sold for the benefit of any one other 
than the owners of such business. 

D. Represents in any manner, con¬ 
trary to fact, directly or by implication, 
that fur products are distress merchan¬ 
dise, or are fur products uncalled for or 
unclaimed from storage or are fur prod¬ 
ucts from a business or estate in the 
process of liquidation. 

E Represents in any manner, contrary 
to fact, directly or by implication, that 
prices of such products are reduced from 
the prices at which respondents have 
usually or customarily sold such prod¬ 
ucts in the recent regular course of 
business. 

p - ^Presents in any manner, directly 
by implication, that any amount is 
ne sale price of any fur product when 
ucn amount is in excess of the price at 
S x, ch fur Product is actually sold 
rcm ng period the fur product is 
e Presented as being on sale. 

in an y manner that 
rpcn ng j are avai *able to purchasers of 
the fact* >ro< * uc ^®* when su ch is not 

sJL' S l UT J her ordered, That the re¬ 
spondents herein shall, within sixty (60) 


days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the man¬ 
ner and form in which they have com¬ 
plied with this order. 

Issued: June28,1962. 

By the Commission. 

[Seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 62-8697; Filed, Aug. 29, 1962; 
8:48 a.m.] 


[Docket 7997] 

PART 13—PROHIBITED TRADE 
PRACTICES 

Waltham Watch Co. et al. 

Subpart—Advertising falsely or mis¬ 
leadingly: § 13.15 Business status, ad¬ 
vantages, or connections: § 13.15-105 
Identity; § 13.15-225 Personnel or staff; 
§ 13.60 Earnings and profits; § 13.70 
Fictitious or misleading guarantees; 
§ 13.105 Individual's special selection or 
situation; § 13.185 Refunds, repairs, and 
replacements; § 13.195 Safety: § 13.195- 
30 Investment, Subpart—Furnishing 
means and instrumentalities of misrep¬ 
resentation or deception: § 13.1055-50 
Preticketing merchandise misleadingly . 
Subpart—Neglecting, unfairly or decep¬ 
tively, to make material disclosure: 
§ 13.1900 Source or origin: § 13.1900-35 
Foreign product as domestic. Subpart— 
Securing agents or representatives by 
misrepresentation: § 13.2120 Dealer or 
seller assistance; § 13.2125 Demand or 
business opportunities; § 13.2130 Earn¬ 
ings; § 13.2132 Exclusive territory. Sub¬ 
part—Using misleading name—GOODS: 
§ 13.2345 Source or origin: § 13.2345-50 
Maker; § 13.2345-65 Place: § 13.2345-65 
(e) Imported products or parts as 
domestic. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order, Wal¬ 
tham Watch Company (Chicago, Ill.) et al., 
Docket 7997, June 15, 1962] 

In the Matter of Waltham Watch Com¬ 
pany, a Corporation, and Harry Aron¬ 
son and Lawrence Aronson, Individ¬ 
ually and as Officers of Said Corpora¬ 
tion, and David Singer, an Individual 
Trading as Time Industries, and 
Muriel Singer , Individually 

Order requiring a Chicago importer of 
clocks from West Germany—actually a 
concern spun-off the assets of the old 
Waltham firm in 1957 which licensed the 
distributor respondent to use the “Wal¬ 
tham” trade name—and the sole dis¬ 
tributor of the clocks, to cease using the 
word “Waltham” without clear notice 
that their products were not manufac¬ 
tured by the well-known Waltham 
Watch Co. of Waltham, Mass, (now in 
business under another name); and re¬ 
quiring said distributor to cease making 
numerous false claims in connection 
with its franchise distributor plan 
whereby it sold “Waltham” clocks, to¬ 
gether with display cases, to operators 
for resale to the public, including claims 
of exaggerated profits and misrepresen¬ 
tations of refund and return policies and 


guarantees, as in the order below more 
specifically set forth. 

The order to cease and desist is as 
follows: 

It is ordered. That Time Industries, an 
unincorporated business, David Singer, 
individually and trading as Time In¬ 
dustries, or under any other trade name 
or names, and Muriel Singer, individu¬ 
ally, and as Office and Field Manager of 
Time Industries, and said respondents’ 
representatives, agents and employees, 
directly or through any corporate or 
other device, in connection with the 
offering for sale, sale or distribution of 
clocks or any other merchandise, in 
commerce, as “commerce” is defined in 
the Federal Trade Commission Act, do 
forthwith cease and desist from: 

I. Offering for sale or selling any prod¬ 
uct which is in whole or substantial part 
of foreign origin, without clearly and 
conspicuously disclosing on such prod¬ 
uct the country of origin of the product, 
and on the advertising used in connec¬ 
tion therewith, and if said product is en¬ 
closed in a package or container, on the 
package or container of the product, in 
such manner that the name of the coun¬ 
try of origin will not be hidden, obscured 
or obliterated. 

II. Using the word “Waltham” as part 
of the name of any product unless the 
public is clearly warned by a statement, 
in immediate connection therewith, that 
the product is not manufactured by the 
Waltham Watch Company of Waltham, 
Massachusetts, and, unless, in addition, 
the product is manufactured under the 
direction of respondent, Waltham Watch 
Company, and the right to use such 
name is licensed and the use supervised 
by said respondent, Waltham Watch 
Company. 

III. Representing, directly or by im¬ 
plication, when such is not the fact that: 

1. Any product is manufactured by 
Waltham Watch Company of Waltham, 
Massachusetts, or in any other way mis¬ 
representing the age, reputation or loca¬ 
tion of the manufacturer. 

2. The business of said respondents is 
connected in any way with the Waltham 
Watch Company of Waltham, Massa¬ 
chusetts. 

3. Display cases for the sale of clocks 
will be located in leading drug stores, 
chain stores, markets and other prof¬ 
itable locations. 

4. Selling is not required of persons 
who purchase franchises. 

5. The initial investment of persons 
who purchase franchises, is protected 
or guaranteed. 

6. Any percentage will be earned on an 
investment in a franchise. 

7. The products are sold only to a 
limited number of selected and qualified 
franchise distributors. 

8. Any sales proposition is guaranteed 
to be money making. 

9. Any product is unconditionally 
guaranteed, or guaranteed to any extent 
unless the terms and conditions of the 
guarantee are clearly and unmistakably 
disclosed. 

10. Any territory is reserved exclu¬ 
sively for any franchised distributor, or 
he is granted any exclusive territory 
within which to operate his business. 
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11. Any salesman is an executive of 
Time Industries, or a representative or 
executive of Waltham Watch Company 
of Waltham, Massachusetts, or con¬ 
nected with the latter firm.. 

12. The full refund of the purchase 
price of unsold merchandise will be 
made. 

13. Any designated profit will be 
earned. 

14. Employees of said respondents will 
relocate display cases. 

15. Any number of clocks will be sold 
from each display case during any inter¬ 
val or that the national average of such 
sales is any particular figure. 

16. Any number of franchise dealers 
liquidate their investments through 
profits during any period of time. 

IV. Placing in the hands of others 
means and instrumentalities whereby 
they may mislead the public as to the 
manufacturer or the place of origin of 
clocks or any other product. 

It is further ordered, That Waltham 
Watch Company, a corporation, and its 
officers and Harry Aronson, individually 
and as an officer of said corporation, and 
Lawrence Aronson as an officer of said 
corporation, and said respondents’ of¬ 
ficers, representatives, agents and em¬ 
ployees, directly or through any corpo¬ 
rate or other device, in connection with 
the use of the name “Waltham,” in com¬ 
merce, as “commerce” is defined in the 
Federal Trade Commission Act, do forth¬ 
with cease and desist from: 

I. Using or authorizing any person to 
use the name “Waltham” in connection 
with the sale of clocks or any other prod¬ 
uct unless it supervises said use and in¬ 
sures that the name is so utilized that: 

1. The public is clearly warned by a 
statement immediately in connection 
therewith, that the product is not manu¬ 
factured by the Waltham Watch Com¬ 
pany of Waltham, Massachusetts, and, 

2. If the product is of foreign origin, 
the country of origin of the product is 
clearly and conspicuously disclosed on 
the product, on the advertising used in 
offering it for sale, and on any package 
or container in which the product is en¬ 
closed, in such manner that the name of 
the country of origin will not be hidden, 
obscured or obliterated. 

II. Placing any means or instru¬ 
mentality in the hands of others whereby 
they may mislead the public, as to the 
manufacturer of any product which they 
sell, the manufacturer’s age, experience 
and reputation or the country of origin 
of the product. 

It is further ordered , That the com¬ 
plaint is dismissed as against respond¬ 
ent, Lawrence Aronson, individually, but 
not as an officer of respondent, Waltham 
Watch Company. 

By “Decision of the Commission”, etc., 
report of compliance was required as 
follows: 

It is further ordered, That respond¬ 
ents, Waltham Watch Company, a cor¬ 
poration, Lawrence Aronson, as an officer 
of the said corporation, Harry Aronson, 
individually and as an officer of the said 
corporation, and David Singer and Mu¬ 
riel Singer, individually, shall, within 
sixty (60) days after service upon them 
of this order, file with the Commission 


a report, in writing, setting forth in de¬ 
tail the manner and form in which they 
have complied with the order to cease 
and desist. 

Issued: June 15, 1962. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 62-8695; Filed, Aug. 29, 1962; 
8:46 a.m.] 


Title 50—WILDLIFE AND 
FISHERIES 

Chapter I—Bureau of Sport Fisheries 

and Wildlife, Fish and Wildlife 

Service, Department of the Interior 

PART 32—HUNTING 

Blackbeard Island National Wildlife 
Refuge, Georgia 

The following special regulation is 
issued and is effective on date of publica¬ 
tion in the Federal Register. 

§ 32.22 Special regulations; upland 
game; for individual wildlife refuge 
areas. 

Georgia 

blackbeard island national wildlife 

REFUGE 

Public hunting of raccoon and turkey 
gobblers on the Blackbeard Island Na¬ 
tional Wildlife Refuge, Georgia, is per¬ 
mitted only on the area designated by 
signs as open to hunting. This open 
area, comprising 4,585 acres or 82 per¬ 
cent of the total area of the refuge, is 
delineated on a map available at the 
refuge headquarters and from the Re¬ 
gional Director, Bureau of Sport Fish¬ 
eries and Wildlife, 809 Peachtree-Sev¬ 
enth Building, Atlanta 23, Georgia. 
Hunting shall be subject to the following 
conditions: 

(a) Species permitted to be taken: 
Raccoons and turkey gobblers. The tak¬ 
ing of other upland game species as may 
be otherwise authorized by Georgia State 
regulations is prohibited. 

(b) Open season: November 19 
through November 24, 1962, and Decem¬ 
ber 31, 1962, through January 5, 1963. 
Daylight to 9:30 a.m. and 3:30 p.m. to 
sunset daily (standard time). Total 
season kill for turkeys limited to twenty 
(20) gobblers. 

(c) Daily bag limits: Turkey gob¬ 
blers—two per season, raccoons—no 
limit. 

(d) Methods of hunting: 

(1) Weapons: Bows of not less than 
forty (40) pounds pull and arrows. 

(2) Prohibited methods: Firearms, 
crossbows, and mechanical bows. 

(3) Dogs: No dogs permitted. 

(4) Hunting permitted from daylight 
to 9:30 a.m. (standard time) and from 
3:30 p.m. (standard time) to sunset each 
day. 

(e) Other provisions: 

(1) The provisions of this special 
regulation supplement the regulations 
which govern hunting on wildlife refuge 
areas generally which are set forth in 


Title 50, Code of Federal Regulations, 
Part 32. 

(2) Preseason scouting prohibited 
Hunters will be restricted to the camping 
area until the morning of the first day of 
the hunt. 

(3) Participants must arrange their 
own transportation to the Island and 
may not enter the refuge more than three 
days in advance of each opening date. 

(4) A Federal permit is required to 
enter the public hunting area. Permit 
applications will be received by the Ref- 
uge Manager, Savannah National Wild¬ 
life Refuge, Port Wentworth, Georgia 
until November 7,1962. 

(5) The provisions of this special reg¬ 
ulation are effective to January 6, 1963. 

Walter A. Gresh, 
Regional Director, Bureau of 
Sport Fisheries and Wildlife . 

[F.R. Doc. 62-8699; Filed, Aug. 29, 1962; 

8:48 am.] 


part 32—HUNTING 

Blackbeard Island National Wildlife 
Refuge, Georgia 

The following special regulation is is¬ 
sued and is effective on date of publica¬ 
tion in the Federal Register. 


§ 32.32 Special regulations; big game; 
for individual wildlife refuge areas. 

Georgia 

BLACKBEARD ISLAND NATIONAL WILDLIFE I 
REFUGE 


Public hunting of big game on the 
Blackbeard Island National Wildlife 
Refuge, Georgia, is permitted only on 
the area designated by signs as open to 
hunting. This open area, comprising 
4,585 acres or 82 percent of the total area 
of the refuge, is delineated on a map 
available at the refuge headquarters and 
from the Regional Director, Bureau of 
Sport Fisheries and Wildlife, 809 Peach¬ 
tree-Seventh Building, Atlanta 23, 
Georgia. Hunting shall be subject to 
the following conditions: 

(a) Species permitted to be taken: 
Deer, either sex. The hunting of big 
game species as may be otherwise au¬ 
thorized by Georgia State Regulations is 
prohibited. 

(b) Open season: November 19 
through November 24, 1962, and Decem- 
ber 31, 1962, through January 5, 1963. 
Daylight to 9:30 a.m., and 3:30 P t( ? 
sunset daily (standard time). Tota 
season kill limited to 150 animals. 

(c) Daily bag limits: 2 of either sex 
per hunter for the season. 

(d) Methods of hunting: 

(1) Bow and arrows only. Bows oi 
not less than forty (40) pounds pu - 
Arrowheads must be % inch wide 
wider. Crossbows and mechanical b° 


Dogs prohibited. 

Other provisions: , 

The provisions of this sp e 
ation supplement the regu a i 
i govern hunting on wildlife re 
generally which are set forth _ 
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(2) All State regulations must be 
obeyed while hunting on the refuge and 
hunting license must be carried on the 
person to be exhibited to Federal or 
State officers upon request. 

(3) All camping will be done at desig¬ 
nated camping areas only. Fires must 
be confined to this area. 

(4) Participants must arrange their 
own transportation to the island and may 
not enter the refuge more than three 
days in advance of each opening date. 

(5) Hunters will be restricted to the 
camping area until the morning of the 
first day of the hunt. 

(6) A Federal permit is required to 
enter the public hunting area. Permit 
applications will be received by the Ref¬ 
uge Manager, Savannah National Wild¬ 
life Refuge, Port Wentworth, Georgia, 
until November 7, 1962. 

(7) The provisions of this special reg¬ 
ulation are effective to January 6, 1963. 

Walter A. Gresh, 
Regional Director , Bureau of 
Sport Fisheries and Wildlife. 

[P.R. Doc. 62-8700; Filed, Aug. 29, 1962; 

8:48 a.m.] 


PART 32—HUNTING 

Piedmont National Wildlife Refuge, 
Georgia 

The following special regulation is is¬ 
sued and is effective on date of publica¬ 
tion in the Federal Register. 

§32.32 Special regulations; big game; 
for individual wildlife refuge areas. 

Georgia 


PIEDMONT NATIONAL WILDLIFE REFUGE 


Public hunting of big game on the 
Piedmont National Wildlife Refuge, 
Georgia, is permitted only on the area 
designated by signs as open to hunting. 
This open area, comprising 31,358 acres 
or 98 percent of the total area of the 
refuge, is delineated on a map available 
at the refuge headquarters and from the 
Regional Director, Bureau of Sport Fish¬ 
eries and Wildlife, 809 Peachtree-Sev¬ 
enth Building, Atlanta 23, Georgia. 
Hunting shall be subject to the following 
conditions: 

(a) Species permitted to be taken: 
Deer of either sex. The hunting of big 
game species as may be otherwise au¬ 
thorized by Georgia State regulations is 
Prohibited. 

(b) Open season: November 12, 1962, 
through November 17, 1962. 

(c) Total bag limits: Deer—1. 

Jd) Methods of hunting: 

(1) Bows of not less than forty (40) 
Pounds pull and arrows 7 / 8 inch in width 
or wider. 


^ Firearms » crossbows and mec 
ical bows prohibited. 

tvo 3 ? Dogs on leash may be use 
track wounded game only. No othe 
permitted. 

Jc) Other provisions: 
r J, 1 1 . The Provisions of this sp 
regulate supplement the regula 
which govern hunting on wildlife r< 


areas generally which are set forth in 
Title 50, Code of Federal Regulations, 
Part 32. 

(2) Preseason scouting prohibited. 

(3) Hunters must remain on their 
stands between sunrise and 9:30 a.m. 
(standard time). 

(4) Camping and fires are restricted 
to designated camping area. 

(5) A Federal permit is required to 
enter the public hunting area and may 
be obtained, without charge, by writing 
only to the Refuge Manager, Piedmont 
National Wildlife Refuge, Round Oak, 
Georgia. 

(6) The provisions of this special reg¬ 
ulation are effective to November 18, 
1962. 

Georgia 

PIEDMONT NATIONAL WILDLIFE REFUGE 

Public hunting of big game on the 
Piedmont National Wildlife Refuge, 
Georgia is permitted only on the area 
designated by signs as open to hunting. 
This open area, comprising 31,358 acres 
or 98 percent of the total area of the 
refuge, is delineated on a map available 
at the refuge headquarters and from the 
Regional Director, Bureau of Sport 
Fisheries and Wildlife, 809 Peachtree- 
Seventh Building, Atlanta 23, Georgia. 
Hunting shall be subject to the following 
conditions: 

(a) Species permitted to be taken: 
Deer (bucks only with visible antlers). 
The hunting of big game species as may 
be otherwise authorized by Georgia 
State regulations, is prohibited. 

(b) Open season: November 20, 1962, 
through November 24, 1962, and Novem¬ 
ber 27, 1962, through November 29, 
1962. 

(c) Total bag limits: Deer—1. 

(d) Methods of hunting: 

(1) Guns for hunting deer are lim¬ 
ited to shotguns, 20 gauge or larger 
loaded with slugs, or to rifles using center 
fire cartridges .22 calibre or above, with 
the following exceptions: .25—.20; .32- 
.20; .30 Army Carbine; .22 Hornet or 
.218 Bee. 

(2) Dogs are prohibited. 

(e) Other provisions: 

(1) The provisions of this special reg¬ 
ulation supplement the regulations which 
govern hunting on wildlife refuge areas 
generally which are set forth in Title 
50, Code of Federal Regulations, Part 32. 

(2) Preseason scouting prohibited. 

(c) Camping and fires prohibited. 

(3) A Federal permit is required to 
enter the public hunting area and may 
be obtained, without charge, by writing 
only to the Refuge Manager, Piedmont 
National Wildlife Refuge, Round Oak, 
Georgia. 

(4) The provisions of this special reg¬ 
ulation are effective to November 30, 
1962. 

Georgia 

PIEDMONT NATIONAL WILDLIFE REFUGE 

Public hunting of big game on the 
Piedmont National Wildlife Refuge, 
Georgia, is permitted only on the area 
designated by signs as open to hunting. 


This open area, comprising 31,358 acres 
or 98 percent of the total area of the 
refuge, is delineated on a map available 
at the refuge headquarters and from the 
Regional Director, Bureau of Sport Fish¬ 
eries and Wildlife, 809 Peachtree- 
Seventh Building, Atlanta 23, Georgia. 
Hunting shall be subject to the following 
conditions: 

(a) Species permitted to be taken: 
Deer of either sex. The hunting of big 
game species as may be otherwise au¬ 
thorized by Georgia State regulations is 
prohibited. 

(b) Open season: November 30, 1962, 
and December 1,1962. 

(c) Total bag limits: Deer—1. 

(d) Methods of hunting: 

(1) Guns for hunting deer are limited 
to shotguns, 20 gauge or larger loaded 
with slugs, or to rifles using center fire 
cartridges .22 calibre or above, with the 
following exceptions: .25-20; .32—.20: .30 
Army Carbine; .22 Hornet; or .218 Bee. 

(2) Dogs are prohibited. 

(e) Other provisions: 

(1) The provisions of this special reg¬ 
ulation supplement the regulations which 
govern hunting on wildlife refuge areas 
generally which are set forth in Title 50, 
Code of Federal Regulations, Part 32. 

(2) Preseason scouting prohibited. 

(3) Camping and fires prohibited. 

(4) A Federal permit is required to 
enter the public hunting area and may 
be obtained, without charge, by writing 
only to the Refuge Manager, Piedmont 
National Wildlife Refuge, Round Oak, 
Georgia. 

(5) The provisions of this special reg¬ 
ulation are effective to December 2, 1962. 

Walter A. Gresh, 
Regional Director , Bureau of 
Sport Fisheries and Wildlife. 

IF.R. Doc. 62-8713; Filed, Aug. 29, 1962: 

8:51 a.m.] 


Title 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 
SUBCHAPTER B—FOOD AND FOOD PRODUCTS 

PART 121—FOOD ADDITIVES 

Subpart A—Definitions and Procedur¬ 
al and Interpretative Regulations 

Further Extension of Effective Date 
of Statute For Certain Specified 
Food Additives 

Pursuant to the authority provided in 
the Federal Food, Drug, and Cosmetic 
Act (sec. 6(c), Public Law 85-929; 72 
Stat. 1788, as amended sec. 2, Public Law 
87-19; 75 Stat. 42; 21 U.S.C., note under 
sec. 342) and delegated to the Commis¬ 
sioner of Food and Drugs by the Secre¬ 
tary of Health, Education, and Welfare 
(25 F.R. 8625), § 121.91 is amended by 
deleting the items “Carbon disulfide’*, 
“Carbon tetrachloride 1 *, and “Ethylene 
dichloride” (26 F.R. 7963), and by add¬ 
ing thereto the following new items: 
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Bacitracin With or Without Other Additives in Chicken and Turkey Feed— Continued 


Principal 

ingredient 

Gm. per 
ton 

Combined with— 

Gm. per 
ton 

Limitations 

Indications for use 

6. Zinc bacitracin.. 

50-475 

Penicillin. 

25-125 

100-500 gm. of combina¬ 

Treatment of chronic res¬ 

7. Zinc bacitracin... 

8. Zinc bacitracin... 

50-475 

Penicillin. 

25-125 

tion; not less than 25 
gm. of peniciUin nor 
less than 60 gm. of 
bacitracin; as procaine 
penicillin plus zinc 
bacitracin; for chick¬ 
ens and turkeys. 

100-500 gm. of combina¬ 

piratory disease (air- 
sac infection); blue 
comb (nonspecific in¬ 
fectious enteritis, mud 
fever). 

Treatment of infectious 

50-475 

Penicillin. 

25-125 

tion; not less than 25 
gm. of penicillin nor 
less than 50 gm. of 
bacitracin; as procaine 
penicillin plus zinc 
bacitracin; for turkey. 

100-500 gm. of combina¬ 

sinusitis. 

Prevention of early mor¬ 
tality of chicks due to 
susceptible organisms. 


tion; not less than 25 
gm. of peniciUin nor 
less than 50 gm. of 
bacitracin; as procaine 
penicillin plus zinc 
bacitracin; for chicks. 


(d) To assure safe use, the label and 
labeling of the additive, my combination 
of additives, and any intermediate pre¬ 
mix or final feed prepared therefrom 
shall bear, in addition to the other infor¬ 
mation required by the act, the follow¬ 
ing: 

(1) The name of the additive or addi¬ 
tives. 

(2) A statement of the quantity or 
quantities contained therein. 

(3) Adequate directions and warnings 
for use. 

(Sec. 409(c)(1), 72 Stat. 1786; 21 U.S.C. 
348(c)(1)) 

2. Under the authority vested in the 
Secretary of Health, Education, and Wel¬ 
fare by the Federal Food, Drug, and 
Cosmetic Act (sec. 507(c), 59 Stat. 463 
as amended; 21 U.S.C. 357(c)), and dele¬ 
gated to the Commissioner of Food and 
Drugs by the Secretary (25 F.R. 8625), 
the Commissioner finds that animal feeds 
containing bacitracin, zinc bacitracin, or 
a combination of either with penicillin 
are safe and efficacious for use in the 
amounts and under the conditions pre¬ 
scribed in amendment 1 of this order. 
Therefore, § 146.26 Animal feed contain¬ 
ing penicillin * * * (21 CFR 146.26) is 
amended by adding to paragraph (b) the 
following new subparagraph: 

(51) It is a medicated chicken and 
turkey feed containing bacitracin or zinc 
bacitracin up to 500 grams per ton or 
up to 500 grams per ton of a combination 
of either with penicillin in the amounts 
and for the purposes indicated in 
§§ 121.232 and 121.233 of this chapter 
and its labeling bears adequate directions 
and warnings for such use. 

(Sec. 507(c), 59 Stat. 463 as amended; 21 
U.S.C. 357(c)) 

Any person who will be adversely af¬ 
fected by the foregoing order may at 
any time within 30 days from the date 
of its publication in the Federal Regis¬ 
ter file with the Hearing Clerk, Depart¬ 
ment of Health, Education, and Welfare, 
Room 5440, 330 Independence Avenue 
SW., Washington 25, D.C., written ob¬ 
jections thereto. Objections shall show 
wherein the person filing will be ad¬ 
versely affected by the order and specify 
with particularity the provisions of the 
order deemed objectionable and the 
grounds for the objections. If a hear¬ 


ing is requested, the objections must 
state the issues for the hearing. A hear¬ 
ing will be granted if the objections are 
supported by grounds legally sufficient to 
justify the relief sought. Objections 
may be accompanied by a memorandum 
or brief in support thereof. All docu¬ 
ments shall be filed in quintuplicate. 

Effective date. This order shall be 
effective on the date of its publication in 
the Federal Register. 

(Secs. 409(c)(1), 507(c), 59 Stat. 463 as 
amended, 72 Stat. 1786; 21 U.S.C. 348(c)(1), 
357(c)) 

Dated: August 22, 1962. 

Geo. P. Larrick, 

Commissioner of Food and Drugs. 

[F.R. Doc. 62-8603; Filed, Aug. 29, 1962; 

8:45 a.m.J 

Title 38—PENSIONS, BONUSES, 
AND VETERANS’ RELIEF 

Chapter I—Veterans Administration 
PART 3—ADJUDICATION 
Subpart B—Burial Benefits 

Forfeiture 

1. Section 3.1609 is revised to read as 
follows: 

§ 3.1609 Forfeiture. 

(a) Forfeiture of benefits for fraud 
by a veteran during his lifetime will not 
preclude payment of burial allowance 
if otherwise in order. No benefits will be 
paid to a claimant who participated in 
the fraud which caused the forfeiture 
by the veteran. (38 U.S.C. 3503(c)) 

(b) Burial allowance is not payable 
based on a period of service commencing 
prior to the date of commission of the 
offense where either the veteran or 
claimant has forfeited the right to 
gratuitous benefits under § 3.902 or 3.903 
by reason of a treasonable act or sub¬ 
versive activities, unless the offense was 
pardoned by the President of the United 
States prior to the date of the veteran’s 
death. (38 U.S.C. 3504(c) (2), 3505(a)) 

2. Following § 3.1609, the cross refer¬ 
ence “Effect of forfeiture after veteran’s 
death. See § 3.903.” is changed to read 


“Effect of forfeiture after veteran’s 
death. See § 3.904.” rans 

(72 Stat. 1114; 38 U.S.C. 210) 

This regulation is effective August 30 
1962. 

[seal] a. T. McAnsh, 

Acting Associate 
Deputy Administrator. 

[F.R. Doc. 62—8736; Filed, Aug. 29, 1962 1 
8:54 a.m.] 


Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 
APPENDIX—PUBLIC LAND ORDERS 
[Public Land Order 2758] 

[88277] 

UTAH 


Partly Revoking Executive Order of 
July 2, 1910, Which Created Power 
Site Reserve No. 34 


By virtue of the authority vested in the 
President by the act of June 25,1910 (36 
Stat. 847; 43 U.S.C. 141), and pursuant 
to Executive Order No. 10355 of May 26, 
1952, and determination DA-156-Utah 
of the Federal Power Commission issued 
June 22, 1962, it is ordered as follows: 

1. The Executive Order of July 2,1910, 
creating Power Site Reserve No. 34, as 
construed by Interpretation No. 133 of 
May 27, 1929, and Interpretation No. 156 
of October 10, 1930, is hereby revoked so 
far as it affects the following-described 
lands: 

Salt Lake Meridian 


. 26 S., R. 20 E., 

Sec. 13, lot 3. 

. 26 S., R. 21 E., 

Sec. 19, lot 4; 

Sec. 30, lots 2, 3, and 6. 

The areas described aggregate 61.52 
zres . 

2. The lands lie on the west bank of the 
olorado River some 12 to 14 miles below 
toab, Utah. Topography varies from 
)lling to rough, and soils are mostly 
rallow and rocky. 

3. The lands are hereby restored to the 
peration of the public land laws, sub¬ 
let to valid existing rights and equita- 
e claims, the requirements of applicable 
iw, rules and regulations, and tne 
rovisions of any existing withdrawals 
rovided, that, until 10:00 a.m. ^nFebru- 
ry 23,1963, the State of Utah shall have 
L) a preferred right of application to 
;lect the lands in accordance with suo- 
;ction (c) of section 2 of the act oi 
ugust 27, 1958 (72 Stat. 928; 43 TJ.S.C. 
51, 852), and (2) a preferred right to 
pply for the reservation to it or to ai 

E its political subdivisions under any 
atute or regulation applicable thereto 
f any of the lands required for a rignt- 
E-way for a public highway or as 
mrce of materials for the construct 
:id maintenance of such highways i 
scordance with the provisions of Sec 
i nf t.hft Fpderal Power Act. 
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The lands have been open to applica¬ 
tions and offers under the mineral leas¬ 
ing laws, and to location under the 
United States mining laws. 

Inquiries concerning the lands should 
be addressed to the Manager, Land Of¬ 
fice, Bureau of Land Management, Salt 
Lake City, Utah. 

John A. Carver, Jr., 
Assistant Secretary of the Interior. 
August 24,1962. 

[F.R. Doc. 62-8706; Filed, Aug. 29, 1962; 
8:49 a.m.] 
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Proposed Rule Making 


DEPARTMENT OF AGRICULTURE 

Agricultural Stabilization and 
Conservation Service 

[ 7 CRF Parts 1135, 1137 1 

[Docket Nos. AO-300-A5RO1; A0-326-A2R01 ] 

MILK IN COLORADO SPRINGS- 
PUEBLO AND EASTERN COLORADO 
MARKETING AREAS 

Notice of Reopening of Hearing on 
Proposed Amendments to Tentative 
Marketing Agreements and Orders 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of a reopening of a public hearing 
held at Pueblo, Colorado, on June 26, 
1962, pursuant to notice thereof which 
was issued June 6, 1962 (27 F.R. 5508), 
with respect to proposed amendments to 
the tentative marketing agreements and 
to the orders, regulating the handling of 
milk in the Colorado Springs-Pueblo and 
Eastern Colorado marketing areas. 

Such public hearing will be reopened 
at the Green Room of the Antlers Hotel, 
Cascade Avenue and Pikes Peak Avenue, 
Colorado Springs, Colorado, beginning at 
10:00 a.m. local time, on September 19, 
1962. 

Subjects and issues involved in the 
hearing. The purpose of the reopened 
hearing, which has been called upon the 
petition of the Eastern Colorado Dairy¬ 
men Association, Colorado Springs, Colo¬ 
rado; Red Canyon Dairy, Canon City, 
Colorado; Four Mile Dairy, Canon City, 
Colorado; and Morning Star Dairy, Flor¬ 
ence, Colorado, is to afford interested 
persons the further opportunity to in¬ 
troduce additional evidence with respect 
to proposals Nos. 1,2, and 15 of the orig¬ 
inal notice of hearing which deal with 
the expansion of the marketing area. 

The proposal relative to a redefinition 
of the Colorado Springs-Pueblo market¬ 
ing area raises the issue whether the 
provisions of the present order would 
tend to effectuate the declared policy of 
the Act, if they are applied to the market¬ 
ing area as proposed to be redefined and, 
if not, what modifications of the provi¬ 
sions of the order would be appropriate. 

Copies of this notice of hearing and 
the order may be procured from the 
Market Administrator, H. Alan Luke, 
121 East Boulder, Colorado Springs, Colo¬ 
rado, and 2765 South Colorado Boule¬ 
vard, Denver 22, Colorado, or from the 
Hearing Clerk, Room 112, Administration 
Building, United States Department of 
Agriculture, Washington 25, D.C., or may 
be there inspected. 
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Signed at Washington, D.C., on; Au¬ 
gust 24, 1962. 

H. L. Forest, 

Director, Milk Marketing Orders 
Division , Agricultural Stabiliza¬ 
tion and Conservation Service. 

[F.R. Doc. 62-8716; Filed, Aug. 29, 1962; 
8:52 a.m.J 


FEDERAL AVIATION AGENCY 

[ 14 CFR Part 514 ] 

[Reg. Docket No. 775; Draft Release No. 

62-40] 

AIRBORNE STATIC ELECTRICAL POW¬ 
ER INVERTER FOR AIR CARRIER 

AIRCRAFT 

Proposed Technical Standard Order 

Pursuant to the authority delegated to 
me by the Administrator (14 CFR Part 
405) notice is hereby given that the Fed¬ 
eral Aviation Agency has under consid¬ 
eration a proposal to amend Part 514 of 
the regulations of the Administrator by 
adding a § 514.79 establishing minimum 
performance standards for airborne 
static electrical power inverter equip¬ 
ment which is to be used on air carrier 
aircraft. These standards are necessary 
to provide a basis for the approval of 
such equipment under the Technical 
Standard Order system. 

A previous notice of proposed rule 
making setting forth minimum standards 
for airborne static electrical power in¬ 
verter equipment was published in 26 
F.R. 5472. However, based upon the 
comments received in reference to such 
notice it was determined that certain 
substantive changes were necessary to 
the proposed standards. In this connec¬ 
tion, a new paragraph 2.12 specifying 
radio interference requirements has been 
added to the proposal. Accordingly, this 
proposal will replace the notice of pro¬ 
posed rule making, 26 F.R. 5472, which 
is hereby withdrawn. 

Interested persons may participate in 
the making of the proposed rule by sub¬ 
mitting such written data, views or argu¬ 
ments as they may desire. Communica¬ 
tions should be submitted in duplicate 
to the Docket Section of the Federal 
Aviation Agency, Room A-103, 1711 New 
York Avenue NW., Washington 25, D.C. 
All communications received on or be¬ 
fore October 15, 1962, will be considered 
by the Administrator before taking ac¬ 
tion on the proposed rule. The proposals 
contained in this notice may be changed 
in light of comments received. All com¬ 
ments submitted will be available in the 
Docket Section for examination by inter¬ 
ested persons at any time. 

This amendment is proposed under the 
authority of sections 313(a) and 601 of 
the Federal Aviation Act of 1958 (72 Stat. 
752, 775; 49 U.S.C. 1354(a), 1421). 


In consideration of the foregoing it is 
proposed to amend Part 514 as follows* 

By adding the following § 514.79: 

§ 514.79 Airborne sialic electrical power 
inverter (for air carrier aircraft)— 
TSO-C73. ; 

(a) Afolicability — M inimum per. 
formance standards. Minimum per¬ 
formance standards are hereby estab¬ 
lished for airborne static electrical power 
inverter equipment which is to be used 
on civil aircraft of the United States 
engaged in air carrier operations. New 
models of airborne static electrical power 
inverter equipment manufactured for 
use on civil air carrier aircraft on or 
after the effective date of this section 
shall meet the standards set forth in 
FAA Standard, “Airborne Static Elec¬ 
trical Power Inverter”, dated June 15, 
1962. 1 

(b) Marking. In addition to the 
markings specified in § 514.3(d), the 
equipment rating, as specified by the 
manufacturer, shall be shown. 

(c) Data requirements. Six copies 
each, except where noted, of the follow¬ 
ing shall be furnished to the Chief, 
Engineering and Manufacturing Branch, 
Flight Standards Division, Federal Avia¬ 
tion Agency, in the region in which the 
manufacturer is located: 

(1) Manufacturer’s operating instruc¬ 
tions and equipment limitations. 

(2) Installation procedures with ap¬ 
plicable schematic drawings, wiring dia¬ 
grams, and specifications. Indicate any 
limitations, restrictions, or other condi¬ 
tions pertinent to installation. 

(3) One copy of the manufacturer’s 
test report. 

Issued in Washington, D.C., on August 
23, 1962. 

George C. Prill, 
Director, 

Flight Standards Service. 

[F.R. Doc. 62-8689; Filed, Aug. 29, 1962; 

8:45 a.m.] 


DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
[ 21 CFR Part 121 1 
FOOD ADDITIVES 


Notice of Filing of Petition 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act <««• 
409(b)(5), 72 Stat. 1786; 21 U.S.C. M8 
(b) (5)) , notice is given that a petition 
(FAP 627) has been filed by Chapman 


1 Copies may be obtained upon :^ eql ^l 1 ch 
iressed to Publishing and Graphics Branch, 
inquiry Section, MS-158, Federal Aviatio 
Igency, Washington 25, D.C. 








Thursday, August SO, 1962 


FEDERAL REGISTER 


8679 


Chemical Company, P.O. Box 138, Mem¬ 
phis, Tennessee, proposing the issuance 
of a regulation to provide for the safe 
use of pentachlorophenol and its sodium 
salts as a preservative in lumber used in 
shipping and storage containers for food. 

Dated: August 24,1962. 

J. K. Kirk, 

Assistant Commissioner 

of Food and Drugs. 

[F.R. Doc. 62-8723; Filed, Aug. 29, 1962; 
8:52 ajn.] 


[ 21 CFR Part 121 1 
FOOD ADDITIVES 
Notice of Filing of Petition 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b)(5)), notice is given that a petition 
(FAP 883) has been filed by Ionac Chem¬ 
ical Company, a division of Pfaudler Per- 
mutit Inc., Birmingham, New Jersey, 
proposing the issuance of a regulation to 
provide for the safe use in food proc¬ 
essing of the following ion-exchange 
resins: 

Sulfonated coal cation exchanger. 

Sulfonated styrene-divinylbenzene co¬ 
polymer cation exchanger. 

Polystyrene alkyl quaternary ammo¬ 
nium strong base anion exchanger. 

Polystyrene alkanol quaternary am¬ 
monium anion exchanger. 

Epichlorohydrin-tetraethylene pent- 
amine polyamine anion exchanger. 

Acetone formaldehyde-tetraethylene 
pentamine polyamine anion exchanger. 

Dated: August 24, 1962. 

J. K. Kirk, 

Assistant Commissioner 
of Food and Drugs. 

[F.R. Doc. 62-8724; Filed, Aug. 29, 1962; 

8:52 a.m.] 






Notices 

GENERAL SERVICES ADMINISTRATION 

Defense Materials Service 

REPORT OF PURCHASES UNDER PURCHASE REGULATIONS 


June 30,1962. 


Regulation 


Termina¬ 

tion 

date 


Unit 


Program 

limitation 

(quantity) 


Purchases 1 during 
quarter 


Quantity Amount 


Cumulative purchases i 
through end of quarter 


Quantity Amount 


Active programs: 

9 

Public Law 206, 83d Cong. 


Beryl. 

Mica. 

Completed programs: 


Public Law 206, 83d Cong. 
Asbestos. 


Columbium tantalum. 

Manganese: 

Butte-Phillipsburg. 

Doming. 

Wenden. 

Domestic small producers. 
Tungsten,. 


Public Law 620, 79th Cong. 

Chrome. 

Defense Production Act 


Mercury: 

Domestic. 

Do. 

Mexican.. 
Do. 


6-30-62 

6-30-62 


10- 1-57 

12-31-58 

6-30-58 

6-30-58 

6- 30-68 
1- 1-61 

7- 1-58 


6-30-59 


12-31-57 

12-31-58 

12-31-57 

12-31-58 


Short dry tons, beryl ore. 

Short tons, hand-cobbed mica or equivalent.. 


Short tons, crude No. 1 and/or crude No. 2 asbestos. 

Short tons, crude No. 3... 

Pounds, contained combined pentoxide. 

Long ton units, recoverable manganese. 

_do.. 

Long ton units, contained manganese. 

Short ton units, tungsten trloxide. 


4,500 

25,000 


1,500 


Long dry tons, chrome ore and/or chrome concen- 


Flasks, prime virgin mercury. 

_do. 

_do. 

_do. 


15,000,000 

6 , 000,000 
6,000,000 
6,000,000 
28,000,000 
3,000,000 


200,000 


125,000 

30,000 

75,000 

20,000 


94 

413 


$55, 469 
651,114 


3,202 

25,000 


1,499 
850 

15,567,912 

6,020,471 
6,215,258 
6,108,310 
28,069,901 
2,996,280 


199,961 


9,428 

17,463 

766 

2,508 


$ 1 , 786,698 

26 , 267,198 


1 , 762,541 

340,070 

60 , 637,262 

9 , 074,869 

12 , 036,388 

10 , 743,179 

71 , 398,922 

189 , 212,786 


2 , 121,300 
3 , 938,879 
172,317 
570,797 


* Quantities represent deliveries. 

Date: August 23, 1962. 


[F.R. Doc. 62-8698; Filed, Aug. 29, 1962; 8:48 a.m.] 


Bernard L. Boutin, 

Administrator. 


Office of the Secretary 

[Delegation of Authority No. 418] 

SECRETARY OF DEFENSE 

Authority to Represent Interests of 
Executive Agencies of Federal Gov¬ 
ernment Before Federal Power 
Commission 

1. Pursuant to the provisions of sec¬ 
tions 201(a)(4) and 205 (d) and (e) of 
the Federal Property and Administrative 
Services Act of 1949, 63 Stat. 377, as 
amended, authority to represent the in¬ 
terest of the executive agencies of the 
Federal Government in the matter of 
Increased Gas Rates, United Gas Pipe 
Line Company, before the Federal Power 
Commission Docket No. RP 60-1, is 
hereby delegated to the Secretary of 
Defense. 

2. The Secretary of Defense is hereby 
authorized to redelegate any of the au¬ 
thority contained herein to any officer, 
official or employee of the Department 
of Defense. 

3. The authority conferred herein 
shall be exercised in accordance with the 
policies, procedures and controls pre¬ 
scribed by the General Services Adminis¬ 
tration, and shall further be exercised in 
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cooperation with the responsible officers, 
officials and employees of General Serv¬ 
ices Administration. 

4. This delegation of authority shall 
be effective August 13, 1962. 

Dated: August 23,1962. 

Bernard L. Boutin, 

Administrator. 


Director, or when there is a vacancy in 
such office. 

[seal] Leland Howard, 

Director , Office of Domestic 
Gold and Silver Operations. 

August 24, 1962. 

[F.R. Doc. 62-8722; Filed, Aug. 29, 1962; 
8:62 a.m.] 


[F.R. Doc. 62-8717; Filed, Aug. 29, 1962; 
8:52 a.m.] 


DEPARTMENT OF THE TREASURY 

Office of the Secretary 

[Treasury Dept. Order No. 193-2] 

OFFICE OF DOMESTIC GOLD AND 
SILVER OPERATIONS 

Delegation of Authority 

By virtue of the authority vested in me 
by Treasury Department Order 193-1, 
dated October 20, 1961, it is hereby 
ordered as follows: 

The Administrative Officer of the 
Office of Domestic Gold and Silver Oper¬ 
ations shall act as Director, Office of 
Domestic Gold and Silver Operations 
during the absence or disability of the 


[Treasury Dept. Order No. 162-4] 
COMMISSIONER OF ACCOUNTS 
Delegation of Authority 

By virtue of the authority vested in me 
y Reorganization Plan No. 26 ofl9» . 
le authority conferred upon the Tre - 
ry Department by the President of tne 
nited States to liquidate the foUowing 
gency is hereby delegated to the o 
lissioner of Accounts: 
owe of agency and date of Presiden vi 
letter 

he United States Study Com- 1962 . 

mission, Texas- AUg ' ’ 

TsealI Douglas Dillon, 

Secretary of the Treasury. 

August 23,1962. 

PE. Doc. 62-8721; Filed, Aug. 29, 1962. 
8:52 a.m.] 
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department of defense 

Department of the Army 

STATEMENT OF ORGANIZATION AND 
FUNCTIONS 

Reorganization of the Department of 
the Army 

The following Department of Defense 
Reorganization Order, reorganizing the 
Department of the Army, was issued by 
the Secretary of Defense on January 10, 
1962: 

Department of Defense Reorganization 
Order 

reorganization of the department of 

THE ARMY 

By virtue of the authority vested in 
me by section 202(c) of the National 
Security Act of 1947, as amended (72 
Stat. 514; 5 U.S.C. 171a(c)), and as Sec¬ 
retary of Defense, it is hereby ordered 
as follows: 

Section 1. Abolition of officers and 
transfer of functions. The following of¬ 
ficers named in section 3036, Title 10, 
United States Code, are hereby abolished 
and their functions transferred to the 
Secretary of the Army: 

(a) Chief Signal Officer; 

(b) Adjutant General; 

(c) Quartermaster General; 

(d) Chief of Finance; 

(e) Chief of Ordnance; 

(f) Chief Chemical Officer, and 

(g) Chief of Transportation. 

Sec. 2. Transfer of functions from 
Chief of Engineers. The functions 
vested in the Chief of Engineers by sec¬ 
tions 3038 and 3533, Title 10, United 
States Code, are hereby transferred to 
the Secretary of the Army. 

Sec. 3. Performance of transferred 
functions. The Secretary of the Army 
may from time to time make such pro¬ 
visions as he shall deem appropriate au¬ 
thorizing the performance by any other 
officer, or by any office, agency, or em¬ 
ployee of the Department of the Army of 
any function transferred to the Secre¬ 
tary by the provisions of this order. 

Sec. 4. Transitional provisions. In 
order to assist in the orderly transfer of 
functions and to promote continuity of 
operation, the Secretary of the Army 
may, if he considers it necessary, delay 
beyond the effective date of this order 
the abolition of any office or transfer of 
any function. 

Sec. 5. Effective date. The provisions 
of this order shall take effect on the date 
determined under section 202(c) of the 
National Security Act of 1947, as 
amended (72 Stat. 514; 5 U.S.C. 171a(c)), 
or the 16th day of February 1962, which¬ 
ever is later. 

J. C. Lambert, 

Major General, U.S. Army, 

The Adjutant General. 

[^ R. Doc. 62-8688; Filed, Aug. 29, 1962; 

8:45 a.m.l 
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DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 
CALIFORNIA 

Notice of Proposed Withdrawal and 

Reservation of Lands and Partial 

Termination Thereof 

August 22,1962. 

The United States Department of Ag¬ 
riculture has filed an application, Serial 
Number Sacramento 072061 for the with¬ 
drawal of the lands described below, 
from prospecting, location, entry, and 
purchase under the mining laws, subject 
to existing valid claims. The applicant 
desires the land for use by the Forest 
Service as recreation areas. 

For a period of 30 days from the date 
of publication of this notice, all persons 
who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, 4201 
U.S. Courthouse and Federal Building, 
650 Capitol Avenue, Sacramento 14, 
California. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice 
will be sent to each interested party of 
record. 

The lands involved in the application 
are: 

Mount Diablo Meridian 

PLUMAS NATIONAL FOREST 

Little Grass Valley Reservoir Area 

T. 21 N..R.9 E., 

Sec. 3: Lot 4. 

T. 22 N., R. 9 E., 

Sec. 19: S^SEV4; 

Sec. 20: Sy 2 Sy 2 ; 

Sec. 21: sy 2 sy 2 ; 

Sec. 22: SWy 4 ; 

Sec. 27: Lot 3, NW&, Ny 2 SW^, SW& 
SWi4; 

Sec. 28: Ny 2 , N^SW^, SE^SW^, SEy 4 ; 

Sec. 29: 

Sec. 30: Ey 2 , SE^SWy 4 ; 

Sec. 31: Lots 1 and 2, NE^, Ey 2 NW^, 
NE&SE^; 

sec. 32: Ny 2 Nwy 4 , swy 4 Nwy 4 , Ni/ 2 Ni/ 2 
Nwy 4 swy 4 ; 

Sec. 33: SE 14 NE 14 , SE^NWVi, E^SW^; 

Sec. 34: Lots 4 and 5, Wy 2 NWy 4l SWy 4 . 

The area described immediately above 
aggregates approximately 3,459 acres of 
Federal land. 

Mount Diablo Meridian 

SIERRA NATIONAL FOREST 

Lewis Creek Recreation Area 
T. 6 S.,R. 21 E., 

Sec. 12: S^NE^NW^, SE^NW^NW^, 

Ey 2 swy 4 Nwy 4 , sei/ 4 nw^, Ey 2 wy 2 
swy 4 , Ey 2 swy 4 ; 

Sec. 13: NfW^SE^; 

Sec. 14: NE 14 NE 14 ; 

Sec. 24: Ey 2 NW^. 

The area described immediately above 
aggregates approximately 370 acres of 
Federal land. 
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The applicant agency has cancelled its 
application insofar as it involved the 
lands described below, which were in¬ 
cluded in its application. Therefore, 
pursuant to the regulations contained in 
43 CFR, Part 295, such lands will be at 
10:00 a.m. on September 26, 1962, re¬ 
lieved of the segregative effect of the 
above-mentioned application. 

The lands terminated are: 

Mount Diablo Meridian 

PLUMAS NATIONAL FOREST 

Little Grass Valley Reservoir Area 

T. 22 N., R. 9 E., 

Sec. 31: Lot 3, NE^SW^- 

John E. Clute, 

Acting Manager, Land Office, 

Sacramento. 

[FR. Doc. 62-8703; Filed, Aug. 29, 1962; 
8:49 a.m.l 


COLORADO 

Notice of Proposed Withdrawal and 
Reservation of Lands 

The Bureau of Reclamation of the De¬ 
partment of the Interior has filed an ap¬ 
plication, Colorado 081296 for withdrawal 
of the lands described below from public 
entry, under the first form of withdrawal, 
as provided by section 3 of the Act of 
June 17,1902 (32 Stat. 388). 

The applicant desires the land for 
reclamation purposes in connection with 
the Fruitgrowers Dam Project. 

For a period of thirty days from the 
date of publication of this notice, persons 
having cause may present their objec¬ 
tions in writing to the undersigned offi¬ 
cial of the Bureau of Land Management, 
Department of the Interior, Gas and 
Electric Building, 910 15th Street, Den¬ 
ver 2, Colo. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary of 
the Interior on the application will be 
published in the Federal Register. A 
separate notice will be sent to each in¬ 
terested party of record. 

The lands involved in the application 
are: 

Sixth Principal Meridian, Colorado 

T. 14 S., R. 94 W., 

Sec. 18, SE1/4SW&; 

Sec. 19, Ny 2 NWy 4 . 

The above described area aggregates 
approximately 120 acres. 

Harold T. Tysk, 

Chief, 

Division of Lands and Minerals. 

[F.R. Doc. 62-8702; Filed, Aug. 29, 1962; 

8:49 a.m.] 


[No. 63-5] 

OREGON 

Notice of Proposed Withdrawal and 
Reservation of Additional Lands 

August 21,1962. 

The Department of Agriculture has 
amended its application, Serial No. Ore- 
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gon 012268, for the withdrawal of the 
additional lands described below, from 
entry under the mining laws, subject to 
existing withdrawals and valid existing 
rights. Notice of proposed withdrawal 
and reservation of land under this appli¬ 
cation, Oregon 012268, was published as 
F.R. Doc. 62-7027; Filed, July 18, 1962; 
8:49 a.m., on pages 6904-5 of the issue of 
July 20, 1962. 

The applicant desires the exclusion of 
mining activity to permit proper protec¬ 
tion for the purpose of conserving, devel¬ 
oping, and making accessible for the 
inspiration, enjoyment, and use of all 
American people of present and future 
generations the recreational and scenic 
resources of the area. 

For a period of 30 days from the date 
of publication of this notice, all persons 
who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, 710 
NE Holladay, Portland 12, Oreg. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of record. 

The lands involved in the amended 
application are: 

Willamette Meridian, Oregon 

SIUSLAW NATIONAL FOREST 

Oregon Dunes Recreation Area Addition 

T. 20 S., R. 12 W., 

Sec. 30: Lots 1, 2, 3. 

T. 23 S., R. 13 W., 

Sec. 14: Ny 2 SW, 6W%NE#, SE%NW&. 

The total area of additional lands in 
the amended application contains ap¬ 
proximately 209.14 acres. 

Russell E. Getty, 
State Director. 

[F.R. Doc. 62-8704; Piled, Aug. 29, 1962; 

8:49 a.m.] 


[1-45] 

UTAH 

Notice of Proposed Withdrawal for 
Preservation of Scenic and Geologic 
Features and Spring Ridge Admin¬ 
istrative Site; Correction 

August 23, 1962. 

The notice of proposed withdrawal of 
lands from location and entry under the 
General Mining Laws for the United 
States Department of Agriculture pub¬ 
lished in the Federal Register of August 
16, 1962, on page 8192, F.R. Doc. 62-8226, 
is hereby corrected to describe the third 
parcel in sec. 9, T. 2 N., R. 19 E.: “SE% 
SEy 4 NWJ4”. 

R. D. Nielson, 
State Director. 

[F.R. Doc. 62-8701; Piled, Aug. 29, 1962; 
8:48 a.m.] 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

[Arndt. 3] 

NOTICE OF TERMS AND CONDITIONS 
FOR MAKING PAYMENTS UNDER 
SECTION 32 TOBACCO EXPORT 
PAYMENT PROGRAM 

The notice published on March 10, 
1962 (27 F.R. 2329), provided that appli¬ 
cations must be submitted by November 
30, 1962, and that export shipment must 
be made on or before December 31, 1962. 
In many instances, it is difficult to com¬ 
plete arrangements for shipment within 
30 days. In order to make full use of the 
time for submission of applications, the 
final date for shipment of tobacco is 
being extended. Accordingly, the second 
sentence of paragraph 9 of the notice is 
hereby amended to read as follows: 
“Export shipment shall be made after 
date of approval of the related Applica¬ 
tion for Participation and on or before 
April 1, 1963, unless such date is ex¬ 
tended by the Secretary in writing.” 

Stephen E. Wrather, 
Director, Tobacco Division , 
Agricultural Marketing Service. 

August 20, 1962. 

[F.R. Doc. 62-8734; Filed, Aug. 29, 1962; 
8:54 a.m.] 


Agricultural Stabilization and Con¬ 
servation Service 

SUGARBEETS 
Notice of Hearing 

Notice is hereby given that the Secre¬ 
tary of Agriculture, acting pursuant to 
the Sugar Act of 1948, as amended by 
Public Law 87-535, is preparing to con¬ 
sider the commitment of the sugarbeet 
acreage reserve with respect to the 1962, 
1963, 1964, and 1965 crops of sugarbeets. 
This reserve is provided for in the act for 
the growth and expansion of the beet 
sugar industry. An informal public 
hearing on the matter will be held in the 
Auditorium of the Natural History Build¬ 
ing, Smithsonian Institution, 10th and 
Constitution Avenue NW., Washington, 
D.C. beginning at 10 a.m., on September 
25, 1962. 

(1) Submittal of requests for acreage. 
Requests for reserve acreage for each of 
the crops of 1962 through 1965 (prefer¬ 
ably one request for each project) shall 
be addressed to the Director, Sugar Divi¬ 
sion, Agricultural Stabilization and Con¬ 
servation Service, United States Depart¬ 
ment of Agriculture, Washington 25, 
D.C., and shall be submitted in triplicate 
at the hearing. Interested persons will 
be given the opportunity at the hearing 
to submit data, views and arguments in 
regard to such requests. Provision for 
submitting written arguments and briefs 
after the hearing will be announced at 
the hearing. The Department will an¬ 
nounce, at a later date, the place and 


date for a hearing with respect to re I 
ceiving requests for acreage for the 1966 I 
crop. 

(2) Specifications to be covered iu rc- I 
quests. Requests for reserve acreage I 
should include all relevant information 
including the following: 

(a) The location of the processing fa- I 
cility and concise delineation of the area 
wherein the beets for the new or ex¬ 
panded facility will be grown. 

(b) The acreage desired and its sugar I 
equivalent, including the basis for the I 
estimate of the sugar equivalent; also the I 
crop year when the new facility would 
commence processing sugarbeets or when I 
the expansion in the old facility would I 
be effective, and, if a case can be made 
for commencement in an alternate year, I 
the alternate year for which considera- I 
tion is desired if the reserve acreage has 1 
been committed for the year of first 
choice. 

(c) In the case of a new factory, the 
daily slicing capacity and the contem¬ 
plated slicing period. In the case of an 
expanded facility, the details of the ex¬ 
pansion, including the percentage of such 
expansion and the full details of the 
changes made in the facilities. 

(d) A complete description of the ar¬ 
rangements made for capital financing. 
The firmness of the capital commitment 
would be considered as shown by the 
applicant if all arrangements for the 
necessary funds for the project, con¬ 
tingent only upon the commitment of 
an acreage by the Secretary, have been 
completed. 

(e) The suitability of the area for 
growing sugarbeets, as evidenced by any 
production records, results of plantings 
on test plots which were performed and 
supervised by competent authorities, a 
showing of the availability of irrigation 
water or of adequate rainfall, avail¬ 
ability of suitable land, and other evi¬ 
dence relating to the continued feasi¬ 
bility of growing the required sugarbeets 
in the area, including also proof of in¬ 
terest of farmers in entering into and 
continuing in sugarbeet production. 

(f) The proximity of other factories 
and the extent to which sugarbeets are 
now being produced in the area in which 
the beets for the new or expanded facil¬ 
ity will be contracted. 

(g) The need for a cash crop or a re¬ 
placement crop in the area, including 
a full statement regarding the crops 
presently being grown and the crops 
which are to be replaced by sugarbeets. 

(h) The accessibility to sugar markets, 
as indicated by population data, the ex¬ 
tent of the existence in the proposed 
markets of industrial users of sugar, 
distances and freight costs to proposed 
sales areas and the extent and nature o 
the competition for the market in sue 
areas. 

(i) The estimated amount of acre *°[ 
that would be supplied by each of tne 
following categories and subcategones 
growers and the number of growers , 
volved in each instance (all reference 
sugarbeets relates to those grown 
the extraction of sugar) : 
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For an expanded facility. Growers 
who did not grow sugarbeets during any 
of the three years immediately preceding 
the year when the facility will become 
operative; growers who grew sugarbeets 
during all three such years (a) for the 
proposed expanded facility or (b) for 
another facility; growers who grew 
sugarbeets during only the immediately 
preceding two of such years (a) for the 
proposed expanded facility or (b) for 
another facility; and growers who grew 
sugarbeets during only the immediately 
preceding year of such years (a) for the 
proposed expanded facility or (b) for 
another facility. 

For a new facility. Growers who did 
not grow sugarbeets for any facility 
during any of the three years immedi¬ 
ately preceding the year when the 
facility will become operative; growers 
who grew sugarbeets for another facility 
during all three such years; growers who 
grew sugarbeets during only the im¬ 
mediately preceding two of such years, 
and growers who grew sugarbeets dur¬ 
ing only the immediately preceding first 
of such years. 

Sugar marketing allotments. The 
submission of views, data, or evidence 
with respect to sugar marketing allot¬ 
ments under section 205(a) of the Sugar 
Act of 1948, as amended, should be made 
at such hearings as will be held for 
establishing marketing allotments. Pub¬ 
lic notice of such hearings will be given 
by publication in the Federal Register. 

Provisions of Sugar Act and legislative 
history. Section 302(b) of such Act was 
amended to read as follows: 


* * * (3) In order to make available acre¬ 
age for growth and expansion of the beet 
sugar industry, the Secretary, in addition 
to protecting the interest of new and small 
producers by regulations generally similar to 
those heretofore promulgated by him pur¬ 
suant to this Act, shall reserve each year 
from the national sugarbeet acreage require¬ 
ment established by him the acreage re¬ 
quired to yield 65,000 short tons, raw value, 
of sugar. The acreage so reserved shall be 
distributed on a fair and reasonable basis, 
when it can be utilized, to farms without 
regard to any other acreage allocations to 
states or areas within States determined by 
him and shall be withheld from such other 
allocations until it can be so utilized: Pro¬ 
vided, however, That beginning with 1966, 
the total acreage previously reserved and not 
used plus that reserved in the current year, 
nail not exceed the acreage required to pro- 
uce 100,000 short tons, raw value, of sugar. 

u time the Secre tary distributes the 
sugarbeet acreage reserve for any year, which 
termination of distribution shall be made 
ar * n advance of such year as practicable, 
tn k distributi on shall thereby be committed 
« ® ? effect for the year in which produc- 
ir> o i ^Sarbeets is scheduled to commence 
Serrpio° ali i y 0r locali ties determined by the 
venr receive such reserves for such 

the detern ^ination of distribution by 

miw'; a J y shau be flnal - and such com- 
shall ha ° f the su garbeet acreage reserve 
determ upon issuance of such 
tlon in ° f the Secret ary by publica- 

th e Federal Register; except that if 

struction^nf y find t in any case that con “ 
and the ^ su S arb eet processing facilities 

beets h J nor aCting f ° r P rocessin g of sugar- 
cordanc^h Proceeded in substantial ac- 
hi m t ^ th the re P re sentations made to 
trlbution b jr?h„° r WS determination of dis- 
be shall ** J he su garbeet acreage reserve, 
'-voke such determination in ac¬ 


cordance with and upon publication in the 
Federal* Register of such findings. In deter¬ 
mining distribution of the sugarbeet acreage 
reserve and whenever proposals are made to 
construct sugarbeet processing facilities in 
two or more localities where sugarbeet pro¬ 
duction is scheduled to commence in the 
same year, the Secretary shall base his deter¬ 
mination and selection upon the firmness of 
capital commitment, suitability for growing 
sugarbeets, the proximity of other mills, need 
for a cash crop or a replacement crop, and 
accessibility of sugar markets, and the rela¬ 
tive qualifications of localities under such 
criteria. Whenever there is no interest in 
constructing a new facility to commence pro¬ 
duction in a certain year, the Secretary shall 
give consideration to proposals, if any, to 
substantially expand existing factory facili¬ 
ties and in such event he shall base his 
determination of distribution of the sugar- 
beet acreage reserve on the aforementioned 
criteria and the extent of the proposed sub¬ 
stantial expansion or expansions. If pro¬ 
portionate shares are in effect in the two 
years immediately following the year for 
which the sugarbeet acreage reserve is com¬ 
mitted for any locality, the acreage of pro¬ 
portionate shares established for farms in 
such locality in each of such two years shall 
not be less than the smaller of the acreage 
committed to such forms or the acreage 
required to yield 50,000 short tons, raw value, 
of sugar based upon the yield expectancy 
initially considered by the Secretary in dis¬ 
tributing the sugarbeet acreage reserve to 
such locality. 

(4) The allocation of the national sugar- 
beet acreage requirement to States for sugar- 
beet production, as well as the distribution 
of the sugarbeet acreage reserve, shall be 
determined by the Secretary after investi¬ 
gation and notice and opportunity for an 
informal public hearing. * * * 

The following contains information re¬ 
lating to the legislative history of this 
acreage reserve provision of the Act. 
H.R. Rep. No. 1829, 87th Congress, 2d 
Session, commencing on page 6, states, 
in part, as follows (it should be noted 
that the bill as then reported provided 
for the reserve of an acreage to yield 
50,000 tons of sugar and that the latter 
figure was increased to 65,000 tons in the 
legislation as enacted). 

Provision for New Beet Factories 

The provisions of the sugar bill providing 
for growth and expansion of the beet sugar 
industry take the form of an amendment to 
section 302(b) of the present law, the section 
which authorizes the Secretary to establish 
and allocate proportionate shares to sugar- 
beet farms. 

Under the terms of the bill, the Secretary 
shall, in order to make available acreage for 
growth and expansion of the beet sugar in¬ 
dustry, reserve each year, from the national 
sugarbeet acreage requirement established by 
him, not in excess of the acreage required to 
yield 50,000 short tons, raw value of sugar. 
On the basis of the national average yield 
of 2 y 2 tons of sugar per acre, this provision 
would permit the Secretary to establish a 
sugarbeet acreage reserve of 20,000 acres. In 
areas where the sugar yield per acre is less, 
the sugarbeet acreage reserve might be some¬ 
what greater and in the areas where the 
sugar yield per acre is higher than the na¬ 
tional average, the sugarbeet acreage reserve 
might be less than 20,000 acres. In any 
event, regardless of the sugar yield per acre 
of any area to which the sugarbeet acreage 
reserve might be distributed, such area will 
have an opportunity to produce enough sug¬ 
arbeets to support the operation of a sugar 
plant having a production capacity of 1 mil¬ 
lion hundred-pound bags of refined sugar. 


The reasonableness of this figure is con¬ 
firmed by three facts: (1) The average pro¬ 
duction of the 61 beet sugar plants in opera¬ 
tion in 1961 in the United States was less 
than 800,000 hundred-pound bags of refined 
sugar. (2) A study by an independent, 
reputable engineering firm recently recom¬ 
mended to interested producers in one of 
the important sugarbeet producing areas 
the economic feasibility of a factory with a 
capacity slightly under 1 million bags. (3) 
Even in areas where conditions might sug¬ 
gest the feasibility of a plant eventually hav¬ 
ing a larger capacity, it is generally recog¬ 
nized that a 1-million-bag output would be 
adequate to underwrite successfully the ini¬ 
tiation of such a plant. 

The bill provides that the sugarbeet acre¬ 
age reserve shall be established only in years 
when restrictive proportionate shares are in 
effect. It is unnecessary to establish acreage 
priorities in years when plantings of pro¬ 
ducers, whether old or new, are not re¬ 
stricted by the Government. 

The bill provides that the sugarbeet acre¬ 
age reserve shall be distributed by the Secre¬ 
tary, after investigation and notice and 
opportunity for public hearing, on a fair and 
reasonable basis to farms without regard to 
other acreage allocations to States or areas 
within States. Except as indicated, the bill 
does not contain any standards to guide the 
Secretary in distributing the sugarbeet acre¬ 
age reserve. The sugarbeet acreage reserve 
is available for distribution to new growers 
supplying a new factory in a new area. The 
Secretary of Agriculture stated in his testi¬ 
mony before the House Agriculture Commit¬ 
tee that, in distributing the sugarbeet acre¬ 
age reserve, he would give priority to new 
growers for a new factory over new growers 
for an old factory. That such priority is 
inherently assured by the language and the 
origin of the pertinent provisions of the bill 
was underscored by the comments of Con¬ 
gressman Poage in the record of the House 
hearings. 

In the event of the proposed opening of 
more than one new factory in a single year, 
the Secretary would have to decide which 
new growers group, taking into account all 
the relevant facts, has the more valid claim. 
The Secretary’s decision in 1 year would, 
of course, be without prejudice to the posi¬ 
tion of any losing group in a subsequent 
year. 

Quite properly the bill does not under¬ 
take to define a new area. A new area could 
include a State where sugarbeets have never 
been commercially grown, such as Maine or 
Missouri; a State where sugarbeets have not 
been commercially grown for a number of 
years, such as New York; a State where only 
a few beets, for sugar or for seed, are now 
being grown, such as Texas, New Mexico, 
Indiana, or Arizona; or, a State where sugar- 
beets are being commercially grown in sig¬ 
nificant volume, such as Nebraska, Califor¬ 
nia, North and South Dakota, Idaho, Wash¬ 
ington, or Minnesota. 

Growth and expansion of the beet-sugar 
industry is also possible through increases 
in the capacities of existing plants. Subject 
to the priority claims of new growers for 
new plants in new areas, the sugarbeet acre¬ 
age reserve is available for distribution to 
new growers suppling beets to an old plant 
which is being expanded. Such new grow¬ 
ers would, of course, have prior claims over 
old growers who might wish to expand their 
production to supply the additional beets 
needed for the expanded plant. If two or 
more plants are expanded in a single year, 
the Secretary has to decide which new 
grower groups, or which old grower groups, 
have the most valid claim to all, or some 
part, of the sugarbeet acreage reserve avail¬ 
able for distribution. 

The sugarbeet acreage reserve provided by 
the bill is in addition to provisions already 






8684 


NOTICES 


in the law authorizing the Secretary to pro¬ 
tect the interest of new and small producers. 

It is estimated that about 70,000 tons of 
quota will be credited annually to the beet 
area as a result of its share of the 63 percent 
of market growth reserve for continental 
areas. It is generally assumed that U.S. mar¬ 
ket growth is about 150,000 tons a year; 63 
percent of this amount is roughly 95,000 
tons. Under the bill the 95,000 tons is split 
approximately 3 to 1 between the domestic 
beet and mainland cane areas—70,000 tons 
for beets, 25,000 tons for cane. 

The 50,000 tons needed for the sugarbeet 
acreage reserve is thus covered by the annual 
growth increment accruing to the domestic 
beet area. The difference (20,000 tons) be¬ 
tween the expected growth increment (70,000 
tons) and the maximum sugarbeet acreage 
reserve (50,000 tons), however, cannot be 
construed as being available for “expansion” 
of the existing industry because it is not 
enough to absorb the industry’s annual tech¬ 
nological growth, which amounts to about 
50,000 tons. 

Accordingly, under the terms of the bill 
most of the annual technological growth of 
the industry—that is, higher sugar yields 
per acre—will have to be absorbed by the 
old beet grower group. This could involve 
a cut in old grower acreages. 

The probability of future acreage reduc¬ 
tions for old growers is compounded by the 
level of the basic beet quota—2,650,000 tons 
as compared with a 1962 crop now estimated 
to yield 2,800,000 tons of sugar. The low 
level of the industry’s current carryover, due 
to last year’s below average yields, will prob¬ 
ably avoid the need far acreage cuts for old 
beet growers for 1963. Under these circum¬ 
stances, as Secretary Freeman has said, acre¬ 
age restrictions next year appear unlikely. 

In summary: The sugarbeet acreage re¬ 
serve may equal only the equivalent of one 
million-bag factory a year for new growers. 
The 1 million-bag-a-year technological 
growth of the industry may have to be car¬ 
ried, in large part, by the old growers—and 
by the new growers after they enter the busi¬ 
ness. The conservative level of the basic 
quota, and the modest growth increment, 
awarded the domestic beet industry in the 
bill reveal clearly, on analysis, the willingness 
of the beet industry, old and new, to make a 
real contribution to Industry unity, to permit 
the foreign suppliers to continue to have a 
guaranteed share of about 40 percent of the 
U.S. sugar market. 

Senate Rep. No. 1631, 87th Congress, 
2d Session, commencing on page 5, states, 
in part, as follows: 

Under the terms of the bill, the Secretary 
would, in order to make available acreage for 
growth and expansion of the beet sugar in¬ 
dustry, reserve each year, from the national 
sugarbeet acreage requirement established by 
him, the acreage required to yield 65,000 tons, 
raw value of sugar. On the basis of the na¬ 
tional average yield of 2% tons of sugar per 
acre, this provision would permit the Secre¬ 
tary to establish a sugarbeet acreage reserve 
of 26,000 acres. In areas where the sugar 
yield per acre is higher than the national 
average, the sugarbeet acreage might be 
somewhat less. In any event, regardless of 
the sugar yield per acre of any area to which 
the sugarbeet acreage reserve might be dis¬ 
tributed, such area will have an opportunity 
to produce enough sugarbeets to support the 
operation of a sugar plant having a produc¬ 
tion capacity of about 1 million hundred- 
pound bags of refined sugar. 

It has been ascertained that an efficient 
mill can be operated on the basis of about 1 
million hundred-pound bags of refined sugar 
which, on the average, would come from 
50,000 tons, raw value, of sugar which, in 
turn, would be produced on 20,000 acres of 
average land. The bill, as reported, would, 
therefore, cause the accrual of some 6,000 


acres per year over and above that necessary 
for the establishment of one efficient factory 
per year. Thus, at the end of 3 years, the 
Secretary would be able to allow or provide 
for the establishment of an extra new 
factory. 

The average production of the 61 sugar- 
beet plants in the United States is less than 
800,000 hundred-pound bags of refined sugar. 
The provision for one new factory each year 
could be made by reserving 20,000 acres each 
year for new beet production and the bill, 
as reported, would provide for 65,000 tons of 
new production each year which would be 
grown on 26,000 acres. At the end of 3 years 
the Secretary would have approximately 18,- 
000 acres capable of producing 45,000 tons of 
sugar to allocate to a new area where an 
extra mill could be established. 

Under the bill, as reported the sugarbeet 
acreage reserve is to be distributed by the 
Secretary, after investigation and notice and 
opportunity for public hearing, on a fair and 
reasonable basis to farms without regard to 
other acreage allocations to States or areas 
within States. The sugarbeet acreage reserve 
is available for distribution to new growers 
supplying a new factory in a new area. The 
language of the bill assures that the Sec¬ 
retary of Agriculture, in distributing the 
sugarbeet acreage reserve will give priority to 
new growers for a new factory over new grow¬ 
ers for an expanded old factory. The Sec¬ 
retary must not assign any of this reserve to 
old areas unless he determines that the re¬ 
serve, or portion thereof, cannot be assigned 
cumulatively, for the life of this extension, to 
prospective new areas for new mills. When 
the reserve beyond that needed for one fac¬ 
tory per year reaches the point where an 
extra factory might be provided in any one 
year, the Secretary will take into account all 
the relevant facts and decide which growing 
group has the more valid claim. The Sec¬ 
retary’s decision in any one year would, of 
course, be entirely without prejudice to the 
position of any group that had not been 
successful in acquiring a priority. 

The bill does not undertake to define a 
new area. The Secretary, with all the facts 
of the immediate time of the consideration 
before him, will make such a decision. It 
may be assumed that the Secretary will 
formulate a workable definition. It would 
appear that a new area should not be com¬ 
pelled to show that no sugarbeets at all are 
now being raised, as there may be qualified 
areas where a few farmers have had some 
small sugarbeet history with beet shipments 
being made over great distances to be proc¬ 
essed with the grower absorbing part of the 
freight charges. On the other hand, an area 
in which sugarbeet raising is and has been 
an important and significant part of agricul¬ 
ture might not qualify as a new area. 

The growth and expansion of the beet- 
sugar industry is also possible through in¬ 
creases in the capacities of existing plants. 
The bill expands the share of the market 
growth allocated to domestic producers of 
beets and cane to 65 percent. The growth 
factor is such that approximately 160,000 
tons of sugar are consumed each year over 
and above that consumed in the prior year. 
Thus, 65 percent reserved for new produc¬ 
tion in the United States would provide for 
104,000 tons more for domestic production, 
cane and beet, new and old. 

The Conference Report, No. 1957, 87th 
Congress, 2d Session states in part on 
page 15, paragraph 4: The bill * * * 
“Stipulates that the Secretary of Agricul¬ 
ture, in order to make available acreage 
for growth and expansion of the beet 
sugar industry, reserve each year, from 
the national sugarbeet acreage require¬ 
ment, not in excess of the acreage re¬ 
quired to yield 65,000 tons, which repre¬ 
sents a reserve amounting to the average 


production of approximately 26,000 acres 
This reserve would be distributed to 
farms without regard to other acreage 
allocations to States or to areas within 
States. The sugarbeet acreage reserve 
would be available for distribution to 
new growers supplying a new factory in a 
new area, and it is contemplated that 
this would enable the establishment of 
one new factory each year with two fac¬ 
tories in each third year.” 

Pages 10011, 10012, 11009 11010 

11011, 11014, 11016, 11017, 11018, 11034! 
11499, and 11583 of Volume 108 of the 
Congressional Record contain general 
discussion concerning the acreage 
reserve. 

Signed at Washington, D.C., on August 
27, 1962. 

E. A. Jaenke, 

Acting Administrator, Agricul¬ 
tural Stabilization and Con¬ 
servation Service. 

[F.R. Doc. 62-8731; Filed, Aug. 29, 1962; 

8:53 a.m.] 


Office of the Secretary 
SOUTH DAKOTA 

Designation of Areas for Emergency 
Loans 

For the purpose of making emergency 
loans pursuant to section 321(a) of Pub¬ 
lic Law 87-128 (7 U.S.C. 1961) it has 
been determined that in Aurora County, 
South Dakota, natural disasters have 
caused a need for agricultural credit not 
readily available from commercial banks, 
cooperative lending agencies, or other 
responsible sources. 

Pursuant to the authority set forth 
above, emergency loans will not be made 
in the above-named county after June 
30, 1963, except to applicants who pre¬ 
viously received emergency or special 
livestock loan assistance and who can 
qualify under established policies and 
procedures. 

Done at Washington, D.C., this 27th 
day of August 1962. 

Orville L. Freeman, 
Secretary. 

[F.R. Doc. 62-8735; Filed, Aug. 29, 1962; 

8:54 a.m.] 


DEPARTMENT OF COMMERCE 

Bureau of the Census 

ANNUAL SURVEYS IN MANUFACTUR¬ 
ING AREA 

Notice of Consideration 

Notice is hereby given that the Bu¬ 
reau of the Census is considering a pru 
posal to conduct additional annual s 
veys listed below for the *. h au . 
for each year thereafter, undei t 
thority of Title 13, United States CO ’ 
sections 181, 224, and 225 approved ^ 
gust 31,1954. These annual tice 

additions to those incl uded in a 


Qn/*V» enrvAVS 
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trv areas within manufacturing and on 
the basis of information and recom¬ 
mendations received by the Bureau of 
the Census, the data have significant ap¬ 
plication to the needs of the public and 
industry and are not available on an 
adequate basis from other Governmental 
agencies or private sources. 

In 1958 the establishments to be cov¬ 
ered by these new surveys directly em¬ 
ployed about 475 thousand persons; 
shipped products valued at $6.8 billion; 
and purchased supplies and services 
from other industries costing $2.7 bil¬ 
lion. The shipments data to be col¬ 
lected in these surveys will fill gaps in 
the statistical picture available for those 
major product areas; will furnish valu¬ 
able statistical information for the use 
of industry, trade associations, and Gov¬ 
ernment; and will satisfy the expressed 
needs of Government and industry for 
such information. 

Report forms furnishing quantity and 
value of shipments data will be required 
from all producers of the products cov¬ 
ered by these surveys. 

The following surveys are included in 
this announcement: 

Switchgear, switchboard apparatus, relays 

and industrial controls. 

Selected instruments and related products. 
Selected electronic and associated products. 

The surveys, if conducted, shall begin 
not earlier than 30 days after publica¬ 
tion of this notice in the Federal 
Register. 

Copies of the proposed forms are avail¬ 
able on request to the Director, Bureau 
of the Census, Washington 25, D.C. 

Any suggestions or recommendations 
concerning the subject matter of these 
proposed surveys should be submitted in 
writing to the Director of the Census 
within 30 days after the date of publica¬ 
tion and will receive consideration. 

Dated: August 24,1962. 

Richard M. Scam m on. 
Director, Bureau of the Census. 

(F.R. Doc. 62-8712; Piled, Aug. 29, 1962; 

8:51 a.m.] 


Office of the Secretary 

JAMES A. BRANDT 

Statement of Changes in Financial 
Interests 

In accordance with the requirements of 
section 710(b) (6) of the Defense Pro¬ 
duction Act of 1950, as amended, and 
X®? u ]* ve ° rc *er 10647 of November 28, 
oo, the following changes have taken 
m my financia l interests as re- 

tha i n the Federal REGisTER during 
the past six months. 

p* Dektions: No change. 

• Additions: No change. 

1962 liS statement is m ade as of July 27, 

James A. Brandt. 

august 23,1962. 

IP ' R ' Doc ' 62-8711; Piled, Aug. 29, 1902; 
8:51 a.m.J 
No. 169—Pt. I_ 4 
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[Docket 13873] 

BLATZ AIRLINES, INC. 

Notice of Oral Argument 

Application for Interim Certification 
under Public Law 87-528: 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be held on September 12, 1962, 
at 2:30 p.m., e.d.s.t., in Room 1027, Uni¬ 
versal Building, Florida and Connecticut 
Avenues NW., Washington, D.C., before 
the Board. 

Blatz Airlines, Inc., will be allotted one 
hour for the presentation of its argu¬ 
ment. The Bureau of Economic Regula¬ 
tion and air carriers opposing the grant 
of this authority will be allotted a total 
of one hour for argument. These parties 
will be expected to divide the one hour 
allotted to them and to notify this office 
not later than September 6, 1962, of the 
allocation and name of the representa¬ 
tive who will present the argument. 
Counsel for Blatz Airlines, Inc., may re¬ 
serve not to exceed one-quarter of its 
allotted time for rebuttal. 

Dated at Washington, D.C., August 27, 
1962. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8727; Filed, Aug. 29, 1962; 

8:52 a.m.J 


[Docket 12258 etc.] 

C. E. WALTS AND HI-PLAINS 
AIRWAYS 

Notice of Oral Argument 

In the matter of the applications of 
C. E. Walts, d/b/a Hi-Plains Airways, 
Inc., et al., for certificates and/or amend¬ 
ment of certificates of public conven¬ 
ience and necessity. 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act 
of 1958, as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be heard on September 26, 1962 
at 10 a.m., e.d.s.t., in Room 1027, Uni¬ 
versal Building, Connecticut and Flor¬ 
ida Avenues NW., Washington, D.C., 
before the Board. 

Dated at Washington, D.C., August 27, 
1962. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8728; Filed, Aug. 29, 1962; 
8:52 a.m.] 


STANDARD AIRWAYS, INC. 

Notice of Oral Argument 

Application for Interim Certification 
under Public Law 87-528; 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument 
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in the above-entitled proceeding is as¬ 
signed to be held on September 12, 1962, 
at 10 a.m., e.d.s.t., in Room 1027, Uni¬ 
versal Building, Florida and Connecticut 
Avenues NW., Washington, D.C.,. before 
the Board. 

Standard Airways, Inc., will be allotted 
one hour for the presentation of its 
argument. The Bureau of Economic 
Regulation and air carriers opposing the 
grant of this authority will be allotted 
a total of one hour for argument. These 
parties will be expected to divide the one 
hour allotted to them and to notify this 
office not later than September 6, 1962, 
of the allocation and name of the repre¬ 
sentative who will present the argument. 
Counsel for Standard Airways, Inc., may 
reserve not to exceed one-quarter of its 
allotted time for rebuttal. 

Dated at Washington, D.C., August 27, 
1962. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8729; Filed, Aug. 29, 1962; 

8:52 a.m.] 


[Docket 12837, etc.] 

UNITED AIR LINES, INC., COMPETI¬ 
TIVE SERVICE INVESTIGATION 

Notice of Hearing 

In the matter of competitive service 
between Cleveland-Chicago, Cleveland- 
New York, Cleveland-Philadelphia, and 
Philadelphia-Detroit. 

Notice is hereby given, pursuant to the 
Federal Aviation Act of 1958, as 
amended, that the hearing in the above- 
entitled proceeding will be held Septem¬ 
ber 18, 1962, at 10:00 a.m., e.d.t., in 
Room 725 Universal Building, 1825 Con¬ 
necticut Avenue NW., Washington, D.C., 
before the undersigned Examiner. 

For further information regarding the 
issues involved herein interested persons 
may refer to the pertinent applications, 
orders of the Board, and the prehearing 
conference report, all of which are on file 
in the Docket Section of the Civil Aero¬ 
nautics Board. 

Dated at Washington, D.C., August 24, 
1962. 

[seal] Herbert K. Bryan, 

Hearing Examiner. 

[F.R. Doc. 62-8726; Filed, Aug. 29, 1962; 

8:52 a.m.] 


[Docket 13896] 

COLUMBIA AIRLINES 

Application for Interim Certification; 

Notice of Oral Argument 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be held on September 13, 1962, 
at 2:30 p.m. (eastern daylight saving 
time), in Room 1027, Universal Building, 
Florida and Connecticut Avenues NW., 
Washington, D.C., before the Board. 
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NOTICES 


Air Cargo Express, Inc., d/b/a Colum¬ 
bia Airlines will be allotted one hour 
for the presentation of its argument. 
The Bureau of Economic Regulation and 
air carriers opposing the grant of this 
authority will be allotted a total of one 
hour for argument. These parties will 
be expected to divide the one hour al¬ 
lotted to them and to notify this office 
not later than September 6, 1962, of the 
allocation and name of the representa¬ 
tive who will present the argument. 
Counsel for Air Cargo Express, Inc., 
d/b/a Columbia Airlines may reserve not 
to exceed one-quarter of its allotted 
time for rebuttal. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8776; Filed, Aug. 29, 1962; 

8:54 a.m.] 


[Docket 13902] 

CALIFORNIA HAWAIIAN AIRLINES 

Application for Interim Certification; 

Notice of Oral Argument 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be held on September 14, 1962, 
at 10 a.m. (eastern daylight saving 
time), in Room 1027, Universal Building, 
Florida and Connecticut Avenues NW., 
Washington, D.C., before the Board. 

Airline Transport Carriers, Inc., d/b/a 
California Hawaiian Airlines, will be al¬ 
lotted one hour for the presentation of 
its argument. The Bureau of Economic 
Regulation and air carriers opposing the 
grant of this authority will be allotted a 
total of one hour for argument. These 
parties will be expected to divide the one 
hour allotted to them and to notify this 
office not later than September 6, 1962, 
of the allocation and name of the repre¬ 
sentative who will present the argument. 
Counsel for Airline Transport Carriers, 
Inc., d/b/a California Hawaiian Airlines, 
may reserve not to exceed one-quarter of 
its allotted time for rebuttal. 

Dated at Washington, D.C., August 27, 
1962. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8777; Filed, Aug. 29, 1962; 

8:54 a.m.] 


[Docket 13892] 

SOURDOUGH AIR TRANSPORT 

Application for Interim Certification; 

Notice of Oral Argument 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument in 
the above-entitled proceeding is assigned 
to be held on September 14, 1962, at 2:30 
p.m. (eastern daylight saving time) in 
Room 1027, Universal Building, Florida 
and Connecticut Avenues, NW., Washing¬ 
ton, D.C., before the Board. 

Sourdough Air Transport will be al¬ 
lotted one hour for the presentation of 
its argument. The Bureau of Economic 
Regulation and air carriers opposing the 


grant of this authority will be allotted a 
total of one hour for argument. These 
parties will be expected to divide the one 
hour allotted to them and to notify this 
office not later than September 6, 1962, 
of the allocation and name of the repre¬ 
sentative who will present the argument. 
Counsel for Sourdough Air Transport 
may reserve not to exceed one-quarter of 
its allotted time for rebuttal. 

Dated at Washington, D.C., August 27, 
1962. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8778; Filed, Aug. 29, 1962; 

8:54 a.m.] 


[Docket 13908] 

UNITED STATES OVERSEAS 
AIRLINES, INC. 

Application for Interim Certification; 

Notice of Oral Argument 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument in 
the above-entitled proceeding is assigned 
to be held on September 13, 1962, at 10 
a.m. (eastern daylight saving time) in 
Room 1027, Universal Building, Florida 
and Connecticut Avenues NW., Washing¬ 
ton, D.C., before the Board. 

United States Overseas Airlines, Inc., 
will be allotted one hour for the presenta¬ 
tion of its argument. The Bureau of 
Economic Regulation and air carriers 
opposing the grant of this authority will 
be allotted a total of one hour for argu¬ 
ment. These parties will be expected to 
divide the one hour allotted to them and 
to notify this office not later than Sep¬ 
tember 6, 1962, of the allocation and 
name of the representative who will pre¬ 
sent the argument. Counsel for United 
States Overseas Airlines, Inc., may re¬ 
serve not to exceed one-quarter of its 
allotted time for rebuttal. 

Dated at Washington, D.C., August 27, 
1962. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 62-8779; Filed, Aug. 29, 1962; 

8:54 a.m.] 


vicinity of Independence, Fries anri 
Galax, Virginia. 

The proposed project would be a 
pumped-storage type of development 
comprising: Upper Dam and Reservoir- 
a dam to be located on New River about 
5 miles upstream from the mouth of Elk 
Creek, a reservoir with an area of 15,000 
acres at full pool and a capacity of 
960,000 acre-feet extending about 36 
miles upstream, and a powerhouse; and 
Lower Dam and Reservoir—a dam to 
be located about 12 miles downstream 
from the Upper Dam, a reservoir with 
an area of 2,000 acres at full pool and 
a capacity of 60,000 acre-feet extending 
to the Upper Dam, and a powerhouse. 
The powerhouses will be located near 
each dam, will be supplied with water 
by means of tunnels and/or penstocks, 
and will have a combined installation of 
about 400,000 kilowatts. 

Protests or petitions to intervene may 
be filed with the Federal Pow r er Commis¬ 
sion, Washington 25, D.C., in accordance 
with the rules of practice and procedure 
of the Commission (18 CFR 1.8 or 1.10). 
The last day upon which protests or peti¬ 
tions may be filed is October 15, 1962. 
The application is on file with the Com¬ 
mission for public inspection. 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 62-8693; Filed, Aug. 29, 1962; 

8:45 a.m.] 

[Docket Nos. CP62-28; CI62-53] 

EL PASO NATURAL GAS CO. AND 
SHELL OIL CO. 

Notice of Postponement of Hearing 

August 23, 1962. 

Take notice that the hearing in the 
above-docketed proceeding heretofore 
scheduled to commence on September 10, 
1962, by notice issued June 6, 1962, and 
published in the Federal Register on 
June 13, 1962, (27 F.R. 5625) be and 
hereby is postponed to a date to be fixed 
by further notice. 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 62-8691; Filed, Aug. 29, 1962; 

8:45 a.m.] 


FEDERAL POWER COMMISSION 

[Project No. 2317] 

APPALACHIAN POWER CO. 

Notice of Application for Preliminary 
Permit 

August 22, 1962. 

Public notice is hereby given that ap¬ 
plication has been filed under the Fed¬ 
eral Power Act (16 U.S.C. 791a-825r) by 
Appalachian Power Company (corre¬ 
spondence to: H. A. Kammer, Vice Presi¬ 
dent, Appalachian Power Company, Post 
Office Box 7, Church Street Station, New 
York 8, New York) for preliminary per¬ 
mit for proposed water power Project 
No. 2317, to be located on New River, 
Grayson County, Virginia, and Alle¬ 
gheny County, North Carolina, in the 


[Docket No. CP62-215] 

1ANSAS-NEBRASKA NATURAL GAS 
CO., INC. 

Notice of Application and Date of 
Hearing 

August 23 , 1962 . 

Take notice that on March 15, 1962, 
iansas-Nebraska Natural Gas Company, 
nc. (Applicant) filed an aPP> lca ^’A 
upplemented on May 16,1962 pu 
o section 7(c) of the Natural Gas Act 
or a certificate of P ubUc ,. c0 ”' ms t ru c- 
md necessity authorizing the “ j^ g3 

ion and operation of approxuna ely w 

niles of 2- and 3 -inch lateral pipem 
tnd five town border station moi d 
■ender direct natural gas servi t 

:ommunities of Polk. ^ ir ^. e, who iesale 
PnmQtnr'k Nebraska, and 
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service to Natural Gas Distributing Com¬ 
pany of Nebraska (for resale in Grant, 

Nebraska). ...... 

Applicant proposes that the customers 
to be served contribute to the cost of the 
laterals, such contributions to be calcu¬ 
lated by application of the “Michigan- 
Wisconsin 10-cent formula” as inter¬ 
preted by Applicant. The estimated cost 
of the facilities proposed is $309,500. 

The estimated requirements of the five 
communities are as follows: 

Requirements in Mcf at 14.73 p.s.i.a. 



1962 

1963 

1964 

1965 

Peak day . 

615 

935 

1,185 

1,325 

Amuift 1 _-- 

42,025 

122,300 

150,100 

166,900 



Of the estimated fourth year annual 
sales of 166,900 Mcf, approximately 
38,500 Mcf per year will be used as fuel 
for internal combustion engines in the 
municipal power plants of Sargent and 
Winside. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act, and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held on October 
1,1962, at 10:00 a.m., e.d.s.t., in a Hear¬ 
ing Room of the Federal Power Com¬ 
mission, 441 G Street NW.,- Washington, 
D.C., concerning the matters involved in 
and the issues presented by such appli¬ 
cation. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D.C., in accordance 
with the rules of practice and procedure 
(18 CPR 1.8 or 1.10) on or before Sep¬ 
tember 17, 1962. 


Joseph H. Gutride, 
Secretary . 

(F.R. Doc. 62-8692; Filed, Aug .29, 1962; 
8:45 a.m.] 


SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 1-3842] 

BLACK BEAR INDUSTRIES, INC. 
Order Summarily Suspending Trading 

August 24, 1962. 

The common stock, par value 15 cents 
a share, of Black Bear Industries, Inc 
formerly Black Bear Consolidated 
Co.), being listed and registered 
n the San Francisco Mining Exchange 
a national securities exchange; and 
th f' B ,5' ommission being of the opinion 
the public interest requires the 
“ ry suspen sion of trading in such 
. on such Exchange and that such 
° n I s n ? cessar Y and appropriate foi 
protection of investors; and 
furtv. 6 ( ;? mmissi on being of the opinion 
in r\v* l ' such suspension is necessary 
or Prevent fraudulent, deceptive 

th P a «ive acts or practices, with 
will be unlawful under 
chan cm a 15 * (c) (2) of the Securities Ex- 
ge Act of 19 34 and the Commission’s 


Rule 15c2-2 thereunder for any broker 
or dealer to make use of the mails or of 
any means or instrumentality of inter¬ 
state commerce to effect any transaction 
in, or to induce or attempt to induce the 
purchase or sale of such security, other¬ 
wise than on a national securities ex¬ 
change: 

It is ordered , Pursuant to section 
19(a)(4) of the Securities Exchange Act 
of 1934 that trading in said security on 
the San Francisco Mining Exchange be 
summarily suspended in order to prevent 
fraudulent, deceptive or manipulative 
acts or practices, this order to be effec¬ 
tive for a period of ten (10) days, August 
26, 1962, through September 4, 1962, both 
dates inclusive. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 62-8707; Filed, Aug. 29, 1962; 

8:50 a.m.] 


[File No. 24A-1465] 

WYNNCO INVESTMENT CO. 

Order Temporarily Suspending Ex¬ 
emption, Statement of Reasons 

Therefor, and Notice of Opportunity 

for Hearing 

August 24, 1962. 

I. Wynnco Investment Company (Is¬ 
suer), 233 West Venice Avenue, P.O. 
Box 1282, Venice, Florida, a Florida 
corporation, filed with the Commission 
on February 27, 1961, a notification on 
Form 1-A and an offering circular re¬ 
lating to a proposed public offering of 
2,050 shares of $100 par value Class B 
common stock at $100 per share for an 
aggregate amount of $205,000, for the 
purpose of obtaining an exemption from 
the registration requirements of the 
Securities Act of 1933, as amended, pur¬ 
suant to the provisions of section 3(b) 
and Regulation A promulgated there¬ 
under. Of these 2,050 shares, 1,050 were 
reserved for issue pursuant to the ex¬ 
ercise of outstanding options held by 
promoters. To the extent these options 
were not exercised, the remaining under¬ 
lying shares were to be offered to the 
public. The filing was completed on 
April 24, 1961, and the offering was com¬ 
menced on May 1, 1961. Reports on 
Form 2—A were filed on December 4, 
1961, and July 18, 1962, the latter report 
being amended on July 26, 1962. 

II. The Commission has reasonable 
cause to believe that: 

A. The terms and conditions of Regu¬ 
lation A have not been complied with 
in that: 

1. The issuer has failed to file a re¬ 
vised offering circular at the expiration 
date of the nine-month period as re¬ 
quired by Rule 256(e). 

2. The issuer is an investment com¬ 
pany as defined in section 3(a) of the 
Investment Company Act of 1940, and 
accordingly no exemption is available 
under Regulation A by reason of Rule 
252(b)(2) thereunder. 

3. The issuer has filed Form 2-A re¬ 
ports which fail to disclose adequately 
and accurately the number of shares sold 


pursuant to the offering and the aggre¬ 
gate amount of proceeds received there¬ 
from in violation of Rule 260. 

B. The offering circular fails to meet 
the requirements of Regulation A, con¬ 
tains untrue statements of material 
facts, omits to state material facts and 
contains a misleading presentation of 
facts, in that the proceeds from the 
offering were not used for the purposes 
set out in the offering circular. 

C. The issuer has failed to cooperate 
in that it has failed to state in its reports 
on Form 2-A, the date on which the last 
offer and/or sale of securities was made 
by the issuer and has failed to submit a 
list of the companies whose securities 
have been purchased by the issuer, as re¬ 
quested by the Atlanta Regional Office. 

D. The offering was made in violation 
of section 17 of the Securities Act of 1933, 
as amended. 

III. It is ordered, Pursuant to Rule 
261(a) of the general rules and regula¬ 
tions under the Securities Act of 1933, as 
amended, that the exemption under Reg¬ 
ulation A be, and it hereby is, temporarily 
suspended. 

Notice is hereby given that any person 
having any interest in the matter may 
file with the Secretary of the Commis¬ 
sion a written request for hearing within 
thirty days after the entry of this order; 
that within twenty days after receipt 
of such request the Commission will, or 
at any time upon its own motion may, 
set the matter down for hearing at a 
place to be designated by the Commis¬ 
sion for the purpose of determining 
whether this order of suspension should 
be vacated or made permanent, without 
prejudice, however, to the consideration 
and presentation of additional matters 
at the hearing; that if no hearing is re¬ 
quested and none is ordered by the Com¬ 
mission, this order shall become perma¬ 
nent on the thirtieth day after its entry 
and shall remain in effect unless or until 
it is modified or vacated by the Commis¬ 
sion; and that notice of the time and 
place for any hearing will be promptly 
given by the Commission. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 62-8708; Filed, Aug. 29, 1962; 

8:50 a.m.] 


SMALL BUSINESS ADMINISTRA¬ 
TION 

[Delegation of Authority No. 30-II-1 
(Rev. 2)] 

CHIEF, FINANCIAL ASSISTANCE DI¬ 
VISION, NEW YORK REGIONAL 
OFFICE 

Delegations Relating to Financial 
Assistance Functions 

I. Pursuant to the authority delegated 
to the Regional Director by Delegation 
of Authority No. 30 (Revision 7) 27 F.R. 
6247 there is hereby redelegated to the 
Chief, Financial Assistance Division, the 
authority: 
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NOTICES 


A. Financial assistance . 1. To ap¬ 
prove the following: 

a. Direct loans not exceeding $50,000. 

b. Participation loans not exceeding 
$150,000. 

c. Limited loan participation not ex¬ 
ceeding $25,000. 

d. Small loans not exceeding $25,000. 

e. Disaster loans not exceeding $50,000. 

2. To enter into business loan and dis¬ 
aster loan participation agreements with 
banks. 

3. To execute loan authorizations for 
Washington approved loans and for 
loans approved under delegated author¬ 
ity, said execution to read: 

(Name). Administrator . 

By-- 

(Name) 

Chief, Financial Assistance Division. 

4. To cancel, reinstate, modify and 
amend authorizations for business or 
disaster loans. 

5. To extend the disbursement period 
on all loan authorizations or undis¬ 
bursed portions of loans. 

6 To approve, when requested, in ad¬ 
vance of disbursement, conformed copies 
of notes and other closing documents; 
and certify to the participating bank 
that such documents are in compliance 
with the participation authorization. 

7. To approve service charges by par¬ 
ticipating bank not to exceed 2 percent 
per annum on the outstanding balance 
on construction loans and loans involv¬ 
ing accounts receivable and inventory 
financing. 

8. To take all necessary actions in con¬ 
nection with the administration, serv¬ 
icing, collection and liquidation of all 
loans and other obligations or assets, in¬ 
cluding collateral purchased; and to do 
and perform and to assent to the doing 
and performance of, all and every act 
and thing requisite and proper to effec¬ 
tuate the granted powers, including 
without limiting the generality of the 
foregoing: 

a. The assignment, endorsement, 
transfer and delivery (but in all cases 
without representation, recourse or war¬ 
ranty) of notes, claims, bonds, deben¬ 
tures, mortgages, deeds of trust, con¬ 
tracts, patents and applications therefor, 
licenses, certificates of stock and of de¬ 
posit, and any other liens, powers, rights, 
charges on and interest in or to property 
of any kind, legal and equitable, now or 
hereafter held by the Small Business 
Administration or its Administrator; 

b. The execution and delivery of con¬ 
tracts of sale or of lease or sublease, 
quit-claim, bargain and sale or special 
warranty deeds, bills of sale, leases, sub¬ 
leases, assignments, subordinations, re¬ 
leases (in whole or part) of liens, satis¬ 
faction pieces, affidavits, proofs of claim 
in bankruptcy or other estates and such 
other instruments in writing as may be 
appropriate and necessary to effectuate 
the foregoing. 

B. Eligibility . 1. To make original de¬ 
terminations and determinations upon 
the reconsideration thereof as to which 
concerns are small business within the 
meaning of the Small Business Size 
Standards Regulations, as amended, ex¬ 
cept no determinations will be made in 
those cases which involve questions of 


dominance, questions relating to coop¬ 
eratives, and questions involving fran¬ 
chise, license or other contractual 
agreements, unless otherwise authorized. 
This authorization does not permit the 
issuance of Small Business Certificates. 
This authority is limited to the Financial 
Assistance program only. 

C. Administration. 1. To approve an¬ 
nual and sick leave for employees under 
his supervision, other than advanced 
annual and sick leave. 

2. To authorize and approve official 
travel other than travel involving a 
change of official duty station. 

II. The authority delegated herein 
may be redelegated, except Item I.B. 

III. All authority delegated herein may 
be exercised by any SBA employee desig¬ 
nated as Acting Chief, Financial Assist¬ 
ance Division. 

IV. All previous authority delegated by 
the Regional Director to the Chief, Fi¬ 
nancial Assistance Division, is hereby 
rescinded without prejudice to actions 
taken under such delegation. 

Effective Date: August 10, 1962. 

Charles H. Kriger, 
Regional Director. 

[F.R. Doc. 62-8709; Filed, Aug. 29, 1962; 

8:50 a.m.] 


[Delegation of Authority No. 30-11-11 
(Rev. 1)] 

CHIEF, LOAN PROCESSING SECTION, 

F.A.D., NEW YORK REGIONAL 

OFFICE 

Delegations Relating to Financial 
Assistance Functions 

1. Pursuant to the authority delegated 
to the Chief, Financial Assistance Divi¬ 
sion, by Delegation of Authority No. 
30-II-1 (Revision 2), dated August 10, 
1962, there is hereby redelegated to the 
Chief, Loan Processing Section, the 
authority: 

A. Financial assistance. 1. To approve 
the following: 

a. Direct loans not exceeding $50,000. 

b. Participation loans not exceeding 
$150,000. 

c. Limited loan participation not ex¬ 
ceeding $25,000. 

d. Small loans not exceeding $25,000. 

e. Disaster loans not exceeding $50,000. 

2. To enter into business loan and dis¬ 
aster loan participation agreements with 
banks. 

3. To execute loan authorizations for 
Washington approved loans and for 
loans approved under delegated author¬ 
ity, said execution to read: 

(Name), Administrator, 

By- 

(Name) 

Chief, Loan Processing Section. 

4. To cancel, reinstate, modify and 
amend authorizations for business or 
disaster loans. 

5. To extend the disbursement period 
on all loan authorizations or undisbursed 
portions of loans. 

6. To approve, when requested, in ad¬ 
vance of disbursement, conformed copies 
of notes and other closing documents; 
and certify to the participating bank that 


such documents are in compliance with 
the participation authorization. 

7. To approve service charges by nar 
ticipating bank not to exceed 2% Z' r 
annum on the outstanding balance on 
construction loans and loans involvine 
accounts receivable and inventory fi 
nancing. 

B. Administration. 1. To approve an¬ 
nual and sick leave for employees under 
his supervision, other than advanced an¬ 
nual and sick leave. 

2. To authorize and approve official 
travel other than travel involving a 
change of official duty station. 

II. The authority delegated herein 
may be redelegated. 

m. All authority delegated herein 
may be exercised by any SBA employee 
designated as Acting Chief, Loan Proc¬ 
essing Section. 

IV. All previous authority delegated by 
the Chief, Financial Assistance Division, 
to the Chief, Loan Processing Section, is 
hereby rescinded without prejudice to 
actions taken under such delegation. 

Effective Date: August 10,1962. 

George E. Chapin, 

Chief, 

Financial Assistance Division. 

[F.R. Doc. 62-8710; Filed, Aug. 29, 1962; 

8:50 a.m.j 

INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATIONS 
FOR RELIEF 

August 27, 1962. 

Protests to the granting of an appli¬ 
cation must be prepared in accordance 
with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 37898: Substituted service- - 
IC and Wab. for Gordons Transports, 
Inc. Filed by Southern Motor Carriers 
Rate Conference, Agent (No. 74), for 
interested carriers. Rates on property 
loaded in highway trailers and trans¬ 
ported on railroad flat cars, between 
Kansas City, Mo., and New Orleans, La., 
on traffic originating at or destined to 
such points or points beyond as described 
in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 2 to Southern Mo¬ 
tor Carriers Rate Conference tariff M.F.- 
I.C.C. 1212, I.C.C. 37. 

FSA No. 37899: Scrap iron or steel 
from Canton, Ohio, to Calvert, Ky. ^ lea 

by Traffic Executive Association-Eastern 

Railroads, Agent (E.R. No. 2630 ), for 
interested rail carriers. Rates on non 
or steel scrap (not copper clad), viz. 
Scraps or pieces of iron or steel haying 
value for remelting purposes only ; grin - 
ings, iron or steel (refuse material io 
grinding operations, not further proc¬ 
essed) , in carloads, from Canton, O * 
to Calvert, Ky. 
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Grounds for relief: Truck-barge com- 

^Tariff: Supplement 25 to Traffic Ex- 
omtive Association-Eastern Railroads 
tariff I.C.C. C-102. 

PSA No. 37900: Processed clay be- 
tmen points in southwestern territory. 
Piled by Texas-Louisiana Freight Bu¬ 
reau Agent (No. 447), for interested rail 
carriers. Rates on clay, processed for 
neutralization, clarifying, purifying, re¬ 
fining, filtering, and/or decolorizing oils 
or solvents (mineral, animal or vege¬ 
table), or fats, waxes or greases, in car¬ 
loads, between points in southwestern 

^Grounds for relief: Short-line distance 
formula and grouping. 

Tariff: Supplement 24 to Texas-Loui- 
siana Freight Bureau tariff I.C.C. 948. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[FJR. Doc. 62-8719; Filed, Aug. 29, 1962; 
8:52 a.m.] 


[Notice 686] 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

August 27,1962. 

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com¬ 
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
179), appear below: 

As provided in the Commission’s spe¬ 
cial rules of practice any interested 
person may file a petition seeking recon¬ 
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com¬ 
merce Act, the filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its 
disposition. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC 65212. By order of Au¬ 
gust 22, 1962. The Transfer Board ap¬ 
proved the transfer to J. Garufi Trucking 
Corp., a corporation, New York, N.Y., of 
Certificate No. MC 88416, issued July 18, 
1939, to James Garufi, doing business as 
James Garufi Trucking Company, New 
York, N.Y., authorizing the transporta¬ 
tion of: Building bricks, between New 
York, N.Y., on the one hand, and, on the 
other, points in New Jersey and Con¬ 
necticut within 50 miles of Harlem River 
Yards, New York, N.Y. Jay Wertheimer, 


61 Broadway, New York 6, N.Y., attorney 
for applicants. 

No. MC-FC 65270. By order of Au¬ 
gust 21, 1962. The Transfer Board ap¬ 
proved the transfer to Terminal Ware¬ 
house & Storage Company, Inc., 200 
Southern Avenue, Dubuque, Iowa, of the 
operating rights in Certificate No. MC 
123941, issued December 7, 1961, in the 
name of J. L. Kessenich, doing business 
as D M R Freight Line, 1404 29th Ave¬ 
nue, Monroe, Wisconsin, authorizing the 
transportation of general commodities, 
excluding household goods, commodities 
in bulk, and other specified commodities, 
over regular routes, between Darlington, 
Wis., and Freeport, Ill., between Monroe, 
Wis., and Rockford, Ill., between Gratiot, 
Wis., and Stockton, Ill., between Hollan- 
dale, Wis., and Monroe, Wis., and over 
irregular routes, between points within 
3 miles of Monroe, Wis., including 
Monroe. 

No. MC-FC 65272. By order of Au¬ 
gust 21, 1962. The Transfer Board ap¬ 
proved the transfer to John Swanson, 
doing business as Swanson Trucking 
Company, Manistique, Mich., 6f Certifi¬ 
cate No. MC 81835, issued June 7, 1950, 
to John Swanson and Herman Swanson, 
a partnership, doing business as Swan¬ 
son Trucking Company, Manistique, 
Mich., authorizing the transporation, 
over irregular routes, of household 
goods, between Manistique, Mich., and 
points within 50 miles of Manistique, on 
the one hand, and, on the other, points 
in Michigan and Wisconsin. Michael 

D. O’Hara, Spies Building, Menominee, 
Mich., applicants’ attorney. 

No. MC-FC 65279. By order of Au¬ 
gust 21, 1962. The Transfer Board 

approved the transfer to J. W. Kline and 

E. L. Seastrom, a partnership, doing busi¬ 
ness as K & S Truck Line, Burlingame, 
Kans., of Certificate No. MC 55668 issued 
February 10, 1941, to H. A. Schroeder, 
Harveyville, Kans., authorizing the 
transportation, over regular routes, of 
livestock, between Harveyville, Kans., 
and Kansas City, Mo., and return, with 
service authorized to and from inter¬ 
mediate and offroute points of Kansas 
City, and Topeka, Kans., and those with¬ 
in 15 miles of Harveyville; agricultural 
implements and parts, agricultural ma¬ 
chinery, feed, hardware, building mate¬ 
rials, petroleum products in containers, 
empty petroleum containers, paints, 
drugs, household goods, caskets, and 
fencing materials, from Harveyville to 
Kansas City, Mo., with service authorized 
to and from intermediate and offroute 
points of Kansas City, Kans., and those 
within 10 miles of Harveyville; and bar¬ 


rels and boxes, box lumber, seeds, feed, 
binder twine, groceries, fruits, vegeta¬ 
bles, candy, and paper bags, between 
Topeka, Kans., and Kansas City, Mo., 
with service authorized to and from the 
intermediate point of Kansas City, Kans. 
E. L. Seastrom, Burlingame, Kans., for 
transferee. H. A. Schroeder, Harvey¬ 
ville, Kans., for transferor. 

No. MC-FC 65280. By order of Au¬ 
gust 21, 1962. The Transfer Board ap¬ 
proved the transfer to Edgar Rimback, 
doing business as Maplewood Transfer 
& Storage Company, Millburn, N.J., of 
Certificate No. MC 4186, issued June 10, 
1941, to Thomas Grimm, Maplewood, 
N.J., authorizing the transportation of 
household goods, over irregular routes, 
between points in New Jersey, on the one 
hand, and, on the other, points in New 
York, Pennsylvania, and Connecticut. 
John P. Walsh, 241 Millburn Avenue, 
Millburn, N.J., applicants’ attorney. 

No. MC-FC 65284. By order of Au¬ 
gust 22, 1962. The Transfer Board ap¬ 
proved the transfer to Peter Kupselaitis, 
doing business as G & R Enterprise 
Trucking, Newark, N.J., of Certificate 
No. MC 55429, issued July 8, 1941, to 
G.M.C. Express Co., Inc., Newark, N.J., 
authorizing the transportation, over ir¬ 
regular routes, of general commodities 
not including household goods, com¬ 
modities in bulk, and other specified 
commodities, between points in Essex, 
Hudson, Union, Bergen, and Passaic 
Counties, N.J., on the one hand, and, on 
the other, New York, N.Y. James J. 
Farrell, 201 Montague Place, South 
Orange, N.J., applicants’ representative. 

No. MC-FC 65285. By order of Au¬ 
gust 21, 1962. The Transfer Board ap¬ 
proved the transfer to Harold D. Fosmo, 
Ellsworth, Wis., of Certificate No. MC 
19014, issued March 13, 1942, to Herbert 
M. Hope & Harry L. Hope, a partnership, 
doing business as Hope Brothers, Ells¬ 
worth, Wis., authorizing the transporta¬ 
tion of general commodities, excluding 
household goods and commodities in 
bulk other than agricultural commodi¬ 
ties, over irregular routes, between 
points in the Towns of Trenton, Trim- 
belle, Martell, Oak Grove and Ellsworth, 
Pierce County, Wis., on the one hand, 
and, on the other, Minneapolis, St. Paul, 
South St. Paul, Hopkins, Newport and 
Red Wing, Minn. A. R. Fowler, 2288 
University Avenue, St. Paul 14, Minn., 
representative for applicants. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 62-8718; Filed, Aug. 29, 1962; 

8:52 a.m.] 
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Title 13—BUSINESS CREDIT 
AND ASSISTANCE 

Chapter I—Small Business 
Administration 

PART 111—SYSTEM OF ACCOUNT 
CLASSIFICATIONS FOR SMALL 
BUSINESS INVESTMENT COMPA¬ 
NIES 

On June 2, 1962, notice of proposed 
rule making regarding the System of 
Account Classifications for Small Busi¬ 
ness Investment Companies was pub¬ 
lished in the Federal Register (27 F.R. 
5219-5239). After consideration of all 
such relevant matter as was presented by 
interested persons regarding the Pro¬ 
posed System of Account Classifications 
for Small Business Investment Compa¬ 
nies, the said System of Account Classi¬ 
fications for Small Business Investment 
Companies is hereby adopted as pub¬ 
lished in 27 F.R. 5219-5329 with one 
change made so that the said System of 
Account Classifications would provide 
accounts for time deposits in commercial 
banks. 

The System of Account Classifications 
for Small Business Investment Com¬ 
panies shall be effective upon publica¬ 
tion in the Federal Register. 

Irving Maness, 

Deputy Administrator. 

Dated: August 23, 1962. 

Authority: Part 111 issued under section 
308, Public Law 85-699, as amended. 

Asset Accounts 

10-12— Cash on Hand and in Banks 

100-102 Deposits in_bank. 

115-117 Time deposits in_bank. 

118 Cash items in process of collection. 

120 Petty cash fund. 

13— Investments in United States Govern¬ 
ment Securities 

130 United States Government obligations, 
direct and fully guaranteed. 

14— Notes Receivable 
140 Notes receivable. 

15— Accounts Receivable 

150 Accounts receivable. 

154 Accounts receivable for compensation 

on participations sold. 

155 Accounts receivable for commitment 

fees on deferred participations and 
financing commitments. 

16— Accrued Interest Receivable 
160 Accrued interest receivable. 

17— Loans to Small Business Concerns 

170 Loans (section 305). 

179 Funds in escrow pending closing of fi¬ 

nancing. 

18— Debt Securities of Small Business 
Concerns 

180 Debt securities, convertible, and with 

stock purchase warrants or options 
(section 304). 

184 Debt securities divested of stock rights 
(section 304). 


RULES AND REGULATIONS 

19— Capital Stock of Small Business 
Concerns 

190 Convertible capital stock of SBCs. 

194 Capital stock of SBCs with stock pur¬ 
chase warrants or options. 

198 Capital stock of SBCs—other. 

20— Assets Acquired in Liquidation of Loans 

and Debt Securities 

200 Assets acquired in liquidation of loans 
and debt securities. 

21— Amounts Due From Debtors on Sale of 
Assets Acquired in Liquidation of Loans 
and Debt Securities 

210 Amounts due from debtors on sale of 
assets acquired in liquidation of 
loans and debt securities. 

22— Prepaid Expenses 
220 Prepaid expenses. 

224 Unamortized discount on debentures 
payable. 

23— Furniture and Equipment 
230 Furniture and equipment. 

24— Corporate Premises Owned 

240 Corporate premises owned—land. 

241 Corporate premises owned—building. 

242 Leasehold improvements. 

25— Other Assets 

250-252 Capital stock subscriptions receiva¬ 
ble.______ 

(Type and class) 

253 Uncollected discount, fees, and other 

charges on loans (section 305). 

254 Uncollected discount, fees, and other 

charges on debt securities (section 
304). 

255 Amounts due from directors, officers, 

and employees. 

256 Organization costs. 

257 Other assets. 

Liability and Valuation Reserve Accounts 

30— Notes and Other Obligations Payable to 

SB A for Funds Borrowed 

300 Notes payable to SB A. 

302 Debentures payable, subordinated, is¬ 
sued to SB A. 

31— Notes and Other Obligations Payable to 
Other Than SB A for Funds Borrowed 

310 Loans sold with recourse. 

312 Debt securities, convertible, and with 
stock purchase warrants or options 
sold with recourse. 

314 Debt securities divested of stock rights 

sold with recourse. 

315 Notes payable to other than SB A. 

316 Debentures payable, unsubordinated. 

318 Debentures payable, subordinated, is¬ 

sued to other than SBA. 

319 Mortgages payable. 

32— Notes Payable — Other 

320 Notes payable—other. 

33— Participations 

330 Participations of other lenders in loans. 

331 Participations of other investors in debt 

securities. 

332 Participations of other investors in 

capital stock of SBCs. 

333 Participations in assets acquired in 

liquidation of loans and debt securi¬ 
ties. 

384 Participations in amounts due from 
debtors on sale of assets acquired in 
liquidation of loans and debt securi¬ 
ties. 


340 

342 

344 


34— Accounts Payable 


Accounts payable for commitment f ws 
on deferred participations. 
Accounts payable—other. 


35— Accrued 'Expenses Payable 

350 Accrued interest payable. 

352 Accrued interest payable on partlcipa- 
tions of other lenders or investors in 
loans, debt securities, and amounts 
due from debtors. 

354 Estimated Federal income taxes ac¬ 
crued. 

356 Estimated State income taxes accrued 

358 Other accrued expenses. 


36— Dividends Payable 

360-362 Dividends payable on . 

capital stock. (Type and class) 

365-367 Stock dividends payable on_ 

-capital stock. 

(Type and class) 

37— Deposit Liabilities 


370 Federal taxes withheld. 

372 State and city taxes withheld. 
374 Unapplied receipts. 

376 Advance interest payments. 
378 Miscellaneous trust receipts. 


38— Other Liabilities 


380 Unamortized premium on debentures 
payable. 

382 Unearned discount, fees, and other 
charges on loans (section 305). 

384 Unearned discount, fees, and other 
charges on debt securities (section 
304). 

386 Other liabilities. 


39— Valuation Reserves 

390 Allowance for uncollectible notes and 

accounts receivable. 

391 Allowance for uncollectible interest re¬ 

ceivable. 

392 Allowance for uncollectible loans (sec¬ 

tion 305). 

393 Allowance for losses on debt securities 

(section 304). 

394 Allowance for losses on capital stock of 

SBCs. 

395 Allowance for losses on assets acquired 

in liquidation of loans and debt se¬ 
curities. 

396 Allowance for uncollectible amounts 

due from debtors on sale of assets 
acquired in liquidation of loans and 
debt securities. 

397 Accumulated depreciation on furniture 

and equipment. 

398 Accumulated depreciation on corporate 

premises owned—building. 


Capital Stock and Surplus Accounts 

40-41— Capital Stock 


400-404 

405-409 

410-412 

415-419 


(Type and class) 
thorized. 


(Type and class) 
stock. 


capital stock au- 
unissued capital 


capital stock sub- 


(Type and class) 
scribed. 

Treasury stock— 


(Type and class) 


42 —Surplus 


420 

425 

426 


►aid-in surplus. 

detained earnings from net inc« red 
detained earnings from net rea 

4 vt f r Aefm ATI tc 
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427 Appropriated retained earnings, 
loo profit and loss summary. 

430 Realized gain and loss summary. 

Income Accounts 

50— commitment Income 
500 Commitment income. 

51-52 —Interest Income 

510 Interest on U.S. Government securities. 
512 Interest on loans. 

514 Interest on funds in escrow pending 
closing of financing. 

516 Interest on debt securities. 

518 Interest on amounts due from debtors 
on sale of assets acquired in liquida¬ 
tion of loans and debt securities. 

520 Interest income—other. 

53— Compensation Income 

530 Compensation income—participations 
sold. 

532 Advisory and consulting service fees. 

534 Appraisal and investigation fees. 

536 Miscellaneous fees. 

54 —Dividends and Other Earnings 

540 Dividends on capital stock of SBCs. 

541 Sharings in income of SBCs. 

55 _ Amortization of Premium on Debentures 
Payable 

550 Amortization of premium on deben¬ 
tures payable. 

56— Gain on Debentures Purchased and 
Retired 

560 Gain on debentures purchased and 
retired. 

57— Gain on Securities and Other Assets 

570 Gain on U.S. Government securities. 
572 Gain on debt securities (section 304). 
574 Recoveries on asset losses charged to 
loss accounts. 

576 Gain on capital stock of SBCs. 

577 Gain on stock purchase warrants or 

options of SBCs. 

578 Gain on assets acquired in liquidation 

of loans and debt securities. 

579 Gain on other assets. 

58 —Miscellaneous Income 

580 Rental income. 

582 Income from assets acquired in liquida¬ 
tion of loans and debt securities. 

584 Other income. 


Expense Accounts 

60 —Commitment Expense 
600 Commitment expense. 

61-62 —Interest Expense 

610 Interest on notes payable to SB A. 

614 Interest on debentures payable, issued 
to SBA. 

618 Interest on loans sold with recourse. 

620 Interest on debt securities sold with 

recourse. 

622 Interest on notes payable to other than 
SBA. 

624 Interest on debentures payable, issued 
to other than SBA. 

626 Interest on mortgages payable. 

Interest expense—other. 


63 —Compensation Expense 

630 Compensation expense—participations 
purchased. 

64 —Debenture, Fiscal Agent, and Stock 
Record Expense 

64 ? ?® benture and fiscal agent expense. 
Transfer agent and registrar expense. 


65-67 —Operating Expenses 

65 n^ 6 ! 9 ^ °P eratin g expenses. 

Advertising and promotional costi 


651 Appraisal, consulting, and engineering 

costs. 

652 Auditing and examination costs. 

653 Communications. 

654 Cost of space occupied. 

655 Depreciation of corporate premises 

owned—building. 

656 Depreciation of furniture and equip¬ 

ment. 

657 Directors’ and stockholders’ meetings 

costs. 

658 Insurance. 

659 Investigation . and financial service 

costs. 

660 Investment adviser and supervisory 

costs. 

661 Legal services. 

662 Miscellaneous services and supplies. 

663.1 Salaries of officers. 

663.2 Salaries of employees. 

664 Taxes, excluding Federal and State in¬ 

come taxes. 

665 Travel. 

666 Uncollectible notes and accounts. 

667 Uncollectible interest receivable. 

668 Uncollectible loans (section 305). 

669 Uncollectible amounts due from debtors 

on sale? of assets acquired in liquida¬ 
tion of loans and debt securities. 

670 Maintenance and repairs. 

671 Retirement benefits expense. 

672 Organization expense. 

673 Estimated losses on debt securities 

(section 304). 

674 Estimated losses on capital stock of 

SBCs. 

675 Estimated losses on assets acquired 

in liquidation of loans and debt 
securities. 

68 —Amortization of Discount on Debentures 
Payable 

680 Amortization of discount on debentures 
payable. 

69— Loss on Debentures Purchased and 

Retired 

690 Loss on debentures purchased and re¬ 
tired. 

70— Loss on Securities and Other Assets 

700 Loss on U.S. Government securities. 

702 Loss on debt securities (section 304). 
706 Loss on capital stock of SBCs. 

708 Loss on assets acquired in liquidation 

of loans and debt securities. 

709 Loss on other assets. 

71— Miscellaneous Expenses 

710 Expense on assets acquired in liquida¬ 

tion of loans and debt securities. 

72— Federal and State Income Taxes 

720 Federal income taxes—net income. 

722 Federal income taxes—net realized gain 
on investments. 

725 State income taxes—net income. 

727 State income taxes—net realized gain 
on investments. 

Memorandum Records 

Contingent Assets 

CA-1 Documentary items in process of 
collection. 

CA-2 Other contingent assets. 

Contingent Liabilities 

CL-6 Commitments outstanding. 

CL-7 Other contingent liabilities. 

nominal Assets 

NA-10 Stock purchase warrants or options 
on stock of SBCs. 

Nominal Liabilities 

NL-16. 

Options on Company’s Stock 
OCS-1 Options on company’s stock. 


General Instructions 

1. This system of account classifica¬ 
tions for small business investment com¬ 
panies is adaptable to manual or machine 
accounting procedures employing the 
double-entry method, and is otherwise 
designed to meet the specific needs of 
companies licensed in accordance with 
the provisions of the Small Business In¬ 
vestment Act of 1958, as amended. 
Financial data accumulated in the man¬ 
ner required by this accounting system 
will facilitate the preparation of the an¬ 
nual, semiannual, and interim financial 
reports on SBA Form 468 to be furnished 
by licensed companies pursuant to the 
Act and Regulations. 

2. Account classifications in use by 
companies licensed prior to issuance of 
this system shall be converted to the 
classifications set forth herein as soon as 
practicable but not later than sixty days 
after their publication in the Federal 
Register. If a small business invest¬ 
ment company considers that it needs 
one or more additional accounts, it shall 
submit a detailed description of the pro¬ 
posed account(s) to SBA for approval. 

3. Subdivisions of any account in this 
system of account classifications may be 
kept in the general ledger without the 
prior approval of SBA, provided that 
such subaccounts do not impair the in¬ 
tegrity of the accounts set forth in the 
prescribed system. The titles of all such 
subaccounts shall refer by number and 
title to the accounts of which they are 
subdivisions, and a description of such 
subaccounts shall be furnished to SBA 
promptly upon their establishment. Use 
of a decimal system is required for ex¬ 
tending the account numbers to identify 
such subaccounts. 

4. This account classification system 
provides for two-digit number designa¬ 
tions for major categories under which 
accounts are listed, and three-digit num¬ 
ber designations for individual general 
ledger accounts. The first two digits of 
an individual account number refer to 
the major category under which the ac¬ 
count is classified and the third digit 
identifies the specific account. Digits 
from zero through nine are used to 
identify specific accounts. For example, 
the first deposit bank account estab¬ 
lished will be designated “100” and the 
second “101.” It will be noted that some 
categories encompass individual accounts 
in sufficient number to require assign¬ 
ment of more than one two-digit number 
to identify the category. For example, 
“Cash on Hand and in Banks” ha? been 
assigned category numbers “10,” “11,” 
and “12.” 

5. Books of account shall be main¬ 
tained on an accrual basis and, at the 
end of each month, all transactions and 
accruals applicable to the month, as 
nearly as may be ascertained, shall be 
entered in the books. 

6. It is very important that complete 
and accurate records of all contingent 
and nominal assets and liabilities be 
maintained. This is especially true with 
respect to outstanding commitments to 
finance small business concerns through 
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loans to them or the acquisition of their 
equity securities, and to make funds 
available to other lenders through de¬ 
ferred participations. A section provid¬ 
ing for the maintenance of appropriate 
memorandum records is included herein, 
covering contingent assets, contingent 
liabilities, nominal assets, nominal 
liabilities, and options on the capital 
stock of the small business investment 
company. 

7. Each small business investment 
company shall keep its books of account, 
and all other books, records, and memo¬ 
randa which support in any way the 
entries in its books of account, in such 
manner as to be able readily to furnish 
full information on any item included in 
any account. The books and records re¬ 
ferred to herein include not only ac¬ 
counting records in a limited technical 
sense, but all other records, such as 
minute books, capital stock records, re¬ 
ports, correspondence, and memoranda 
which may be useful in developing the 
history of, or facts regarding, any 
transaction. 

8. Nothing contained in this system of 
account classifications can or is intended 
to authorize or approve any operation or 
action by a Licensee, or any other, not 
authorized by the Small Business Invest¬ 
ment Act of 1958, as amended. 

ASSET ACCOUNTS 

100—102 Deposits in_bank. 

These accounts will represent funds on 
demand deposit in banks, other than 
closed banks. 

Debit: 

(a) With amount of funds deposited. 

Credit: 

(a) With amount of funds withdrawn, 
and charges made by bank for such items 
as dishonored checks, transfer of funds 
by wire, collection, exchange, etc. 

115—117 Time deposits in_ 

bank. 

These accounts will represent funds 
on time deposit in banks, other than 
closed banks. 

Debit: 

(a) With amount of funds deposited. 

(b) With amount of interest received 
on such deposits. 

Credit: 

(a) With amount of funds withdrawn. 
118 Cash items in process of collection. 

This account will represent the amount 
of cash items placed with banks for col¬ 
lection. 

Debit: 

(a) With amount of such items placed 
with banks for collection. 

Credit: 

(a) With amount of items collected. 

(b) With amcunt of uncollected items 
returned or withdrawn. 

120 Petty cash fund. 

This account will represent the im¬ 
prest petty cash fund maintained for the 
purpose of making small disbursements. 

Debit: 

(a) With amount placed in the fund 
when established. 

(b) With amount of increase in the 
fund. 

Credit: 


(a) With amount of decrease in the 
fund. 

Note: The petty cash fund may be re¬ 
imbursed and expenditures recorded as often 
as circumstances require, but must be reim¬ 
bursed at the close of the company’s fiscal 
year. Checks to replenish the fund will 
be drawn on a general fund bank account 
and include “petty cash” as a payee. Debits 
totaling the amount of this replenishment 
should be made concurrently to the appropri¬ 
ate accounts. 

130 United States Government obliga¬ 
tions, direct and fully guaranteed. 

This account will represent the cost 
of temporary investments made from 
general cash funds in direct obligations 
of the United States Government and 
obligations guaranteed as to principal 
and interest by the United States Gov¬ 
ernment. When United States Savings 
Bonds redeemable at par value on ma¬ 
turity are purchased at less than face 
value, the increase in redemption value 
may be periodically charged to this ac¬ 
count with concurrent credit to account 
No. 510—Interest on U.S. Government 
securities. 

Debit: 

(a) With cost of such securities ac¬ 
quired. 

(b) With increase in redemption value 
of United States Savings Bonds. 

Credit: 

(a) With redemption value of United 
States Savings Bonds redeemed. 

(b) With cost of such securities sold 
or disposed of otherwise. 

Note : Increase in value over cost of United 
States Treasury bills, which are issued at a 
discount and are non-interest bearing, will 
not be reflected in this account but will be 
debited at the end of each month to account 
No. 160—Accrued interest receivable, with 
concurrent credit to account No. 510—Inter¬ 
est on U.S. Government securities. 

(See accounts Nos. 570 and 700) 

140 Notes receivable. 

This account will represent the unpaid 
balance of miscellaneous notes receiv¬ 
able. Notes representing amounts due 
from debtors on sale of assets acquired 
in liquidation of loans and debt securi¬ 
ties will be reflected in account No. 210. 

Debit: 

(a) With amount of such miscellane¬ 
ous notes received. 

Credit: 

(a) With amount collected on princi¬ 
pal of such miscellaneous notes. 

(b) With unpaid principal balance 
written off or disposed of otherwise. 

(See account No. 390) 

150 Accounts receivable. 

This account will represent the 
amount due on open account for ad¬ 
visory, consulting, appraisal, financial, 
and miscellaneous services rendered, de¬ 
clared dividends receivable on capital 
stock of small business concerns, 
amounts receivable representing shar¬ 
ings in the income of small business 
concerns, and other current receivables 
for which no specific accounts have been 
provided. 

Debit: 

(a) With amount due the company. 

Credit: 

(a) With amount collected. 


(b) With amount written off or dis 

posed of otherwise. 

(See account No. 390) 

154 Accounts receivable for eonipensa- 
tion on participations sold. 

This account, on the books of the “ini¬ 
tiating” company, will represent the 
amount of accrued compensation receiv¬ 
able for services rendered to “participat¬ 
ing” companies, such as banks, small 
business investment companies, and 
other lenders or investors, on their par¬ 
ticipations in loans (section 305 ), debt 
securities (section 304), assets acquired 
in liquidation of loans and debt securi¬ 
ties, and amounts due from debtors on 
sale of assets acquired in liquidation of 
loans and debt securities of the “initiat¬ 
ing” company. 

Debit: 

(a) With amount of accrued compen¬ 
sation for such services rendered. 

Credit: 

(a) With amount of such accrued 
compensation collected. 

(b) With amount of such accrued 
compensation written off or disposed of 
otherwise. 


(See accounts Nos. 390 and 530) 

155 Accounts receivable for commit¬ 
ment fees on deferred participations 
and financing commitments. 

This account, on the books of the “par¬ 
ticipating” company, will represent the 
amount of accrued commitment fees re¬ 
ceivable for making funds available on a 
deferred basis to “initiating” companies, 
such as banks, small business investment 
companies, and other lenders, in connec¬ 
tion with their financing of, or com¬ 
mitments to finance, small business 
concerns. 

In addition, an “initiating” company 
will use this account to record the 
amount of accrued commitment fees re¬ 
ceivable for making funds available on 
a deferred basis on commitments to fi¬ 
nance small business concerns. 

Debit: 

(a) With amount of such accrued fees. 

Credit: 

(a) With amount of such accrued fees 
collected 

(b) With amount of such accrued 
fees written off or disposed of otherwise. 

Note: A deferred participation is defined 
as a commitment under a participation 
agreement whereby the “participating” com¬ 
pany will make funds available on a deferred 
basis to the “initiating” company in connec¬ 
tion with the latter’s financing of, or com¬ 
mitment to finance, a small business concer 


See accounts Nos. 390 and 500) 

60 Accrued interest receivable. 

This account will represent the amount 
>f interest accrued on loans to and a 
-ecurities of small business concer , 
Jnited States Government obligations, 
lirect and fully guaranteed, notes receiv 
hie, sales contracts, and other interest 
>earing amounts due from debtors, 
luding funds placed in escrow pending 
he closing of financing. „ 

On the books of the “initiating c 
>any, the full amount of interes 
rued on loans (section 305) and . 
ecurities (section 304) participated m 
>y others will be reflected m this ac 

___fmm borrowers 
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nr other disposition thereof (account No. 
352 will be credited with amount due 
“narticipating” companies). 

On the books of the “participating” 
company, interest accrued on the amount 
of the company’s participation in loans 
and debt securities of others will be re¬ 
flected in this account pending receipt 
of payment from the “initiating” com¬ 
pany, or other disposition thereof. 

Debit: < „ - . * 

(a) With amount of accrued inter¬ 
est purchased, at date loans or debt 
securities are acquired. 

(b) At the end of each month, with 
amount of interest accrued on all items 
covered by this account on that date. 

(c) With amount of interest accrued 
during the month on such items disposed 
of during the month. 

(a) With amount of interest payments 
received. 

(b) With amount of accrued interest 
transferred to assets acquired in liquida¬ 
tion of loans and debt securities. 

(c) Upon disposition of loans or debt 
securities, with amount of accrued in¬ 
terest thereon included in this account. 

(d) With amount of accrued interest 
written off or disposed of otherwise. 


Note: At the option of the company, in¬ 
terest payments received in cash from debt¬ 
ors prior to the interest maturity date may 
be credited to account No. 376—Advance in¬ 
terest payments, until the maturity date. 


170 Loans (section 305). 

This account will represent the unpaid 
balance of net funds advanced on loans 
made to small business concerns pur¬ 
suant to Section 305 of the Small Busi¬ 
ness Investment Act of 1958, as amended. 
Debit: 

(a) With face amount of direct loans. 

(b) On the books of the “initiating” 
company, with total face amount of the 
loan made to borrower by both the “in¬ 
itiating” company and the “participat¬ 
ing” company (account No. 330 will be 
credited with the portion purchased by 
the “participating” company). 

(c) On the books of the “participat¬ 
ing” company, with amount of participa¬ 
tions in loans of others. 

(d) With that portion of amount col¬ 
lected allocable to discount, fees, and 
other charges included in the face 
amount of direct loans but withheld from 
disbursements to debtor small business 
concerns (contra credit will be made to 
account No. 253). 

(e) On the books of the “initiating” 
company, with total amount collected 
allocable to such discount, fees, and 
other charges included in the face 
amount of loans, but withheld from dis¬ 
bursements to debtor small business 
concerns, in connection with loans par- 

ed in by °toer lenders (contra 
credit will be made to account No. 253 
or - 1 ® “initiating” company’s portion 
and to account No. 330 for the “partici¬ 
pating” company’s portion). 

. 0n toe books of the “participat¬ 
in' K ? ompany » wi to amount collected al- 
f cable to toat portion of such discount, 
es. and other charges included in the 
ace amount of loans, but withheld from 
^oursements to debtor small business 


concerns, which is assigned to the “par¬ 
ticipating” company in connection with 
its participations in loans of other lend¬ 
ers (contra credit will be made to 
account No. 253). 

(g) With unpaid principal of loans 
represented by renewal notes accepted 
or notes taken in substitution for those 
held (appropriate adjustment will be 
made to account No. 253). 

(h) With reversal of prior credits 
when checks received representing re¬ 
payments are dishonored, etc. 

Credit: 

(a) With amount of uncollected dis¬ 
count, fees, and other charges included 
in the face amount of direct loans but 
withheld from disbursements to debtor 
small business concerns (contra debit 
will be made to account No. 253). 

(b) On the books of the “initiating” 
company, with total amount of uncol¬ 
lected discount, fees, and other charges 
included in the face amount of loans, 
but withheld from disbursements to debt¬ 
or small business concerns, in connec¬ 
tion with loans participated in by other 
lenders (contra debit will be made to 
account No. 253). 

(c) On the books of the “participat¬ 
ing” company, with that portion of un¬ 
collected discount, fees, and other 
charges included in the face amount of 
loans, but withheld from disbursements 
to debtor small business concerns, which 
is assigned to the “participating” com¬ 
pany in connection with its participa¬ 
tions in loans of other lenders (contra 
debit will be made to account No. 253). 

(d) With amount collected on face 
amount of direct loans. 

(e) On the books of the “initiating” 
company, with full amount collected on 
unpaid principal of loans participated in 
by others. 

(f) On the books of the “participat¬ 
ing” company, with full amount by 
which participations in loans of others 
are reduced by repayments transmitted 
by the “initiating” company. 

(g) With unpaid principal of loans 
represented by notes renewed or for 
which other notes have been substituted 
(appropriate adjustment will be made 
to account No. 253). 

(h) With amount transferred to assets 
acquired in liquidation of loans and debt 
securities (appropriate adjustment will 
be made to account No. 253). 

(i) With unpaid principal of loans 
written off or disposed of otherwise (ap¬ 
propriate adjustment will be made to 
account No. 253). 

Note 1: It is assumed that in all loan 
participation arrangements the “initiating” 
company will service the loans. 

Note 2: It is recommended that individual 
loan ledger cards or sheets be maintained 
for all loans. Such ledger cards or sheets 
should contain the detailed information 
needed for account No. 253—Uncollected dis¬ 
count, fees, and other charges on loans 
(section 305), account No. 330—Participa¬ 
tions of other lenders in loans, and account 
No. 382—Unearned discount, fees, and other 
charges on loans (section 305). 

(See accounts Nos. 310 and 392) 

179 Funds in escrow pending closing of 
financing. 

This account will represent the 
amount of funds placed in escrow pend¬ 


ing the closing of financing for small 
business concerns. 

Debit: 

(a) With amount of funds placed in 
escrow. 

Credit: 

(a) With amount of funds withdrawn 
from escrow. 

180 Debt securities, convertible, and 
with stock purchase warrants or 
options (section 304). 

This account will represent the unpaid 
balance of net funds advanced on small 
business concerns’ debt securities, con¬ 
vertible, and with attached stock pur¬ 
chase warrants or options acquired by 
the company pursuant to Section 304 of 
the Small Business Investment Act of 
1958, as amended. 

Debit: 

(a) With face amount of debt securi¬ 
ties, convertible, and with stock purchase 
warrants, or options acquired, without 
allocating any of the amount to non- 
detachable or detachable stock purchase 
warrants or options. 

(b) On the books of the “initiating” 
company, with total face amount of the 
debt securities, convertible, and with 
stock purchase warrants or options pur¬ 
chased by both the “initiating” company 
and the “participating” company (ac¬ 
count No. 331 will be credited with the 
portion purchased by the “participating” 
company). 

(c) On the books of the “participat¬ 
ing” company, with amount of participa¬ 
tions in purchases by others of debt 
securities, convertible, and with stock 
purchase warrants or options. 

(d) With that portion of amount col¬ 
lected allocable to discount, fees, and 
other charges included in the face 
amount of such debt securities, but with¬ 
held from disbursements to debtor small 
business concerns (contra credit will be 
made to account No. 254). 

(e) On the books of the “initiating” 
company, with total amount collected 
allocable to such discount, fees, and other 
charges included in the face amount of 
such debt securities, but withheld from 
disbursements to debtor small business 
concerns, in connection with purchases 
of debt securities participated in by 
other investors (contra credit will be 
made to account No. 254 for the “initiat¬ 
ing” company’s portion and to account 
No. 331 for the “participating” com¬ 
pany’s portion). 

(f) On the books of the “participat¬ 
ing” company, with amount collected al¬ 
locable to that portion of such discount, 
fees, and other charges included in the 
face amount of such debt securities, but 
withheld from disbursements to debtor 
small business concerns, which is as¬ 
signed to the “participating” company in 
connection with its participations in pur¬ 
chases by other investors of debt securi¬ 
ties (contra credit will be made to ac¬ 
count No. 254). 

(g) With reversal of prior credits 
when checks received representing re¬ 
payments are dishonored, etc. 

Credit: 

(a) With amount of uncollected dis¬ 
count, £ees, and other charges included 
in the face amount of debt securities, 
convertible, and with stock purchase 
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warrants or options, but withheld from 
disbursements to debtor small business 
concerns (contra debit will be made to 
account No. 254). 

(b) On the books of the “initiating” 
company, with total amount of uncol¬ 
lected discount, fees, and other charges 
included in the face amount of debt se¬ 
curities, convertible, and with stock pur¬ 
chase warrants or options, but withheld 
from disbursements to debtor small 
business concerns, in connection with 
purchases of debt securities participated 
in by other investors (contra debit will be 
made to account No. 254). 

(c) On the books of the “participat¬ 
ing” company, with that portion of un¬ 
collected discount, fees, and other 
charges included in the face amount of 
debt securities, convertible, and with 
stock purchase warrants or options, but 
withheld from disbursements to debtor 
small business concerns, which is as¬ 
signed to the “participating” company 
in connection with its participations in 
purchases by other investors of debt 
securities (contra debit will be made to 
account No. 254). 

(d) With amount collected on face 
amount of debt securities, convertible, 
and with stock purchase warrants or 
options. 

(e) On the books of the “initiating” 
company, with full amount collected on 
unpaid principal of debt securities, con¬ 
vertible, and with stock purchase war¬ 
rants or options, through payments 
amortizing such securities and on partial 
calls of such securities. 

(f) On the books of the “participat¬ 
ing” company, with full amount by which 
participations in purchases by others of 
debt securities, convertible, and with 
stock purchase warrants or options, are 
reduced by repayments transmitted by 
the “initiating” company. 

(g) With unpaid principal of debt se¬ 
curities, convertible, and with stock pur¬ 
chase warrants or options, or portions 
thereof, converted into capital stock (ap¬ 
propriate adjustment will be made to 
account No. 254). 

(h) With unpaid principal of debt se¬ 
curities, convertible, and with stock pur¬ 
chase warrants or options which have 
been divested of stock rights through 
(1) the expiration of the conversion priv¬ 
ilege, (2) the exercise or the expiration 
of rights conveyed by nondetachable or 
detachable stock purchase warrants or 
options, or (3) the detachment of detach¬ 
able stock purchase warrants or options. 

(i) With unpaid principal of debt se¬ 
curities, convertible, and with stock pur¬ 
chase warrants or options, transferred to 
assets acquired in liquidation of loans 
and debt securities (appropriate adjust¬ 
ment will be made to account No. 254). 

(j) With unpaid principal of debt se¬ 
curities, convertible, and with stock pur¬ 
chase warrants or options, written off 
or disposed of otherwise (appropriate ad¬ 
justment will be made to account No. 
254). 

Note 1 : It is assumed that in all arrange¬ 
ments for participation in the purchase of 
debt securities, convertible, and with stock 
purchase warrants or options the “initiat¬ 
ing” company will service the financing. 

Note 2: It is recommended that individual 
ledger cards or sheets be maintained for all 


debt securities, convertible, and with stock 
purchase warrants or options. Such ledger 
cards or sheets should contain the detailed 
information needed for account No. 254— 
Uncollected discount, fees, and other charges 
on debt securities (section 304), account No. 
331—Participations of other investors in debt 
securities, and account No. 384—Unearned 
discount, fees, and other charges on debt 
securities (section 304). 

(See accounts Nos. 184, 312, and 393, and 
memorandum record No. NA-10) 

184 Debt securities divested of stock 
rights (section 304). 

This account will represent the unpaid 
balance of net funds advanced on small 
business concerns’ debt securities which 
have been divested of stock rights 
through (1) the expiration of the con¬ 
version privilege of convertible debt secu¬ 
rities, (2) the exercise or the expiration 
of rights conveyed by nondetachable or 
detachable stock purchase warrants or 
options of debt securities, or (3) the de¬ 
tachment of detachable stock purchase 
warrants or options, obtained in connec¬ 
tion with the acquisition of debt securi¬ 
ties pursuant to Section 304 of the Small 
Business Investment Act of 1958, as 
amended. 

Debit: 

(a) With unpaid principal of debt 
securities divested of stock rights 
through (1) the expiration of the con¬ 
version privilege, (2) the exercise or the 
expiration of rights conveyed by non¬ 
detachable or detachable stock purchase 
warrants or options, or (3) the detach¬ 
ment of detachable stock purchase 
warrants or options. 

(b) On the books of the “initiating” 
company, with total unpaid principal of 
the debt securities divested of stock 
rights (account No. 331 will be credited 
with the portion purchased by the 
“participating” company). 

(c) On the books of the “participat¬ 
ing” company, with amount of participa¬ 
tions in purchases by others of debt 
securities which have been subsequently 
divested of stock rights. 

(d) With that portion of amount col¬ 

lected allocable to discount, fees, and 
other charges included in the face 

amount of such debt securities, but 
withheld from disbursements to debtor 

small business concerns (contra credit 

will be made to account No. 254). 

(e> On the books of the “initiating” 
company, with total amount collected 
allocable to such discount, fees, and 
other charges included in the face 

amount of such debt securities, but with¬ 
held from disbursements to debtor small 
business concerns, in connection with 
purchases of debt securities participated 
in by other investors (contra credit will 
be made to account No. 254 for the 
“initiating” company’s portion and to 
account No. 331 for the “participating” 
company’s portion). 

(f) On the books of the “participat¬ 
ing” company, with amount collected 
allocable to that portion of such dis¬ 
count, fees, and other charges included 
in the face amount of such debt securi¬ 
ties, but withheld from disbursements to 
debtor small business concerns, which is 
assigned to the “participating” company 


in connection with its participations in 
purchases by other investors of debt 
securities (contra credit will be made fa 
account No. 254). 

(g) With reversal of prior credits 
when checks received representing re¬ 
payments are dishonored, etc. 

Credit: 

(a) With amount of uncollected dis¬ 
count, fees, and other charges included 
in the face amount of debt securities 
divested of stock rights but withheld 
from disbursements to debtor small busi¬ 
ness concerns (contra debit will be made 
to account No. 254). 

(b) On the books of the “initiating” 
company, with total amount of uncol¬ 
lected discount, fees, and other charges 
included in the face amount of debt 
securities divested of stock rights, but 
withheld from disbursements to debtor 
small business concerns, in connection 
with purchases of debt securities partic¬ 
ipated in by other investors (contra debit 
will be made to account No. 254). 

(c) On the books of the “participat¬ 
ing” company, with that portion of un¬ 
collected discount, fees, and other 
charges included in the face amount of 
debt securities divested of stock rights, 
but withheld from disbursements to 
debtor small business concerns, which is 
assigned to the “participating” company 
in connection with its participations in 
purchases by other investors of debt 
securities (contra debit will be made to 
account No. 254). 

(d) With amount collected on face 
amount of debt securities divested of 
stock rights. 

(e) On the books of the “initiating” 
company, with full amount collected on 
unpaid principal of debt securities di¬ 
vested of stock rights through payments 
amortizing such securities and on partial 
calls of such securities. 

(f) On the books of the “participat¬ 
ing” company, with full amount by which 
participations in purchases by others of 
debt securities which have been subse¬ 
quently divested of stock rights are re¬ 
duced by repayments transmitted by the 
“initiating” company. 

(g) With unpaid principal of debt se¬ 
curities divested of stock rights trans¬ 
ferred to assets acquired in liquidation 
of loans and debt securities (appropriate 
adjustment will be made to account No. 
254). 

(h) With unpaid principal of debt 
securities divested of stock rights writ¬ 
ten off or disposed of otherwise (appro¬ 
priate adjustment will be made to 
account No. 254). 


Note 1: It is assumed that in all ar- 
mgements for participation in the purcna 
t debt securities the “initiating” compa y 
ill service the financing. . 

Note 2: It is recommended that lna * v J a * 
al ledger cards or sheets be maintained 
LI debt securities which have been divest^ 
f stock rights. Such ledger cards or shee^ 
lould contain the detailed i^ 0 ™ 1 di 
eeded for account No. 254—Uncollecte 
Hint, fees, and other charges on o ^ ebt p f r . 
jrities (section 304 ), account No. 331-™ 
cipations of other investors in a _ 
icurities, and account No. 384-Unearned 
Lscount, fees, and other charges 
jcurities (section 304). 

__ion Q 1 d «nd 393) 
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190 Convertible capital stock of SBCs. 

This account will represent the value 
«t cost of small business concerns’ con¬ 
vertible capital stock acquired by the 
company pursuant to Section 304 of the 
Small Business Investment Act of 1958, 

as amended. 

Debit: 

(a) With cost of such convertible cap¬ 
ital stock acquired. 

(b) On the books of the “initiating” 
company, with total cost of the con¬ 
vertible capital stock of SBCs purchased 
by both the “initiating” company and 
the “participating” company (account 
No 332 will be credited with the portion 
representing the investment of the “par¬ 
ticipating” company). 

(c) On the books of the “participat¬ 
ing" company, with amount of participa¬ 
tions in acquisitions by others of con¬ 
vertible capital stock of SBCs. 


Credit: 

(a) With cost of such convertible cap¬ 
ital stock converted to another class of 
capital stock. 

(b) With cost of such convertible cap¬ 
ital stock in connection with which the 
conversion privilege has expired. 

(c) With cost of such convertible cap¬ 
ital stock written off or disposed of 
otherwise. 


Note 1: It is assumed that in all ar¬ 
rangements for participation in the acquisi¬ 
tion of capital stock of SBCs the “initiating” 
company will service the financing. 

Note: 2: It is recommended that individ¬ 
ual ledger cards or sheets be maintained for 
all convertible capital stock of SBCs. Such 
ledger cards or sheets should contain the 
detailed information needed for account No. 
332—Participations of other investors in 
capital stock of SBCs. 


(See accounts Nos. 198 and 394) 


194 Capital stock of SBCs with stock 
purchase warrants or options. 

This account will represent the value 
at cost of small business concerns’ capi¬ 
tal stock with attached stock purchase 
warrants or options acquired by the com¬ 
pany pursuant to Section 304 of the 
Small Business Investment Act of 1958, 
as amended. 

Debit: 

(a) With cost of such capital stock 
of SBCs with stock purchase warrants 
or options acquired, without allocating 
any of the cost to the nondetachable or 
detachable stock purchase warrants or 
options. 

(b) On the books of the “initiating” 
company, with total cost of the capital 
stock of SBCs with stock purchase war¬ 
rants or options purchased by both the 
“initiating” company and the “partici¬ 
pating” company (account No. 332 will 
oe credited with the portion representing 
the investment of the “participating” 
company). 

. ^ the books of the “participat¬ 
ing company, with amount of partici¬ 
pations in acquisitions by others of capi¬ 
tal stock of SBCs with stock purchase 
warrants or options. 

Credit: 

(a) With cost of such capital stock 
°i SBCs with stock purchase warrants 
° r options which has been divested of 
stock purchase rights through either (1) 


the exercise or the expiration of rights 
conveyed by nondetachable or detach¬ 
able stock purchase warrants or options, 
or (2) the detachment of detachable 
stock purchase warrants or options. 

(b) With cost of such capital stock 
of SBCs with stock purchase warrants or 
options written off or disposed of other¬ 
wise. 

Note 1 : It is assumed that in all arrange¬ 
ments for participation in the acquisition of 
capital stock of SBCs with stock purchase 
warrants or options the “initiating” company 
will service the financing. 

Note 2: It is recommended that individual 
ledger cards or sheets be maintained for all 
capital stock of SBCs with stock purchase 
warrants or options. Such ledger cards or 
sheets should contain the detailed informa¬ 
tion needed for account No. 332—Participa¬ 
tions of other investors in capital stock of 
SBCs. 

(See accounts Nos. 198 and 394, and 
memorandum record No. NA-10) 

198 Capital stock of SBCs—other. 

This account will represent the value 
at cost of small business concerns’ capi¬ 
tal stock acquired by the company with¬ 
out conversion privileges or stock pur¬ 
chase warrants or options, or existing on 
the books as the result of (1) the expira¬ 
tion of the conversion privilege of con¬ 
vertible capital stock of SBCs, (2) the 
exercise or the expiration of rights con¬ 
veyed by nondetachable or detachable 
stock purchase warrants or options, or 
(3) the detachment of detachable stock 
purchase warrants or options, obtained 
in connection with the acquisition of 
capital stock of small business concerns 
pursuant to Section 304 of the Small 
Business Investment Act of 1958, as 
amended. 

Debit: 

(a) With cost of such capital stock of 
SBCs—other acquired through (1) pur¬ 
chase, (2) conversion of convertible debt 
securities or convertible capital stock of 
SBCs, or (3) exercise of rights conveyed 
by stock purchase warrants or options 
issued by small business concerns in con¬ 
nection with their debt securities or capi¬ 
tal stock acquired by the company. 

(b) With cost of such capital stock of 
SBCs—other resulting from (1) the ex¬ 
piration of the conversion privilege of 
convertible capital stock of SBCs, (2) 
the expiration of rights conveyed by non¬ 
detachable or detachable stock purchase 
warrants or options, or (3) the detach¬ 
ment of detachable stock purchase war¬ 
rants or options, obtained in connection 
with the acquisition of capital stock of 
small business concerns. 

(c) On the books of the “initiating” 
company, with total cost of the capital 
stock of SBCs—other acquired or sub¬ 
sequently existing on the books without 
conversion privileges or stock purchase 
warrants or options (account No. 332 will 
be credited with the portion represent¬ 
ing the investment of the “participating” 
company). 

(d) On the books of the “participat¬ 
ing” company, with amount of partici¬ 
pations in capital stock of SBCs—other 
acquired by or subsequently existing on 
the books of others without conversion 
privileges or stock purchase warrants or 
options. 


Credit: 

(a) With cost of such capital stock of 
SBCs—other written off or disposed of 
otherwise. 

Note 1 : It is assumed that in all arrange¬ 
ments for participation in capital stock of 
SBCs—other the “initiating” company will 
service the financing. 

Note 2: It is recommended that individual 
ledger cards or sheets be maintained for all 
capital stock of SBCs—other acquired or sub¬ 
sequently existing without conversion privi¬ 
leges or stock purchase warrants or options. 
Such ledger cards or sheets should contain 
the detailed information needed for account 
No. 332—Participations of other investors in 
capital stock of SBCs. 

Note 3: In acquisitions of capital stock 
through exercise of rights conveyed by stock 
purchase warrants or options issued by small 
business concerns in connection with their 
debt securities or capital stock previously 
acquired by the company, the amount of the 
expenditure made by the company in the 
current acquisition of the capital stock will 
be considered the cost value of the stock, 
without consideration of the nominal or 
other value of the stock purchase rights sur¬ 
rendered. 

Note 4 : In conversions of convertible debt 
securities of small business concerns into 
capital stock, or in conversions of convertible 
capital stock of SBCs into another class of 
capital stock, the value at cost of the par¬ 
ticular convertible debt security or con¬ 
vertible capital stock may be considered the 
cost value of the capital stock received in the 
conversion for the purpose of recording the 
transaction in this account. In such event, 
any uncollected and any unearned discount 
or fees relating to such debt securities con¬ 
verted may he eliminated in clearing the 
debt securities account of the converted 
instruments. If it is preferred to value the 
acquired stock at the unpaid principal bal¬ 
ance of such debt securities surrendered 
therefor, there should be included in the 
principal balance any related uncollected dis¬ 
count, fees, and other charges. Also, it may 
be appropriate to consider any related un¬ 
earned discount or fees as earned as of the 
date of completion of the conversion. 

(See accounts Nos. 190, 194, 254, 384, and 
394) 

200 Assets acquired in liquidation of 
loans and debt securities. 

This account will represent the com¬ 
pany’s investment in assets acquired by 
foreclosure, or otherwise, in liquidation 
of loans (section 305) and debt securi¬ 
ties (section 304). Judgments, sheriffs’ 
certificates (including property acquired 
subject to redemption), etc., will be re¬ 
flected in this account. 

The investment in property at the date 
of acquisition by the company should be 
determined by the Board of Directors 
on the most suitable of the following 
bases, but not to exceed the total amount 
of the related loan or debt security in¬ 
volved: (1) Bid-in price of the property; 
(2) agreed consideration for the prop¬ 
erty; (3) fair appraised value of the 
property. Any remaining indebtedness 
will be written off unless the company 
expects further liquidation of the debt 
from other sources. Insofar as practica¬ 
ble, investment values will be determined 
for each individual asset, or unit, at 
the time such assets are recorded in this 
account, and when an asset is sold only 
an amount equal to the investment in 
such asset will be credited to this 
account. 
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The company’s investment in judg¬ 
ments should be recorded at the face 
amount of the judgment. When the 
company acquires the underlying secu¬ 
rity to the related loan or debt security 
outright or subject to redemption, the 
investment in the property should be 
determined in accordance with the bases 
set forth in the second paragraph. 

Debit: 

(a) With amount of the company’s 
investment in the property at the time 
of acquisition. 

(b) With amount of the company’s 
investment in the property at the date 
of judgment, sheriffs’ certificate, etc. 

(c) On the books of the “participat¬ 
ing” company, with amount of partici¬ 
pation in assets acquired in liquidation 
of loans and debt securities of others. 

Credit: 

(a) With proceeds of partial sale of 
property. 

(b) With amount of the company’s 
investment at date of sale, or other dis¬ 
position of property. 

(c) With amount written off. 

Note 1: Collateral notes receivable ac¬ 
quired in the liquidation of loans and debt 
securities will be reflected in this account; 
but notes receivable that are subsequently 
accepted in connection with the disposition 
of assets acquired in the liquidation of loans 
and debt securities will be included in ac¬ 
count No. 210—Amounts due from debtors 
on sale of assets acquired in liquidation of 
loans and debt securities. 

Note 2: The full amount of assets acquired 
in liquidation of loans and debt securities 
participated in by other lenders or investors 
will be included in this account on the books 
of the “initiating” company. 

Note 3: It is recommended that subsidiary 
records be maintained in sufficient detail to 
disclose for report and tax purposes all trans¬ 
actions affecting assets acquired in liquida¬ 
tion of loans and debt securities. 

(See accounts Nos. 170, 180, 184, 333, 
and 395) 

210 Amounts due from debtors on sale 
of assets acquired in liquidation of 
loans and debt securities. 

This account will represent the un¬ 
paid balance of accounts receivable, notes 
receivable, sales contracts, purchase 
money mortgages, and similar evidences 
of indebtedness to the company arising 
from the sale of assets acquired in liqui¬ 
dation of loans (section 305) and debt 
securities (section 304). 

Debit: 

(a) With amount of such receivables. 

(b) On the books of the “participat¬ 
ing” company, with amount of participa¬ 
tions in amounts due from debtors on 
sale of assets acquired in liquidation of 
loans and debt securities of other lenders 
or investors. 

Credit: 

(a) With amount collected on prin¬ 
cipal of such receivables. 

(b) With amount transferred to assets 
acquired in liquidation of loans and debt 
securities. 

(c) With unpaid principal balance 
written off or disposed of otherwise. 

Note 1: The full amounts due from 
debtors on sale of assets acquired in liquida¬ 
tion of loans and debt securities participated 
in by other lenders or investors will be in¬ 
cluded in this account on the books of the 
“initiating” company. 


Note 2 : It is recommended that subsidiary 
records be maintained in sufficient detail to 
disclose for report and tax purposes all trans¬ 
actions affecting amounts due from debtors 
on sale of assets acquired in liquidation of 
loans and debt securities. 

(See accounts Nos. 334 and 396) 

220 Prepaid expenses. 

This account will represent the unex¬ 
pired or unconsumed portion of expenses 
expressly applicable to future periods for 
which no specific accounts have been pro¬ 
vided. Such expenses should be amor¬ 
tized over the appropriate period. 

Debit: 

(a) With amount of prepaid or de¬ 
ferred expenses. 

Credit : 

(a) At the end of each month, with the 
proportional amount of such expenses 
applicable to the current month. 

Note: Subsidiary records should be main¬ 
tained to identify the items reflected in this 
account and to facilitate their monthly 
amortization. 

224 Unamortized discount on deben¬ 
tures payable. 

This account will represent the amount 
of the unamortized balance of discount 
on unmatured outstanding debentures 
payable sold by the company for a sum 
less than par. 

Debit: 

(a) With amount of discount on such 
debentures at the time of sale. 

Credit: 

(a) At the end of each month, with 
the monthly amount necessary to amor¬ 
tize the discount over the life of such 
debentures. 

(b) With the unamortized portion of 
discount applicable to such debentures 
purchased and retired prior to maturity. 

(c) When such debentures mature 
during the month, with amount of dis¬ 
count applicable to the portion of the 
month the debentures were outstanding. 

(See accounts Nos. 560, 680, and 690) 
230 Furniture and equipment. 

This account will represent the cost 
of furniture, fixtures and equipment, in¬ 
cluding automobiles, owned by the com¬ 
pany. The cost of freight, drayage, cart¬ 
age, express, etc., in connection with 
the purchase of such items of furniture 
and equipment, will be included in this 
account. 

Debit: 

(a) With cost of such assets pur¬ 
chased. 

Credit: 

(a) With cost of such assets at the 
time of sale or other disposition. 

Note: An inventory record should be 
maintained for all such assets and each item 
should be tagged or numbered to facilitate 
ready identification. 

(See account No. 397) 

240 Corporate premises owned—land. 

This account will represent the actual 
cost of acquisition of the land used as 
the site of the company’s office quarters. 
The account also will include the actual 
cost of any improvements, such as street, 
sidewalk and other benefits, applicable 
to the land. 


Debit: 

(a) With actual cost of acquisition of 
the land. 

(b) With actual cost of any improve¬ 
ment to the land. 

Credit: 

(a) With the acquisition cost of the 
land, plus the cost of improvements 
made thereto, when the land is sold or 
disposed of otherwise. 

241 Corporate premises owned—build- 
ing. 

This account will represent the actual 
cost of acquisition of the building used 
as the company’s office quarters. The 
account also will include the actual cost 
of any improvements applicable to the 
building. 

Debit: 

(a) With actual cost of acquisition of 
the building. 

(b) With actual cost of any improve¬ 
ment to the building. 

Credit: 

(a) With the acquisition cost of the 
building, plus the cost of improvements 
made thereto, when the building is sold 
or disposed of otherwise. 

(See account No. 398) 

242 Leasehold improvements. 

This account will represent the actual 
cost of improvements to leased property 
used as the company’s office quarters. 
The amount of this account will be 
amortized over the life of the lease or 
the life of the improvements, whichever 
is the shorter. 

Debit: 

(a) With actual cost of improvements 
to leasehold. 

Credit: 

(a) At the end of each month, with 
the monthly amount necessary to amor¬ 
tize the cost of leasehold improvements. 

250—252 Capital stock subscriptions re¬ 
ceivable _* 

(Type and class) 

These accounts will represent the total 
unpaid balances of capital stock sub¬ 
scriptions receivable from subscribers of 
the company’s authorized capital stock. 
A separate subscriptions receivable ac¬ 
count should be provided for each type 
and class of capita 1 stock. 

Debit: 

(a) With amount of such capital stock 
subscriptions received. 

Credit: 

(a) With amount collected on such 
capital stock subscriptions. 

(b) With amount of such capital stock 
subscriptions cancelled or disposed oi 
otherwise. 

(See accounts Nos. 410-412) 

253 Uncollected discount, fees, and 
other charges on loans (sectio 
305). 

This account will represent the 
of uncollected discount, fees, and ot 
charges on loans (section 305) inclu e 
in the face amount of loans charge 
account No. 170—Loans (section 305). 

Debit: 

(a) With amount of uncollected ms- 
count, fees, and other charges inc u 
in the face amount of direct loans 
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withheld from disbursements to debtor 
small business concerns (contra credit 
will be made to account No. 170). 

(b) On the books of the “initiating” 
company, with total amount of uncol¬ 
lected discount, fees, and other charges 
included in the face amount of loans, 
but withheld from disbursements to 
debtor small business concerns, in con¬ 
nection with loans participated in by 
other lenders (contra credit will be made 
to account No. 170). 

(c) On the books of the “partici¬ 
pating" company, with that portion of 
uncollected discount, fees, and other 
charges included in the face amount of 
loans, but withheld from disbursements 
tc debtor small business concerns, which 
is assigned to the “participating” com¬ 
pany in connection with its participa¬ 
tions in loans of other lenders (contra 
credit will be made to account No. 170). 

(d) With amount of any adjustment 
required because of adjustment of ac¬ 
count No. 170. 

Credit: 

(a) On the books of the “initiating” 
company, with amount of uncollected 
discount, fees, and other charges in¬ 
cluded in the face amount of loans, but 
withheld from disbursements to debtor 
small business concerns, which is as¬ 
signed to the “participating” company in 
connection with its participation in the 
loans (contra debit will be made to ac¬ 
count No. 330). 

(b) With that portion of amount col¬ 
lected allocable to discount, fees, and 
other charges included in the face 
amount of direct loans but withheld from 
disbursements to debtor small business 
concerns (contra debit will be made to 
account No. 170). 

(c) On the books of the “initiating” 
company, with the “initiating” com¬ 
pany’s portion of amount collected al¬ 
locable to such discount, fees, and other 
charges included in the face amount of 
loans, but withheld from disbursements 
to debtor small business concerns, in 
connection with loans participated in by 
other lenders (contra debit will be made 
to account No. 170). 

(d) On the books of the “participat¬ 
ing” company, with amount collected 
allocable to that portion of such dis¬ 
count, fees, and other charges included 
m the face amount of loans, but with¬ 
held from disbursements to debtor small 
business concerns, which is assigned to 
the “participating” company in connec- 
tlon with its participations in loans of 
other lenders (contra debit will be made 
to account No. 170). 

(e) With amount of any adjustment 
required because of adjustment of ac¬ 
count No. 170. 


ahJJwTv A PP ro P r iate subsidiary record 
main tained for all uncollecte< 
*? cluded in this account to permi 

tlcnio?^ 1011 of such amouil ts with the par 
ucular loans to which they relate. 

<See account No. 382 ) 

254 Uncollected discount, fees, am 
other charges on debt securitie 
(section 304), 

arZn iS 4 . ? ccount will represent th 
nt of uncollected discount, fees, am 
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other charges on debt securities (sec¬ 
tion 304) included in the face amount of 
debt securities charged to account No. 
180—Debt securities, convertible, and 
with stock purchase warrants or options 
(section 304), or account No. 184—Debt 
securities divested of stock rights (sec¬ 
tion 304). 

Debit: 

(a) With amount of uncollected dis¬ 
count, fees, and other charges included 
in the face amount of such debt securi¬ 
ties but withheld from disbursements to 
debtor small business concerns (contra 
credit will be made to account No. 180 or 
account No. 184, as appropriate). 

(b) On the books of the “initiating” 
company, with total amount of uncol¬ 
lected discount, fees, and other charges 
included in the face amount of such debt 
securities, but withheld from disburse¬ 
ments to debtor small business concerns, 
in connection with purchases of debt 
securities participated in by other in¬ 
vestors (contra credit will be made to 
account No. 180 or account No. 184, as 
appropriate). 

(c) On the books of the “participat¬ 
ing” company, with that portion of un¬ 
collected discount, fees, and other 
charges included in the face amount of 
such debt securities, but withheld from 
disbursements to debtor small business 
concerns, which is assigned to the “par¬ 
ticipating” company in connection with 
its participations in purchases by other 
investors of debt securities (contra credit 
will be made to account No. 180 or ac¬ 
count No. 184, as appropriate). 

(d) With amount of any adjustment 
required because of adjustment of ac¬ 
count No. 180 or account No. 184. 

Credit: 

(a) On the books of the “initiating” 
company, with amount of uncollected 
discount, fees, and other charges in¬ 
cluded in the face amount of such debt 
securities, but withheld from disburse¬ 
ments to debtor small business concerns, 
which is assigned to the “participating” 
company in connection with its partici¬ 
pation in purchases of the debt securi¬ 
ties (contra debit will be made to account 
No. 331). 

(b) With that portion of amount col¬ 
lected allocable to discount, fees, and 
other charges included in the face 
amount of such debt securities but with¬ 
held from disbursements to debtor small 
business concerns (contra debit will be 
made to account No. 180 or account No. 
184, as appropriate). 

(c) On the books of the “initiating” 
company, with the “initiating” com¬ 
pany’s portion of amount collected al¬ 
locable to such discount, fees, and other 
charges included in the face amount of 
such debt securities, but withheld from 
disbursements to debtor small business 
concerns, in connection with purchases 
of debt securities participated in by 
other investors (contra debit will be 
made to account No. 180 or account No. 
184, as appropriate). 

(d) On the books of the “participat¬ 
ing” company, with amount collected al¬ 
locable to that portion of such discount, 
fees, and other charges included in the 
face amount of such debt securities, but 
withheld from disbursements to debtor 


small business concerns, which is as¬ 
signed to the “participating” company 
in connection with its participations in 
purchases by other investors of debt 
securities (contra debit will be made to 
account No. 180 or account No. 184, as 
appropriate). 

(e) With amount of any adjustment 
required because of adjustment of ac¬ 
count No. 180 or account No. 184. 

Note: Appropriate subsidiary records 

should be maintained for all uncollected 
amounts included in this account to permit 
identification of such amounts with the par¬ 
ticular debt securities to which they relate. 

(See account No. 384) 

255 Amounts due from directors, offi¬ 
cers, and employees. 

This account will represent the unpaid 
balance of amounts advanced to direc¬ 
tors, officers, and employees. 

Debit: 

(a) With amount of such advances 
made. 

Credit: 

(a) With amount collected on such 
advances. 

(b) With amount transferred to ap¬ 
propriate expense classification upon 
proper authorization. 

(c) With amount written off or dis¬ 
posed of otherwise. 

(See account No. 709) 

256 Organization costs. 

This account will represent the 
amount of legal fees, promotional ex¬ 
pense, stock certificate costs, incorpora¬ 
tion fees, taxes, and other related costs 
incurred in organizing the company. 

Debit: 

(a) With amount of such costs in¬ 
curred. 

Credit: 

(a) At the end of each month, with 
the monthly amount necessary to amor¬ 
tize the organization costs in accordance 
with Treasury regulations. 

(See account No. 672) 

257 Other assets. 

This account will represent the 
amount of assets of the company not 
specifically provided for in other ac¬ 
counts, including recoverable amounts 
advanced for the protection and preser¬ 
vation of the company’s investments. 

Debit: 

(a) With amount of the company’s 
investment in such assets. 

Credit: 

(a) With amount of such assets sold 
or disposed of otherwise. 

(See account No. 709) 

Liability and Valuation Reserve 
Accounts 

300 Notes payable to SBA. 

This account will represent the un¬ 
paid principal balance of notes payable 
for funds borrowed from the Small Busi¬ 
ness Administration. 

Debit: 

(a) With amount of principal pay¬ 
ments made on such notes. 

Credit: 

(a) With amount of funds borrowed. 
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302 Debentures payable, subordinated, 
issued to SBA. 

This account will represent the un¬ 
paid principal balance of funds received 
by the company under its subordinated 
debenture bonds payable issued to the 
Small Business Administration for funds 
borrowed pursuant to section 302(a) of 
the Small Business Investment Act of 
1958, as amended. 

Debit: 

(a) With amount of principal pay¬ 
ments made on such debentures. 

Credit: 

(a) With amount of funds received 
under such debentures. 

Note: The subordinated debentures pur¬ 
chased by the Small Business Administration 
under section 302(a) of the Small Business 
Investment Act of 1958, as amended, shall be 
deemed a part of the capital and surplus of 
the company for purposes of sections 302(a), 
303(b), and 306 of the Act. 

310 Loans sold with recourse. 

This account will represent the unpaid 
balance of net funds advanced on loans 
outstanding to small business concerns 
which have been sold to individuals, 
banks, insurance companies, or other 
financial institutions with recourse upon 
the company in the event of default. 

Debit : 

(a) With amount collected on net 
funds advanced on such loans as re¬ 
ported to the company by the purchaser. 

(b) With unpaid balance of net funds 
advanced on such loans repurchased. 

Credit: 

(a) With unpaid balance of net funds 
advanced on such loans sold. 

Note: This account is contra to account 
No. 170—Loans (section 305). For balance 
sheet purposes account No. 310 will be de¬ 
ducted from account No. 170. 

312 Debt securities, convertible, and 
with stock purchase warrants or 
options sold with recourse. 

This account will represent the unpaid 
balance of net funds advanced on un¬ 
matured debt securities, convertible, 
and with stock purchase warrants or 
options, issued by small business con¬ 
cerns to the company, which are sold 
to individuals, banks, insurance com¬ 
panies, or other financial institutions 
with recourse upon the company in the 
event of default. 

Debit: 

(a) With unpaid balance of net funds 
advanced on such debt securities, con¬ 
vertible, and with stock purchase war¬ 
rants or options paid on maturity as 
reported to the company by the pur¬ 
chaser. 

(b) With unpaid balance of net funds 
advanced on such debt securities, con¬ 
vertible, and with stock purchase War¬ 
rants or options repurchased. 

Credit: 

(a) With unpaid balance of net funds 
advanced on debt securities, convertible, 
and with stock purchase warrants or 
options sold with recourse. 

Note: This account is contra to account 
No. 180—Debt securities, convertible, and 
with stock purchase warrants or options 
(section 304). For balance sheet purposes 
account No. 312 will be deducted from ac¬ 
count No. 180. 


314 Debt securities divested of stock 
rights sold with recourse. 

This account will represent the unpaid 
balance of net funds advanced on small 
business concerns’ unmatured debt se¬ 
curities divested of stock rights which 
are sold to individuals, banks, insurance 
companies, or other financial institutions 
with recourse upon the company in the 
event of default. 

Debit: 

(a) With unpaid balance of net funds 
advanced on such debt securities divested 
of stock rights paid on maturity as re¬ 
ported to the company by the purchaser. 

(b) With unpaid balance of net funds 
advanced on such debt securities di¬ 
vested of stock rights repurchased. 

Credit: 

(a) With unpaid balance of net funds 
advanced on such debt securities divested 
of stock rights sold with recourse. 

Note: This account is contra to account 
No. 184—Debt securities divested of stock 
rights (section 304). For balance sheet pur¬ 
poses account No. 314 will be deducted from 
account No. 184. 

315 Notes payable to other than SBA. 

This account will represent the unpaid 
principal balance of notes payable for 
funds borrowed from other than the 
Small Business Administration. 

Debit: 

(a) With amount of principal pay¬ 
ments made on such notes. 

Credit: 

(a) With amount of funds borrowed. 

316 Debentures payable, unsubordi¬ 
nated. 

This account will represent the par 
value of the company’s unsubordinated 
debenture bonds payable which are is¬ 
sued for funds borrowed. 

Debit: 

(a) With the par value of such deben¬ 
tures retired upon maturity. 

(b) With the par value of such deben¬ 
tures purchased and retired by the com¬ 
pany before maturity. 

Credit: 

(a) With the par value of such deben¬ 
tures issued for funds borrowed. 

318 Debentures payable, subordinated, 
issued to other than SBA. 

This account will represent the par 
value of the company’s subordinated de¬ 
benture bonds payable which are issued 
to other than the Small Business Admin¬ 
istration for funds borrowed. 

Debit: 

(a) With the par value of such deben¬ 
tures retired upon maturity. 

(b) With the par value of such deben¬ 
tures purchased and retired by the com¬ 
pany before maturity. 

Credit: 

(a) With the par value of such deben¬ 
tures issued to other than the Small 
Business Administration for funds 
borrowed. 

319 Mortgages payable. 

This account will represent the unpaid 
principal balance of mortgages payable 
for funds borrowed on corporate prem¬ 
ises or other real estate owned by the 
company. Purchase money mortgages, 


conditional sales contracts, or similar 
documentary evidence of indebtedness 
given by the company in the acquisition 
of real property will be included in this 
account. 

Debit: 

(a) With amount of principal pay¬ 
ments made on such indebtedness 

Credit: 

(a) With amount of funds borrowed. 
320 Notes payable—other. 

This account will represent the unpaid 
principal balance of notes payable in 
evidence of amounts owed by the com¬ 
pany other than for funds borrowed. 
Notes payable, conditional sales con¬ 
tracts, and liens for the acquisition of 
furniture, fixtures, equipment, and auto¬ 
mobiles will be included in this account. 

Debit: 

(a) With amount of principal pay¬ 
ments made on such notes. 

Credit: 

(a) With amount of unpaid principal 
of such notes executed. 


330 Participations of other lenders in 
loans. 


This account will be used only by the 
“initiating” company and will represent 
the outstanding balance of participa¬ 
tions by other lenders in net funds ad¬ 
vanced on loans (section 305). 

The total unpaid balances of net funds 
advanced on loans in which other lenders 
participate will be carried in account 
No. 170 by the “initiating” company for 
accounting convenience. The balance of 
this account will not be treated as a lia¬ 
bility on the balance sheet but as an off¬ 
set to the asset account. 

Debit: 

(a) With amount of uncollected dis¬ 
count, fees, and other charges included 
in the face amount of loans, but with¬ 
held from disbursements to debtor small 
business concerns, which is assigned to 
the “participating” company in connec¬ 
tion with its participation in the loans 
(contra credit will be made to account 


No. 253). 

(b) With amount of repayments 
transmitted by the “initiating” company 
to the “participating” company in re¬ 
duction of such participations. 

Credit: • X- 

(a) With amount of participations oi 
other lenders in loans. 

(b) With the “participating” com¬ 
pany’s portion of amount collected al¬ 
locable to discount, fees, and other 
charges included in the face amount oi 
loans, but withheld from disbursements 
to debtor small business concerns, in 
connection with loans participated m 
by other lenders (contra debit will oe 
made to account No. 170). 


Note 1: A participation is defined as 
individed interest shared with one or m 
>ther lenders or investors in a note, d 
ure bond, certificate of stock, or o 
trument evidencing a loan to, or eq j 
inancing of, a small business concern. 

Note 2: Appropriate subsidiary rec 
hould be maintained for all loan P ar 1 
nations of other lenders reflected ln 
_. __ Mnt.p 2 of account 


No. 170. 


(See account No. 530) 
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331 Participations of other investors in 
debt securities. 

This account will be used only by the 
“initiating” company and will represent 
the outstanding balance of participa¬ 
tor by other investors, incorporated or 
unincorporated, in net funds advanced 
on debt securities (section 304). 

The total unpaid balances of net funds 
advanced on debt securities, convertible, 
and with stock purchase warrants or 
options, and debt securities divested of 
stock rights, in which other investors 
participate, will be carried by the “ini¬ 
tiating” company in accounts Nos. 180 
and 184, respectively, for accounting 
convenience. The balance of this ac¬ 
count will not be treated as a liability 
on the balance sheet but as an offset to 
the related asset accounts. 

Debit: 

(a) With amount of uncollected dis¬ 
count, fees, and other charges included 
in the face amount of debt securities, 
but withheld from disbursements to 
debtor small business concerns, which 
is assigned to the “participating” com¬ 
pany in connection with its participation 
in purchases of the debt securities (con¬ 
tra credit will be made to account No. 
254). 

(b) With amount of repayments 
transmitted by the “initiating” company 
to the “participating” company in re¬ 
duction of such participations. 

Credit: 

(a) With amount of participations of 
other investors in debt securities. 

(b) With the “participating” com¬ 
pany’s portion of amount collected allo¬ 
cable to discount, fees, and other charges 
included in the face amount of debt 
securities, but withheld from disburse¬ 
ments to debtor small business concerns, 
in connection with purchases of debt 
securities participated in by other in¬ 
vestors (contra debit will be made to 
account No. 180 or account No. 184, as 
appropriate). 

Note 1: A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note, deben¬ 
ture bond, certificate of stock, or other in¬ 
strument evidencing a loan to, or equity 
financing of, a small business concern. 

Note 2: Appropriate subsidiary records 
should be maintained for all participations 
or other investors in debt securities as in¬ 
dicated in Note 2 of accounts Nos. 180 and 


(See account No. 530) 

332 Participations of other investors in 
capital stock of SBCs. 


.Thisaceoimt will be used only by the 
imtiating” company and will represent 
ti ® outstanding balance of participa¬ 
nt-!? by °th er investors, incorporated or 
^incorporated, in capital stock of SBCs. 
me total value at cost of small busi- 
? oncern s* capital stock in which 
bv Z u J t Y e ? tors Participate will be carried 
Sjinitiating” company in accounts 

acrnn 3 194 ’ and 198 > respectively, for 
ccotmtmg convenience. The balance of 

liahim? C0Unt wil1 no * be treated as a 
an nfw°? the bal ance sheet but as 
Debft/' t0 related asset accounts. 

amount of reductions of 
ucn Participations. 


Credit: 

(a) With amount of participations of 
other investors in capital stock of SBCs. 

Note 1: A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note, deben¬ 
ture bond, certificate of stock, or other in¬ 
strument evidencing a loan to, or equity 
financing of, a small business concern. 

Note 2: Appropriate subsidiary records 
should be maintained for all participations 
of other investors in capital stock of SBCs 
as indicated in Note 2 of accounts Nos. 190, 
194, and 198. 

(See account No. 530) 

333 Participations in assets acquired in 
liquidation of loans and debt securi¬ 
ties. 

This account will be used only by the 
“initiating” company and will represent 
the outstanding balance of participations 
by other lenders or investors in assets 
acquired in liquidation of loans (section 
305) and debt securities (section 304). 
The total amount of such assets will be 
carried in account No. 200 by the “ini¬ 
tiating” company for accounting con¬ 
venience. The balance of this account 
will not be treated as a liability on the 
balance sheet but as an offset to the 
asset account. 

Debit: 

(a) With amount of reductions of 
such participations. 

Credit: 

(a) With amount of participations of 
other lenders or investors in assets ac¬ 
quired in liquidation of loans and debt 
securities. 

Note : Appropriate subsidiary records 
should be maintained for all participations of 
other lenders or investors in assets acquired 
in liquidation of loans and debt securities 
reflected In this account as indicated in 
Note 3 of account No. 200. 

(See account No. 530) 

334 Participations in amounts due from 
debtors on sale of assets acquired in 
liquidation of loans and debt securi¬ 
ties. 

This account will be used only by the 
“initiating” company and will represent 
the outstanding balance of participations 
by other lenders or investors in amounts 
due from debtors on sale of assets ac¬ 
quired in liquidation of loans (section 
305) and debt securities (section 304). 
The total unpaid balance of such 
amounts due will be carried in account 
No. 210 by the “initiating” company for 
accounting convenience. The balance of 
this account will not be treated as a 
liability on the balance sheet but as an 
offset to the asset account. 

Debit: 

(a) With amount of reductions of 
such participations. 

Credit: 

(a) With amount of participations of 
other lenders or investors in amounts 
due from debtors on sale of assets ac¬ 
quired in liquidation of loans and debt 
securities. 

Note: Appropriate subsidiary records 

should be maintained for all participations 
of other lenders or investors in amounts due 
from debtors on sale of assets acquired in 
liquidation of loans and debt securities re- 
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fleeted in this account as indicated in Note 2 
of account No. 210. 

(See account No. 530) 

340 Accounts payable for compensation 
on participations purchased. 

This account, on the books of the “par¬ 
ticipating” company, will represent the 
amount of accrued compensation pay¬ 
able for services rendered to it on its 
participations in loans, debt securities, 
assets acquired in liquidation of loans 
(section 305) and debt securities (sec¬ 
tion 304), and amounts due from debtors 
on sale of assets acquired in liquidation 
of loans (section 305) and debt securities 
(section 304; of the “initiating” com¬ 
pany. 

Debit: 

(a) With amount of such accrued 
compensation paid or disposed of 
otherwise. 

Credit: 

(a) With amount of such accrued 
compensation. 

(See account No. 630) 

342 Accounts payable for commitment 
fees on deferred participations. 

This account, on the books of the “ini¬ 
tiating” company, will represent the 
amount of accrued commitment fees 
payable for having funds made available 
on a deferred basis by “participating” 
companies such as banks, small business 
investment companies, and other lenders 
in connection with the financing of, or 
commitments to finance, small business 
concerns. 

Debit: 

(a) With amount of such accrued 
fees paid. 

Credit: 

(a) With amount of such accrued 
fees. 

Note: A deferred participation is defined 
as a commitment under a participation 
agreement whereby the “participating” com¬ 
pany will make funds available on a deferred 
basis to the “initiating” company in con¬ 
nection with the latter’s financing of, or 
commitment to finance, a small business 
concern. 

(See account No. 600) 

344 Accounts payable—other. 

This account will represent amounts 
payable on open account for which other 
specific accounts have not been provided. 

Debit: 

(a) With amount of such indebted¬ 
ness paid, or disposed of otherwise. 

Credit: 

(a) With amount of such indebted¬ 
ness incurred. 

350 Accrued interest payable. 

This account will represent the amount 
of liability for interest accrued on the 
company’s notes, mortgages and deben¬ 
tures payable, and on loans (section 305) 
and debt securities (section 304) of small 
business concerns sold with recourse 
upon the company in the event of de¬ 
fault. The account also will include 
accrued interest payable on other inter¬ 
est-bearing obligations of the company 
except accrued interest payable provided 
for in account No. 352. 
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Debit: 

(a) With amount of such interest paid 
or disposed of otherwise. 

Credit: 

(a) At the end of each month, with 
amount of interest accrued on all in¬ 
terest-bearing obligations covered by 
this account on that date. 

(b) With amount of interest accrued 
during the month on such obligations 
paid in full or disposed of otherwise dur¬ 
ing the month. 

352 Accrued interest payable on partici¬ 
pations of other lenders or investors 
in loans, debt securities, and 
amounts due from debtors. 

This account will be used only by the 
“initiating” company and will represent 
the accrued interest receivable due “par¬ 
ticipating” companies, such as other 
small business investment companies, 
banks, etc., on their participations in 
loans, debt securities, and amounts due 
from debtors on sale of assets acquired 
in liquidation of loans (section 305) and 
debt securities (section 304). 

The total accrued unpaid interest re¬ 
ceivable on loans, debt securities, and 
amounts due from debtors on sale of as¬ 
sets acquired in liquidation of loans and 
debt securities in which other lenders or 
investors participate will be carried in 
account No. 160 by the “initiating” com¬ 
pany for accounting convenience. The 
balance of this account will not be 
treated as a liability on the balance 
sheet but as an offset to the asset ac¬ 
count. 

Debit: 

(a) With amount of such interest 
paid or disposed of otherwise. 

Credit: 

(a) With amount due “participating” 
companies representing their portion of 
accrued interest receivable on participa¬ 
tions in loans, debt securities, and 
amounts due from debtors. 

354 Estimated Federal income taxes 
accrued. 

This account will represent the bal¬ 
ance of estimated Federal income taxes 
accrued which have not been remitted 
to the Internal Revenue Service. 

Debit: 

(a) With amount of such taxes paid. 

Credit: 

(a) With amount of such taxes ac¬ 
crued during the month. 

(See accounts Nos. 720 and 722) 

356 Estimated State income taxes ac¬ 
crued. 

This account will represent the bal¬ 
ance of estimated State income taxes 
accrued which have not been remitted to 
the appropriate collector of such taxes. 

Debit: 

(a) With amount of such taxes paid. 

Credit: 

(a) With amount of such taxes ac¬ 
crued during the month. 

(See accounts Nos. 725 and 727) 

358 Other accrued expenses. 

This account will represent the 
amount of the company’s liability as of 
the end of the month for accrued ex¬ 
penses, such as salaries, the company’s 


portion of social security taxes, and 
other accrued expenses not provided for 
in other accounts. 

Debit: 

(a) With amount of such expenses 
paid or disposed of otherwise. 

Credit: 

(a) With amount of such expenses ac¬ 
crued during the month. 

Note: Increases or decreases in the liabil¬ 
ity for accrued expenses, through accruals or 
adjustments, will be offset by increases or 
decreases, respectively, in the appropriate 
expense accounts. 

360—362 Dividends payable on_ 

-capital stock. 

(Type and class) 

These accounts will represent the com¬ 
pany’s liability for dividends, other than 
stock dividends, declared by the com¬ 
pany’s Board of Directors on the respec¬ 
tive types and classes of capital stock 
issued and outstanding. A separate ac¬ 
count should be used to reflect the divi¬ 
dends payable for each type and class of 
capital stock outstanding. 

Debit: 

(a) With amount of such dividends 
paid. 

Credit: 

(a) With amount of such dividends 
declared payable by the company’s Board 
of Directors. 

365—367 Stock dividends payable on 
-capital stock. 

(Type and class) 

These accounts will represent the 
amounts of capital stock dividends de¬ 
clared payable by the company’s Board 
of Directors on the respective types and 
classes of capital stock issued and out¬ 
standing. A separate account should 
be used to reflect the stock dividends pay¬ 
able with respect to each type and class 
of capital stock outstanding. 

Debit: 

(a) With amount of such stock divi¬ 
dends issued (contra credit will be made 
to accounts Nos. 405-409). 

Credit: 

(a) With amount of such stock divi¬ 
dends declared payable by the company’s 
Board of Directors (contra debit will be 
made to account No. 420, No. 425, or No. 
426, as appropriate). 

Note: A stock dividend payable is not 
considered a liability, since the use of assets 
is not required. In instances when a state¬ 
ment of financial condition is prepared be¬ 
tween the dates of declaration and payment, 
the stock dividend payable should be re¬ 
flected in the capital stock and surplus sec¬ 
tion as an addition to the capital stock. 

370 Federal taxes withheld. 

This account will represent the 
amount of Federal income and social 
security taxes withheld from employees’ 
salaries which have not been remitted 
to the Internal Revenue Service. 

Debit: 

(a) With amount of such taxes re¬ 
mitted to Internal Revenue Service. 

Credit: 

(a) With amount of such taxes with¬ 
held. 

372 Slate and city taxes withheld. 

This account will represent the 
amount of State income and city taxes 


withheld from employees’ salaries which 
have not been remitted to the aoDin 
priate collector of such taxes. 

Debit: 

(a) With amount of such tax* 
remitted. dxes 

Credit: 

(a) With amount of such taxes with-1 

held. 

374 Unapplied receipts. 

This account will represent the 
amount of funds received by the com¬ 
pany which have not been applied to 
loans (section 305) , debt securities (sec¬ 
tion 304) , interest receivable, etc. The 
account will be used only in instances 
when the funds received cannot be ap¬ 
plied promptly. 

Debit: 

(a) With amount of such funds ap¬ 
plied or disposed of otherwise. 

Credit: 

(a) With amount of funds received 
which cannot be applied promptly. 

376 Advance interest payments. 

This account will represent the 
amount of interest collected through 
cash payments by debtors on interest- 
bearing items prior to the interest matu¬ 
rity date. 

Debit: 

(a) On the interest maturity date 
with amount of such interest heretofore 
credited to this account as an advance 
payment. 

Credit: 

(a) With amount of interest received 
prior to the interest maturity date. 

378 Miscellaneous trust receipts. 

This account will represent the liabil¬ 
ity of the company for funds withheld 
or received in trust, for which no specific 
account is provided, including earnest 
money deposits, and funds withheld 
from employees’ salaries for the pur¬ 
chase of United States Savings Bonds, 
payment of group life insurance premi¬ 
ums, payment of pension fund contri¬ 
butions, etc. 

Debit: 

(a) With amount of such funds dis¬ 
bursed or disposed of otherwise. 

Credit: 

(a) With amount of such funds with¬ 
held or received. 

380 Unamortized premium on deben¬ 
tures payable. 

This account will represent the 
amount of the unamortized balance oi 
premium on unmatured outstanding 
debentures payable sold by the company 
for a sum in excess of par. 

Debit: ... 

(a) At the end of each month, witn 

the monthly amount necessary to amoi- 
tize the premium over the life of sue 
debentures. f 

(b) With the unamortized portion oi 
premium applicable to such debentw 
purchased and retired prior to matur _ 

(c) When such debentures mature 
during the month, with the amoun f 
premium applicable to the P ortio 
the month the debentures weie 
standing. 

Credit: 
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(a) With the amount of premium on 
such debentures at the time of sale. 

(See accounts Nos. 550, 560, and 690) 

382 Unearned discount, fees, and other 
charges on loans (section 305). 

This account will represent the 
amount of unearned discount, fees, and 
other charges included in the face 
amount of loans made to small business 
concerns pursuant to Section 305 of the 
Small Business Investment Act of 1958, 
as amended, and which is withheld from 
disbursements to such small business 
concerns. 

Debit: 

(a) On the books of the “initiating” 
company, with that portion of unearned 
discount, fees, and other charges in¬ 
cluded in the face amount of loans, but 
withheld from disbursements to debtor 
small business concerns, which is as¬ 
signed to the “participating” company 
in connection with its participation in 
the loans. 

(b) With amount of unearned dis¬ 
count, fees, and other charges included 
in the face amount of direct loans, but 

I withheld from disbursements to debtor 
I small business concerns, which becomes 
earned through collection, passage of 
time, or sale of loans. 

(c) On the books of the “initiating” 
company, with amount earned of that 
portion of unearned discount, fees, and 
other charges included in the face 
amount of loans, but withheld from 
disbursements to debtor small business 
concerns, which is retained by the “in¬ 
itiating” company in connection with 
loans participated in by other lenders 
(the amount to be recorded becomes 
earned through collection, passage of 
time, or sale of loans). 

(d) On the books of the “participat¬ 
ing” company, with amount earned of 
that portion of unearned discount, fees, 
and other charges included in the face 
amount of loans, but withheld from dis¬ 
bursements to debtor small business con¬ 
cerns, which is assigned to the “partici¬ 
pating” company in connection with its 
participations in loans of other lenders 
(the amount to be recorded becomes 
earned through collection, passage of 
time, or sale of loans). 

(e) With amount of unearned dis¬ 
count, fees, and other charges included 
m the face amount of loans, but withheld 
from disbursements to debtor small busi¬ 
ness concerns, which is rebated to bor¬ 
rowers upon early repayment of loans, 
or is closed into the asset account upon 
liquidation of loans at less than full 
amount. 

Credit: 

cnimf amoun t of unearned dis- 

unt, fees, and other charges included 
unfKu il ace amoun t of direct loans but 
Jonv . from disbursements to debtor 
small business concerns. 

onml? n the b00ks of the “initiating” 
riicA Pan 7 ’total amount of unearned 
pin?*? 1 -*’ fees » and other charges in- 
face amount of loans, but 
smnii e i d from disbursements to debtor 
with , usmess concerns, in connection 
loans participated in by other 


(c) On the books of the “participat¬ 
ing” company, with that portion of un¬ 
earned discount, fees, and other charges 
included in the face amount of loans, 
but withheld from disbursements to 
debtor small business concerns, which is 
assigned to the “participating” cqm- 
pany in connection with its participa¬ 
tions in loans of other lenders. 

Note 1: A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note, deben¬ 
ture bond, certificate of stock, or other in¬ 
strument evidencing a loan to, or equity 
financing of, a small business concern. 

Note 2: Unearned discount in this ac¬ 
count will be transferred to account No. 
512 —Interest on loans, as it becomes earned, 
and unearned fees and other charges will be 
transferred to account No. 536—Miscellane¬ 
ous fees, under similar circumstances. 

Note 3: Any fees and other charges con¬ 
sidered earned immediately upon closing of 
loans will be recorded in the appropriate 
income accounts at once without first being 
entered in this account. 

Note 4: Appropriate subsidiary records 
should be maintained for all unearned 
amounts included in this account to permit 
identification of such amounts with the par¬ 
ticular loans to which they relate. 

(See account No. 253) 

384 Unearned discount, fees, and other 
charges on debt securities (section 
304). 

This account will represent the amount 
of unearned discount, fees, and other 
charges included in the face amount of 
small business concerns’ debt securities 
acquired pursuant to Section 304 of the 
Small Business Investment Act of 1958, 
as amended, and which is withheld from 
disbursements to such small business 
concerns. 

Debit: 

(a) On the books of the “initiating” 
company, with that portion of unearned 
discount, fees, and other charges in¬ 
cluded in the face amount of debt se¬ 
curities, but withheld from disburse¬ 
ments to debtor small business concerns, 
which is assigned to the “participating” 
company in connection with its partic¬ 
ipation in purchases of the debt se¬ 
curities. 

(b) With amount of unearned dis¬ 
count, fees, and other charges included 
in the face amount of debt securities, but 
withheld from disbursements to debtor 
small business concerns, which becomes 
earned through collection, passage of 
time, or sale of debt securities. 

(c) On the books of the “initiating” 
company, with amount earned of that 
portion of unearned discount, fees, and 
other charges included in the face 
amount of debt securities, but withheld 
from disbursements to debtor small 
business concerns, which is retained by 
the “initiating” company in connection 
with purchases of debt securities partic¬ 
ipated in by other investors (the amount 
to be recorded becomes earned through 
collection, passage of time, or sale of 
debt securities). 

(d) On the books of the “participat¬ 
ing” company, with amount earned of 
that portion of unearned discount, fees, 
and other charges included in the face 
amount of debt securities, but withheld 


from disbursements to debtor small busi¬ 
ness concerns, which is assigned to the 
“participating” company in connection 
with its participations in purchases by 
other investors of debt securities (the 
amount to be recorded becomes earned 
through collection, passage of time, or 
sale of debt securities). 

(e) With amount of unearned dis¬ 
count, fees, and other charges included 
in the face amount of debt securities, 
but withheld from disbursements to deb¬ 
tor small business concerns, which is re¬ 
bated to borrowers, upon early repay¬ 
ment of debt securities, or is closed into 
the asset account upon liquidation of 
debt securities at less than full amount. 

Credit: 

(a) With amount of unearned dis¬ 
count, fees, and other charges included 
in the face amount of debt securities ac¬ 
quired but withheld from disbursements 
to debtor small business concerns. 

(b) On the books of the “initiating” 
company, with total amount of unearned 
discount, fees, and other charges in¬ 
cluded in the face amount of debt secu¬ 
rities, but withheld from disbursements 
to debtor small business concerns, in 
connection with purchases of debt secu¬ 
rities participated in by other investors. 

(c) On the books of the “participat¬ 
ing” company, with that portion of un¬ 
earned discount, fees, and other charges 
included in the face amount of debt 
securities, but withheld from disburse¬ 
ments to debtor small business concerns, 
which is assigned to the “participating” 
company in connection with its partici¬ 
pations in purchases by other investors 
of debt securities. 

Note 1: A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note, deben¬ 
ture bond, certificate of stock, or other in¬ 
strument evidencing a loan to, or equity 
financing of, a small business concern. 

Note 2: Unearned discount in this account 
will be transferred to account No. 516—In¬ 
terest on debt securities, as it becomes 
earned, and unearned fees and other charges 
will be transferred to account No. 536—Mis¬ 
cellaneous fees, under similar circumstances. 

Note 3: Any fees and other charges con¬ 
sidered earned immediately upon closing of 
financing through purchase of debt securi¬ 
ties will be recorded in the appropriate in¬ 
come accounts at once without first being 
entered in this account. 

Note 4: Appropriate subsidiary records 
should be maintained for all unearned 
amounts included in this account to permit 
identification of such amounts with the 
particular debt securities to which they 
relate. 

(See account No. 254) 

386 Other liabilities. 

This account will represent the amount 
of liabilities of the company not specifi¬ 
cally provided for in other accounts. 

Debit: 

(a) With amount of such liabilities 
paid or disposed of otherwise. 

Credit: 

(a) With amount of such liabilities 
incurred. 

390 Allowance for uncollectible notes 
and accounts receivable. 

This account will represent the valu¬ 
ation reserve provided for estimated 
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losses on notes and accounts receivable 
and should be maintained in an amount 
not less than a conservative estimate of 
probable losses on notes and accounts 
receivable. The valuation reserve will 
be adjusted upward as conditions make 
advisable, and may be adjusted down¬ 
ward if circumstances justify or occa¬ 
sion demands, in order to reflect the true 
value of the company’s notes and ac¬ 
counts receivable. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of notes and ac¬ 
counts receivable written off. 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increases in such 
reserve. 

(c) With amount of recoveries on 
notes and accounts receivable written 
off. 

(See account No. 666) 

391 Allowance for uncollectible interest 
receivable. 

This account will represent the valu¬ 
ation reserve provided for estimated 
losses of accrued interest receivable, and 
should be maintained in an amount not 
less than a conservative estimate of 
probable losses. This valuation reserve 
should be adjusted as occasion demands, 
so that this account will reflect the best 
available estimate of probable losses of 
accrued interest receivable. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of accrued interest 
receivable written off. 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increases in such 
reserve. 

(c) With amount of recoveries of ac¬ 
crued interest receivable written off. 

Note: In instances when a loan to, or 
debt security of, a small business concern 
or an amount due from debtors on sale of 
assets acquired in liquidation of loans and 
debt securities is participated in by other 
lenders or investors, the valuation reserve 
on the books of the “initiating” company 
should not exceed the total accrued interest 
receivable, less the amount of such interest 
due other lenders or investors on their par¬ 
ticipations as reflected in account No. 352. 

392 Allowance for uncollectible loans 
(section 305). 

This account will represent the valua¬ 
tion reserve provided for estimated losses 
on loans (section 305) and should be 
maintained in an amount not less than 
a conservative estimate of probable 
losses. This valuation reserve will be 
adjusted upward as conditions make ad¬ 
visable, and may be adjusted downward 
if circumstances justify or occasion de¬ 
mands, in order to reflect the true value 
of the company’s loans to small business 
concerns. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of such loans 
written off. 


Credit: 

(a) With amount of such reserve es¬ 
tablished. 

(b) With amount of increases in such 
reserve. 

(c) With amount of recoveries on such 
loans written off. 

(See account No. 668) 

393 Allowance for losses on debt securi¬ 
ties (section 304). 

This account will represent the valua¬ 
tion reserve provided for estimated losses 
on debt securities, convertible, and with 
stock purchase warrants or options, and 
debt securities divested of stock rights 
(all such securities section 304) and 
should be maintained in an amount not 
less than a conservative estimate of 
probable losses. This valuation reserve 
will be adjusted as occasion demands, so 
that this account will reflect the best 
available estimate of probable losses on 
debt securities of small business con¬ 
cerns. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of reserve estab¬ 
lished in this account for debt securi¬ 
ties which are sold or disposed of other¬ 
wise (contra credit will be made to 
account No. 673). 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increases in such 
reserve. 

Note: When debt securities of small busi¬ 
ness concerns are sold by the company or 
disposed of otherwise, the appropriate asset 
account will be credited for the related cost 
value carried therein, and an additional 
credit will be made to account No. 572. if a 
gain is realized, or a concurrent debit will 
be made to account No. 702 if a loss is 
sustained. 

(See accounts Nos. 180,184, 572, 673, and 
702) 

394 Allowance for losses on capital stock 
of SBCs. 

This account will represent the valua¬ 
tion reserve provided for estimated losses 
on convertible capital stock of SBCs, 
capital stock of SBCs with stock purchase 
warrants or options, and capital stock of 
SBCs—other, and should be maintained 
in an amount not less than a conserva¬ 
tive estimate of probable losses. This 
valuation reserve will be adjusted as oc¬ 
casion demands, so that this account will 
reflect the best available estimate of 
probable losses on capital stock of SBCs. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of reserve estab¬ 
lished in this account for capital stock 
which is sold or disposed of otherwise 
(contra credit will be made to account 
No. 674). 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount 6f increases in such 
reserve. 

Note: When capital stock of SBCs is sold 
by the company or disposed of otherwise, the 
appropriate asset account will be credited 


for the related cost value carried therein ann 
an additional credit will be made to acc 
No. 576 if a gain is realized, or a concurs! 
debit will be made to acount No. 706 if a w! 
is sustained. 088 


(See accounts Nos. 190, 194, 198 576 674 
and 706) ' ’ 

395 Allowance for losses on assets ac- 
quired in liquidation of loans and 
debt securities. 

This account will represent the valua¬ 
tion reserve provided for estimated losses 
on assets acquired in liquidation of loans 
(section 305) and debt securities (sec¬ 
tion 304), and should be maintained in 
an amount not less than a conservative 
estimate of probable losses. This valua¬ 
tion reserve will be adjusted as occasion 
demands, so that this account will re¬ 
flect the best available estimate of prob¬ 
able losses on assets acquired in liquida¬ 
tion of loans and debt securities. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of reserve estab¬ 
lished in this account for assets acquired 
in liquidation of loans and debt securities 
which are sold or disposed of otherwise 
(contra credit will be made to account 
No. 675).. 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increases in such 
reserve. 

Note : When assets acquired in liquidation 
of loans and debt securities are sold by the 
company or disposed of otherwise, account 
No. 200 will be credited for the related in¬ 
vestment carried therein, and an additional 
credit will be made to account No. 578 if 
a gain is realized, or a concurrent debit will 
be made to account No. 708 if a loss is 
sustained. 


(See accounts Nos. 200, 578, 675, and 
708) 

396 v Allowance for uncollectible amounts 
due from debtors on sale of assets 
acquired in liquidation of loans and 
debt securities. 


This account will represent the valua¬ 
tion reserve provided tor estimated losses 
of amounts due from debtors on sale of 
assets acquired in liquidation of loans 
(section 305) and debt securities (sec¬ 
tion 304), and should be maintained in 
an amount not less than a conservative 
estimate of probable losses. This valua¬ 
tion reserve will be adjusted upward as 
conditions make advisable, and may be 
adjusted downward if circumstances 
justify or occasion demands, in order to 
reflect the true value of such amounts 
due from debtors on the company s 
books. 

Debit: . h 

(a). With amount of decreases in sucn 


iserve. 

(b) With amount due from debtors on 
tie of assets acquired in liquidation 
ans and debt securities written on. 

(a) With amount of such resene 

itablished. . 

(b) With amount of increases w s 
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( C ) With amount of recoveries on such 
items written off. 

(See accounts Nos. 210 and 669) 

397 Accumulated depreciation on furni¬ 
ture and equipment. 

This account will represent the valua¬ 
tion reserve provided for depreciation of 
furniture, fixtures, and equipment in¬ 
cluding automobiles owned by the com¬ 
pany. This account should be main¬ 
tained in an amount not less than a 
conservative estimate of the expii ed serv¬ 
ice life of such assets while owned by the 
company. 

Debit: 

(a) With amount of depreciation ac¬ 
cumulated, when such an asset is sold 
or disposed of otherwise. 

Credit * 

(a) At the end of each month, with 
the monthly amount necessary to de¬ 
preciate the cost of such assets over the 
estimated service life. 

(See accounts Nos. 230 and 656) 

398 Accumulated depreciation on cor¬ 
porate premises owned—building. 

This account will represent the valua¬ 
tion reserve provided for depreciation 
of the building and other depreciable im¬ 
provements of corporate premises owned 
and used as the company's office quar¬ 
ters. This account should be maintained 
in an amount not less than a conserva¬ 
tive estimate of the expired service life 
of such building and improvements while 
owned by the company. 

Debit: 

(a) With amount of depreciation ac¬ 
cumulated, when such an asset is sold or 
disposed of otherwise. 

Credit: 

(a) At the end of each month, with 
the monthly amount necessary to de¬ 
preciate the cost of such assets over the 
estimated service life. 

(See accounts Nos. 241 and 655) 


Capital Stock and Surplus Accounts 

400-404 ---capital stock 

(Type and class) 
authorized. 


These accounts will represent the total 
Par or stated value of the capital stock 
authorized, as provided for in the com¬ 
pany’s charter. A separate account 
should be provided for each type and 
class of capital stock authorized. 

Debit: 

(a) With amount of reductions of 
such capital stock authorized. 

Credit: 


, With original amount of 
capital stock authorized. 

With additional amounts of 
capital stock authorized. 


(See accounts Nos. 405-409) 
40S-409 _ 

(Type and chass)~ 
capital stock. 


unissued 


par n ^ counts wil1 represent the total 
stopWf?^ value of unissued capital 
count clcompany. A separate ac- 
and pi!o° Ul ? be . provided for each type 
Debit^ ° f unissued cap ital stock. 


(a) With original amount of such un¬ 
issued capital stock, as provided for in 
the company’s charter. 

(b) With additional amounts of such 
unissued capital stock authorized. 

(c) With par or stated value of 
capital stock retired. 

Credit: 

(a) With amount of such capital stock 
issued (contra debit will be made to ac¬ 
counts Nos. 410-414). 

(b) With amount of reductions of 
capital stock authorized. 

(See accounts Nos. 400-404) 

410—412 _capital stock 

(Type and class) 
subscribed. 

These accounts will represent the total 
amount at the subscription price of the 
company’s capital stock subscribed. A 
separate account should be provided for 
each type and class of capital stock sub¬ 
scribed. These accounts will reflect the 
company’s responsibility to issue shares 
of its stock to subscribers who have 
made final payment of their capital stock 
subscriptions. 

Debit: 

(a) With amount at the subscription 
price of such subscribed capital stock 
issued (contra credits will be made to 
accounts Nos. 405-409 and, as appropri¬ 
ate,^. 420). 

(b) With amount at the subscription 
price of such subscribed capital stock 
cancelled or disposed of otherwise. 

Credit: 

(a) With amount at the subscription 
price of such capital stock subscribed. 

(See accounts Nos. 250-252) 

415—419 Treasury slock-- 

(Type and class) 

These accounts will represent the total 
amount of the company’s issued capital 
stock which has been reacquired through 
purchase or donation and has not been 
retired. A separate account should be 
provided for each type and class of such 
capital stock held by the company. 

Debit: 

(a) With cost of such capital stock 
acquired through purchase. 

(b) With amount of fair market value 
or par value of such capital stock ac¬ 
quired through donation (contra to ac¬ 
count No. 420). 

Credit: 

(a) With cost of such capital stock 
acquired through purchase, when sold 
or disposed of otherwise. 

(b) With amount of fair market value 
or par value of such capital stock ac¬ 
quired through donation, when sold or 
disposed of otherwise. 

Note: Appropriate subsidiary records 
should be maintained when deemed neces¬ 
sary. 

420 Paid-in surplus. 

This account will represent the 
amount of surplus arising from (1) sales 
initially of the company’s capital stock 
at a price in excess of par value (includ¬ 
ing amounts transferred from capital 
stock subscribed at a price above par, 
when shares are issued); (2) donations 
to the company of its issued capital stock 


carried as treasury stock at fair market 
value or par value; (3) retirements of 
capital stock purchased at less than the 
par value thereof; (4) sales of treasury 
stock in excess of its carrying value on 
the books of the company; (5) donations 
or gifts to the company of assets carried 
at not in excess of fair market value; 
(6) other capital equity transactions 
with stockholders. 

Debit: 

(a) With amount of loss on treasury 
stock sold which was acquired through 
purchase. 

(b) With amount received by the com¬ 
pany below fair market value, or par 
value, whichever applicable, for treasury 
stock sold which was acquired through 
donation. 

(c) With amount paid by the com¬ 
pany in excess of par value, but not to 
exceed the premium received initially, 
for shares of capital stock retired (any 
amount paid in excess of par plus initial 
premium received will be charged to re¬ 
tained earnings, accounts Nos. 425 and 
426 as appropriate). 

(d) With amount of stock dividends, 
at par value of the stock, declared pay¬ 
able out of paid-in surplus by the com¬ 
pany’s Board of Directors. 

Credit: 

(a) With amount paid in, or trans¬ 
ferred from capital stock subscribed, 
representing the excess (after deduction 
of underwriters’ fees and commissions) 
over par value of the company’s capital 
stock, when shares are issued. 

(b) With amount of fair market value 
or par value of the company’s capital 
stock acquired through donation. 

(c) With amount of discount below 
par value of the company’s capital stock 
acquired through purchase, when such 
stock is retired. 

(d) With amount received by the com¬ 
pany in excess of cost, or in excess of fair 
market value or par value, whichever 
applicable, for treasury stock sold. 

(e) With amount not to exceed fair 
market value of donations or gifts of 
assets to the company. 

425 Retained earnings from net income. 

This account will represent the accu¬ 
mulated balance of the company’s un¬ 
distributed net income since incor¬ 
poration. 

Debit : 

(a) At the end of the fiscal year, with 
any debit balance reflected in the profit 
and loss summary account. 

(b) With amount of dividends, other 
than stock dividends, declared payable 
out of retained earnings from net income 
by the company’s Board of Directors. 

(c) With amount of stock dividends, 
at par value of the stock, declared pay¬ 
able out of retained earnings from net 
income by the company’s Board of 
Directors. 

(d) With appropriate amount paid by 
the company in excess of par plus initial 
premium received on the type and class 
of shares of capital stock retired. 

(e) With amounts transferred to ap¬ 
propriated retained earnings upon ap¬ 
proval by the Board of Directors. 

Credit: 
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(a) At the end of the fiscal year, with 
the credit balance of the profit and loss 
summary account. 

(b) With amounts returned from ap¬ 
propriated retained earnings. 

(See account No. 427) 

426 Retained earnings from net realized 
gain on investments. 

This account will represent the accu¬ 
mulated balance of the company’s un¬ 
distributed net realized gain on invest¬ 
ments since incorporation. 

Debit : 

(a) At the end of the fiscal year, with 
any debit balance reflected in the real¬ 
ized gain and loss summary account. 

(b) With amount of dividends, other 
than stock dividends, declared payable 
out of retained earnings from net real¬ 
ized gain on investments by the com¬ 
pany’s Board of Directors. 

(c) With amount of stock dividends, 
at par value of the stock, declared pay¬ 
able out of retained earnings from net 
realized gain on investments by the com¬ 
pany’s Board of Directors. 

(d) With appropriate amount paid by 
the company in excess of par plus initial 
premium received on the type and class 
of shares of capital stock retired. 

(e) With amounts transferred to ap¬ 
propriated retained earnings upon ap¬ 
proval by the Board of Directors. 

Credit: 

(a) At the end of the fiscal year, with 
the credit balance of the realized gain 
and loss summary account. 

(b) With amount returned from ap¬ 
propriated retained earnings. 

(See account No. 427) 

427 Appropriated retained earnings. 

This account will represent the amount 
of retained earnings restricted from div¬ 
idend distribution and thus earmarked 
for some future purpose, such as the 
retirement of debentures payable, the 
acquisition of treasury stock, etc. 

Debit: 

(a) With amounts returned to the ap¬ 
propriate retained earnings account 
after purpose has been served. 

Credit: 

(a) With amounts transferred from 
retained earnings upon approval by the 
Board of Directors. 

(See accounts Nos. 425 and 426) 

429 Profit and loss summary. 

This account will be used as a clearing 
account through which all income and 
expense accounts on the books of the 
company will be closed. 

Debit: 

(a) At the end of the fiscal year, with 
the debit balances of all expense and 
income accounts. 

(b) At the end of the fiscal year, with 
the credit balance of the account (trans¬ 
fer to retained earnings from net 
income). 

Credit: 

(a) At the end of the fiscal year, with 
the credit balances of all income and 
expense accounts. 

(b) At the end of the fiscal year, with 
the debit balance of the account (trans¬ 


fer to retained earnings from net 
income). 

(See account No. 425) 

430 Realized gain and loss summary. 

This account will be used as a clearing 
account through which all accounts for 
realized gains and losses on investments 
on the books of the company will be 
closed. 

Debit: 

(a) At the end of the fiscal year, with 
the balances of all accounts for losses 
on investments. 

(b) At the end of the fiscal year, with 
the credit balance of the account (trans¬ 
fer to retained earnings from net real¬ 
ized gain on investments). 

Credit: 

(a) At the end of the fiscal year, with 
the balances of all accounts for gains 
on investments. 

(b) At the end of the fiscal year, with 
the debit balance of the account (trans¬ 
fer to retained earnings from net real¬ 
ized gain on investments). 

(See account No. 426) 

Income Accounts 

500 Commitment income. 

This account will represent the amount 
of income earned during the month on 
commitments to small business con¬ 
cerns for loans (section 305) and 
equity securities (section 304). This 
account, on the books of the “participat¬ 
ing” company, will include the amount 
of commitment income during the month 
on deferred participations. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of income earned 
during the month on commitments and 
deferred participations. 

Note: A deferred participation is defined 
as a commitment under a participation 
agreement whereby the “participating” com¬ 
pany will make funds available on a deferred 
basis to the “initiating” company in connec¬ 
tion with the latter’s financing of, or com¬ 
mitment to finance, a small business concern. 

(See account No. 155) 

510 Interest on U.S. Government securi¬ 
ties. 

This account will represent the amount 
of interest earned during the month on 
United States Government obligations, 
direct and fully guaranteed, owned by 
the company. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to’profit 
and loss summary). 

Credit: 

(a) At the end of each month, with 
amount of interest earned during the 
period on securities owned on that date. 

(b) With amount of interest earned 
during the month on securities disposed 
of during the month. 

(See accounts Nos. 130 and 160) 

512 Interest on loans. 

This account will represent the amount 
of interest earned during the month on 


305) to small business 


loans (section 
concerns. 

Debit: 

(a) At the end of the fiscal year with! 
the balance of account (transfer to worn 
and loss summary). 

Credit: 

(a) At the end of each month with! 
amount of interest earned during the pe- 
riod on loans outstanding to small 1 
ness concerns on that date. 

(b) With amount of interest ea™ 
during the month on loans to small busi¬ 
ness concerns paid in full during the 
month. 


(See accounts Nos. 160, 170, and 382) 

514 Interest on funds in escrow pending 
closing of financing. 

This account will represent the amount 
of interest earned during the month on 
funds in escrow pending closing of fi- 
nancing for small business concerns. 

Debit : 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) At the end of each month, with 
amount of interest earned during the 
period on funds in escrow pending clos-) 
ing of such financing on that date. 

(b) With amount of interest earned; 
during the month on funds in escrow 
pending closing, when related financing j 
was closed during the month. 

(See accounts Nos. 160 and 179) 

516 Interest on debt securities. 


This account will represent the 
amount of interest earned during the 
month on debt securities of small busi¬ 
ness concerns owned by the company 
pursuant to section 304 of the Small 
Business Investment Act of 1958, as 
amended. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) At the end of each month, with 
amount of interest earned during the 
period on such debt securities owned on 
that date. 

(b) With amount of interest earned 
during the month on such debt securi¬ 
ties paid in full or converted to capital 
stock during the month. 

(See accounts Nos. 160,180,184, and 384) 

518 Interest on amounts due from 
debtors on sale of assets ac jl u ' r ® d 
in liquidation of loans and debt 
securities. 

This account will represent the 
amount of interest earned during the 
month on amounts due from debtors on 
sale of assets acquired in liquidation oi 
loans (section 305) and debt securities 


tion 304). 

3bit: 

,) At the end of the fiscal year, win 
balance of account (transfer 
it and loss summary), 
edit. ,, 

) At the end of each month, w 

unt of interest _ earned during 
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cale of assets acquired in liquidation of 
L^ans and debt securities on that date. 

(b) With amount of interest earned 
during the month on amounts due from 
debtors on sale of assets acquired in 
liauidation of loans and debt securities 
paid in full or converted to capital stock 
during the month. 

(See accounts Nos. 160 and 210) 

520 Interest income—other. 

This account will represent the amount 
of interest earned during the month on 
miscellaneous notes receivable. Interest 
earned during the month on notes repre¬ 
senting amounts due from debtors on 
sale of assets acquired in liquidation of 
loans and debt securities will be reflected 
in account No. 518. This account, how¬ 
ever, will include interest earned on 
interest-bearing receivables not other¬ 
wise classified. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to 
profit and loss summary) - 

Credit: 

(a) At the end of each month, with 
amount of interest earned during the 
period on such receivables on that date. 

(b) With amount of interest earned 
during the month on such receivables 
paid in full during the month. 

(See accounts Nos. 140 and 160) 

530 Compensation income—participa¬ 
tions sold. 


This account, on the books of the 
“initiating” company, will represent the 
amount of compensation earned during 
the month for financial services rendered 
in connection with participations sold. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of such compensa¬ 
tion income. 


(See account No. 154) 

*>32 Advisory and consulting service fees. 

This account will represent the amount 
oi fees charged during the month for 
J™* 0 **: consulting, and related services 
dered to small business concerns pur- 
suant to section 308(b) of the Small 
business Investment Act of 1958 , as 
amended. 

Debit: 

thik* i At the end of the fiscal year, with 
he bjfljmce 0 f account (transfer to profit 
and loss summary) 

Credit: 

(a) With amount of such fees charged. 

Appraisal and investigation fees. 
ac count will represent the amount 
annvQ S ? harged during the month for 
serving 1, lnvesti gation, and related 
ers nr S rendered to banks or other lend- 
300 fetors, pursuant to section 
Act nf ?L the Sma11 Business Investment 
will as amen <ted. The account 

service Ude compensati on for financial 
Partirm f 1 : endered in connection with 
530) Pa^ns sold (see account No. 


No. 


169—Pt. II- 3 


Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of such fees charged. 
536 Miscellaneous fees. 

This account will represent the amount 
of fees charged during the month for 
application, appraisal, investigation, and 
related services rendered to small busi¬ 
ness concerns. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of such fees charged. 
(See accounts Nos. 382 and 381) 

540 Dividends on capital stock of SBCs. 

This account will represent the amount 
of income from declared dividends on 
capital stock of small business concerns. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of income from such 
dividends. 

541 Sharings in income of SBCs. 

This account will represent the amount 
of sharings or participations in the in¬ 
come of small business concerns from 
which the company has acquired debt 
securities (section 304). 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of such sharings. 

550 Amortization of premium on de¬ 
bentures payable. 

This account will represent the amount 
of amortization of premium on unma¬ 
tured outstanding debentures payable 
issued by the company. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) At the end of each month, with 
the monthly amount necessary to amor¬ 
tize the premium over the life of such 
debentures. 

(b) With the unamortized portion of 
premium applicable to such debentures 
purchased and retired prior to maturity. 

(c) When such debentures mature 
during the month, with the amount of 
premium applicable to the portion of 
the month the debentures were out¬ 
standing. 

(See account No. 380) 

560 Gain on debentures purchased and 
retired. 

This account will represent the amount 
of excess of (1) the par value of deben¬ 
tures payable purchased and retired plus 
unamortized premium and minus un¬ 
amortized discount in connection with 
such debentures over (2) the cost of the 
principal sum of such debentures. 


Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit : 

(a) With amount of such gain on 
debentures payable purchased and re¬ 
tired during the month. 

(See accounts Nos. 224, 316, 318, and 
380) 

t 

570 Gain on U.S. Government securities. 

This account will represent the amount 
of gain on the sale or other disposition 
of United States Government obliga¬ 
tions, direct and fully guaranteed, car¬ 
ried in account No. 130. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to 
realized gain and loss summary). 

Credit: 

(a) With amount of gain on such se¬ 
curities sold or disposed of otherwise. 

Note: Increase in value over cost of United 
States Treasury bills, which are issued at 
a discount and are noninterest bearing, will 
not .be reflected in this account but will be 
credited at the end of each month to ac¬ 
count No. 510—Interest on U.S. Government 
securities, with concurrent debit to account 
No. 160—Acrued interest receivable. 

572 Gain on debt securities (section 
304). 

This account will represent the amount 
of gain on the sale or other disposition 
of debt securities (section 304) of small 
business concerns carried in accounts 
Nos. 180 and 184. 

Debit: . 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 

Credit: 

(a) With amount of gain on such debt 
securities sold or disposed of otherwise. 

574 Recoveries on asset losses charged 
to loss accounts. 

This account will represent the amount 
of recoveries on losses sustained through 
sale or other disposition of assets for 
which direct charges to loss accounts 
have been recorded. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary and realized gain and 
loss summary, as appropriate, on the 
basis of analysis of this account). 

Credit: 

(a) With amount collected on such 
items written off. 

(See accounts Nos. 702, 708, and 709) 

576 Gain on capital stock of SBCs. 

This account will represent the amount 
of gain on the sale or other disposition of 
capital stock of small business concerns 
carried in accounts Nos. 190, 194, and 
198. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 

Credit: 

(a) With amount of gain on such 
capital stock sold or disposed of other¬ 
wise. 
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577 Gain on stock purchase warrants or 
options of SBCs. 

This account will represent the amount 
of gain on the sale or other disposition 
of detachable stock purchase warrants 
or options of small business concerns. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 

Credit: 

(a) With amount of gain on such 
stock purchase warrants or options sold 
or disposed of otherwise. 

Note: Inasmuch as detachable stock pur¬ 
chase warrants or options of small business 
concerns are not to be established as as¬ 
sets on the company’s books when detached 
from capital stock certificates or debt se¬ 
curities, but instead are to be entered in a 
memorandum record at a nominal value of 
one dollar ($1.00) for each such warrant or 
option certificate, the full amount received 
upon sale or other disposition of the war¬ 
rants or options will constitute the gain to 
be recorded in this account. 

(See memorandum record No. NA-10) 

578 Gain on assets acquired in liquida¬ 
tion of loans and debt securities. 

This account will represent the amount 
of gain on the sale or other disposition of 
assets acquired in liquidation of loans 
(section 305) and debt securities (sec¬ 
tion 304) of small business concerns car¬ 
ried in account No. 200. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 

Credit: 

(a) With amount of gain on such as¬ 
sets acquired in liquidation of loans and 
debt securities sold or disposed of other¬ 
wise. 

579 Gain on oilier assets. 

This account will represent the amount 
of gain on the sale or other disposition 
of assets not specifically provided for in 
other accounts. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of gain on such as¬ 
sets sold or disposed of otherwise. 

580 Rental income. 

This account will represent the income 
earned during the month from the leas¬ 
ing or renting to others of portions of 
corporate premises owned. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of income earned 
during the month. 

582 Income from assets acquired in 
liquidation of loans and debt securi¬ 
ties. 

This account will represent the amount 
of income earned during the month on 
assets acquired in liquidation of loans 
(section 305) and debt securities (section 
304), including the operation of prop¬ 
erties, carried in account No. 200. 


Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of such income 
earned during the month. 

Note: In instances when a liquidating 
agent is employed to supervise the disposi¬ 
tion of the assets, appropriate subsidiary ac¬ 
counts should be maintained by the agent. 
Cash collected from the sale of assets by 
the liquidating agent should be remitted im¬ 
mediately to the company. The company 
should maintain a local depository bank ac¬ 
count, in which all receipts of the agent are 
deposited when direct remittances to the 
company are not feasible. Deposit balances 
in this account should be subject to with¬ 
drawal by check only by the company and 
should be reflected on the company’s records 
in the same manner as other bank accounts. 

Any advances to a liquidating agent for ex¬ 
penses incident to the operation of or in the 
disposition of assets acquired in the liquida¬ 
tion of loans and debt securities should be 
charged to account No. 220—Prepaid 
expenses. 

584 Other income. 

This account will represent the income 
earned during the month not specifically 
provided for in other accounts. 

Debit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Credit: 

(a) With amount of such income 
earned during the month. 

Expense Accounts 

600 Commitment expense. 

This account will represent the amount 
of commitment expense during the 
month on commitments from the Small 
Business Administration and on commit¬ 
ments from lending institutions other 
than the Small Business Administration. 

On the books of the '‘initiating” com¬ 
pany, this account also will include the 
the amount of commitment expense dur¬ 
ing the month on deferred participations. 

Debit: 

(a) With amount of expense incurred 
during the month on commitments and 
deferred partcipations. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

Note: A deferred participation is defined 
as a commitment under a participation 
agreement whereby the “participating” com¬ 
pany will make funds available on a de¬ 
ferred basis to the “initiating” company in 
connection with the latter’s financing of, 
or commitment to finance, a small business 
concern. 

(See account No. 342) 

610 Interest on notes payable to SB A. 

This account will represent the amount 
of interest expense accrued during the 
month on notes payable for funds bor¬ 
rowed from the Small Business Admin¬ 
istration. 

Debit: 

(a) With amount of such interest ac¬ 
crued during the month. 

Credit: 


(a) At the end of the fiscal year with i 
the balance of account (transfer to orofi 
and loss summary). v 1 

(See accounts Nos. 300 and 350) 

614 Interest on debentures payable i 8 . ■ 
sued to SBA. ' * 1 

This account will represent the amount I 
of interest expense accrued during the' 
month on subordinated debentures pay- 1 
able, issued to the Small Business 1 
Administration. 

Debit: 

(a) With amount of such interest 
accrued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(See accounts Nos. 302 and 350) 

618 Interest on loans sold with recourse. 

This account will represent the amount I 
of interest expense accrued during the 
month on loans to small business con- | 
cerns sold to individuals, banks, insur- | 
ance companies, or other financial in- j 
stitutions with recourse upon the 
company in the event of default. 

Debit: 

(a) With amount of such interest ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(See accounts Nos. 170, 220, and 350) 

620 Interest on debt securities sold with 
recourse. 

This account will represent the amount 
of interest expense accrued during the 
month on debt securities of small busi¬ 
ness concerns sold to individuals, banks, 
insurance companies, or other financial 
institutions with recourse upon the com¬ 
pany in the event of default. 

Debit: 

(a) With amount of such interest ac¬ 
crued during the month. 

Credit * 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(See accounts Nos. 180, 184, and 350) 

622 Interest on notes payable to other 
than SBA. 

This account will represent the amount 
of interest expense accrued during tn 
month on notes payable for funds bor¬ 
rowed from other than the Small Bu 
ness Administration. 

Debit: . , 

(a) With amount of such interest ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year. 
the balance of account (transfer top 
and loss summary). 

(See accounts Nos. 315 and 350) 

624 Interest on debentures payable, is¬ 
sued to other than SBA. 

This account will represent the amount 
of interest expense accrued dur ^ g di . 
month on subordinated and um® 
nated debentures payable, issued t 
than the Small Business Administrat 







FEDERAL REGISTER 


8711 


Thursday, August 30, 1962 

amount of such interest ac¬ 
crued during the month. 

(a^At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(Se e accounts Nos. 316, 318, and 350) 

626 Interest on mortgages payable. 

This account will represent the amount 
of interest expense accrued during the 
month on mortgages payable for funds 
borrowed by the company, carried in 
account No. 319. 

I Debit: 

(a) With amount of such interest ac¬ 
crued during the month. 

! Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
j and loss summary). 

I (See account No. 350) 

628 Interest expense—other. 

This account will represent the amount 
of interest expense accrued during the 
month on obligations of the company not 
specifically provided for in other ac¬ 
counts. 

Debit: 

(a) With amount of such interest ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(See account No. 350) 

630 Compensation expense—participa¬ 
tions purchased. 

This account, on the books of the “par¬ 
ticipating” company, will represent the 
amount of compensation expense dur¬ 
ing the month for financial services re¬ 
ceived from “initiating” companies in 
connection with participations pur¬ 
chased. 

Debit: 

(a) With amount of such compensa¬ 
tion expense. 

Credit: 

'^ the end of the fiscal year, with 
the balance of account (transfer to profit 
ana loss summary). 

(See account No. 340 ) 

640 Debenture 
pense. 

This account will represent the amount 

llv/ harges by the company's fiscal 
gent for services rendered, including re- 

thAfi 1Sei ? ents of ex Pcnses incurred by 

Dan,? 80 ^ agent 011 behalf of the COITl- 

(2) expenses directly incident 
dph<mf Sale ’ rec *emption, and servicing of 
as rnm UreS payable * including such items 
journal!! 118810118 ’ adverti sing in financial 
Uonerv a ° 0mirlut J. ications ’ Printing, sta- 

Debit: 

tacurrpri amount °f such expenses 
<2 g the month ' 


and fiscal agent ex- 


(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

642 Transfer agent and registrar ex¬ 
pense. 

This account will represent the amount 
of charges to the company by the trans¬ 
fer agent and the registrar for services 
rendered in connection with the issuance 
and transfer of the company's capital 
stock. 

Debit: 

(a) With amount of such expenses in¬ 
curred during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

650—679 Operating expenses. 

The accounts under this caption will 
represent the amounts of operating ex¬ 
penses incurred. 

Debit appropriate account: 

(a) With amount of operating ex¬ 
penses incurred during the month. 

Credit appropriate account: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

650 Advertising and promotional costs. 

This account will represent the cost 
of advertising and promoting the com¬ 
pany’s services, including the cost of 
entertaining prospective borrowers and 
clients. 

651 Appraisal, consulting, and engineer¬ 
ing costs. 

This account will represent the amount 
of charges made by outside firms and in¬ 
dividuals for appraisal, consulting, and 
engineering services rendered to the 
company. 

652 Auditing and examination costs. 

This account will represent the amount 
of charges for auditing, examination, 
and bookkeeping services rendered by 
accountants not on the company’s pay¬ 
roll, and charges for services rendered by 
SBA examiners. 

653 Communications. 

This account will represent telephone, 
telegraph, and postage expense. 

654 Cost of space occupied. 

This account will represent the cost of 
space occupied such as rent, alterations, 
amortization of leasehold improvements, 
light, heat, power, janitor service, etc., 
but not including maintenance and re¬ 
pairs, and depreciation. 

655 Depreciation of corporate premises 
owned—building. 

This account will represent the amount 
of provision applicable to the fiscal year 
for depreciation of the building and other 
depreciable improvements of corporate 
premises owned and used as the com¬ 
pany’s office quarters. 

656 Depreciation of furniture and 
equipment. 

This account will represent the amount 
of provision applicable to the fiscal year 
for depreciation of furniture, fixtures, 


and equipment, including automobiles, 
owned by the company. 

657 Directors’ and stockholders’ meet¬ 
ings costs. 

This account will represent directors’ 
fees, and travel expense for attendance 
at directors* and stockholders’ meetings. 
This account also will include the cost 
of holding stockholders' meetings, such 
as rental of the meeting hall and related 
expenses. 

658 Insurance. 

This account will represent fire, theft, 
employee group life insurance, and other 
insurance expense, including fidelity bond 
premiums and insurance on automobiles. 
With respect to employee group life in¬ 
surance coverage, only that portion of the 
premiums paid by the company will be 
charged to this account. The portion, 
if any, of employee group life insurance 
premiums withheld from salaries or re¬ 
ceived from employees will be reflected 
in account No. 378. 

(Insurance premiums to be amortized 
will be charged to account No. 220) 

659 Investigation and financial service 
costs. 

This account will represent the amount 
of charges made by outside firms and 
individuals for investigation and finan¬ 
cial services rendered to the company. 
Such services may be required in con¬ 
nection with applications for loans and 
applications for financing small busi¬ 
ness concerns through acquisition of 
their debt securities. 

660 Investment adviser and supervisory 
costs. 

This account will represent the 
amount of charges made by outside firms 
and individuals for furnishing advice to 
the company with respect to the desira¬ 
bility of investing in, purchasing, or sell¬ 
ing loans, debt securities, and capital 
stock of small business concerns and 
other property, or for determining, if so 
empowered, what securities or other 
property shall be purchased or sold by 
the company. 

661 Legal services. 

This account will represent the cost of 
legal services rendered to the company. 

662 Miscellaneous services and supplies. 

This account will represent the amount 
of charges made to the company for 
custodial or safekeeping services in con¬ 
nection with its portfolio securities, bank 
service charges, exchange on checks, pro¬ 
test fees, and other miscellaneous service 
charges, and the cost of office supplies 
such as stationery, accounting forms, 
blank books, pencils, binders, etc. 

663.1 Salaries of officers. 

This account will represent the salary 
cost of all officers of the company, in¬ 
cluding directors' salaries, if any, but not 
directors' fees for attendance at 
meetings. 

663.2 Salaries of employees. 

This account will represent the salary 
cost of all employees other than officers, 
including salaries of any temporary or 
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part-time employees engaged for specific 
assignments. 

664 Taxes, excluding Federal and State 
income taxes. 

This account will represent the cost 
of all taxes, including those on corporate 
premises owned, motor vehicle, personal 
property, social security (company’s por¬ 
tion) and other taxes charged to the 
company, exclusive of Federal and State 
income taxes. 

665 Travel. 

This account will represent all travel 
expense, including transportation 
charges, automobile maintenance and 
operating expense, meals, lodging, tele¬ 
phone, telegraph, and other company 
costs incurred by officers and employees 
while in a travel status. 

666 Uncollectible notes and accounts. 

This account will represent the amount 
of estimated uncollectible notes and ac¬ 
counts receivable applicable to the fiscal 
year. 

667 Uncollectible interest receivable. 

This account will represent the amount 
of estimated uncollectible interest re¬ 
ceivable applicable to the fiscal year. 

668 Uncollectible loans (section 305). 

This account will represent the amount 
of estimated uncollectible loans (section 
305) to small business concerns appli¬ 
cable to the fiscal year. 

669 Uncollectible amounts due from 
debtors on sale of assets acquired 
in liquidation of loans and debt 
securities. 

This account will represent the sum of 
estimated uncollectible amounts due 
from debtors on sale of assets acquired 
in liquidation of loans (section 305) and 
debt securities (section 304) applicable 
to the fiscal year. 

Note: Appropriate subsidiary accounts 
should be maintained when deemed neces¬ 
sary. 

670 Maintenance and repairs. 

This account will represent all main¬ 
tenance and repairs expense on build¬ 
ings, furniture, and equipment (other 
than automobiles) owned by the 
company. 

671 Retirement benefits expense. 

This account will represent the cost 
assumed by the company in contributing 
to a pension fund providing for employee 
retirement benefits. The portion, if any, 
of the cost of retirement benefits with¬ 
held from salaries or received from em¬ 
ployees will be reflected in account No. 
378. 

672 Organization expense. 

This account will represent the amount 
of legal fees, promotional expense, stock 
certificate costs, incorporation fees, 
taxes, and other related costs incurred 
in organizing the company, which are 
charged to expense (this account) as 
incurred or are transferred to this ac¬ 
count periodically through the amortiza¬ 
tion of organization costs established as 
an asset in account No. 256. 


673 Estimated losses on debt securities 
(section 304). 

This account will represent the amount 
of estimated losses applicable to the fis¬ 
cal year on debt securities (section 304) 
of small business concerns. 

674 Estimated losses on capital stock of 
SBCs. 

This account will represent the amount 
of estimated losses applicable to the fis¬ 
cal year on capital stock of small busi¬ 
ness concerns. 

675 Estimated losses on assets acquired 
in liquidation of loans and debt se¬ 
curities. 

This account will represent the amount 
of estimated losses applicable to the fis¬ 
cal year on assets acquired in liquida¬ 
tion of loans and debt securities. 

680 Amortization of discount on de¬ 
bentures payable. 

This account will represent the amount 
of amortization of discount on un¬ 
matured outstanding debentures payable 
issued by the company. 

Debit: 

(a) At the end of each month, with 
the monthly amount necessary to amor¬ 
tize the discount over the life of such 
debentures. 

(b) With the unamortized portion of 
discount applicable to such debentures 
purchased and retired prior to maturity. 

(c) When such debentures mature 
during the month, with the amount of 
discount applicable to the portion of the 
month the debentures were outstanding. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(See account No. 224) 

690 Loss on debentures purchased and 
retired. 

This account will represent the amount 
of excess of (1) the cost of the princi¬ 
pal sum of debentures payable purchased 
and retired over (2) the par value of such 
debentures plus unamortized premium 
and minus unamortized discount in con¬ 
nection with such debentures. 

Debit: 

(a) With amount of such loss on de¬ 
bentures payable purchased and retired 
during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary). 

(See accounts Nos. 224, 316, 318, and 
380) 

700 Loss on U.S. Government securities. 

This account will represent the amount 
of loss on the sale or other disposition of 
United States Government obligations, 
direct and fully guaranteed, carried in 
account No. 130. 

Debit: 

(a) With amount of loss on such se¬ 
curities sold or disposed of otherwise. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 


702 


Loss on debt 
304). 


securities (section 


inis account will represent the amount 
of loss on the sale or other 


of debt securities (section 304) of small 
business concerns carried in account 
Nos. 180 and 184. 

Debit: 


(a) With amount of loss on such debt 
securities sold or disposed of otherwise 
Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 


(See account No. 574) 


706 Loss on capital stock of SBCs. 

This account will represent the amount 
of loss on the sale or other disposition 
of capital stock of small business con¬ 
cerns carried in accounts Nos. 190, 194 
and 198. 

Debit: 

(a) With amount of loss on such cap¬ 
ital stock sold or disposed of otherwise. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 


708 Loss on assets acquired in liquida¬ 
tion of loans and debt securities. 

This account will represent the amount 
of loss on the sale or other disposition of 
assets acquired in liquidation of loans 
(section 305) and debt securities (section 
304) of small business concerns carried 
in account No. 200. 

Debit: 

(a) With amount of loss on such assets 
sold or disposed of otherwise. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to 
realized gain and loss summary). 

(See account No. 574) 


709 Loss on other assets. 

This account will represent the amount 
of loss on the sale or other disposition of 
assets not specifically provided for in 
other accounts. 

Debit: 

(a) With amount of loss on such assets 
sold or disposed of otherwise. 

Credit * 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary) . 


(See account No. 574) 

710 Expense on assets acquired in 
liquidation of loans and debt se¬ 
curities. 

This account will represent the amount 
of expense incurred during the monin o 
assets acquired in liquidation of loans 
(section 305) and debt securities (section 
304), including the operation of Pi op- j 
erties, carried in account No. 200. 

Debit: 

(a) With amount of such expense in- 
curred during the month. 

Credit: , nrith 

(a) At the en.d of the fiscal year.> 
the balance of account (transfei to p 
and loss summary). 

Note: In instances when a .{Jp^poei- 
agent is employed to supervise the 
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I tinn of the assets, appropriate subsidiary ac- 
should be maintained by the agent. 
rLh collected from the sale of assets by 
the liquidating agent should be remitted im- 
1 Lpdiately to the company. The company 
I Sould maintain a local depository bank ac- 
I Mnnt in which all receipts of the agent are 
Halted when direct remittances to the 
ftomoany are not feasible. Deposit balances 
S this account should be subject to with- 
JJawal by check only by the company and 
should be reflected on the company’s records 
in the same manner as other bank accounts. 

Any advances to a liquidating agent for ex¬ 
penses incident to the operation of or in 
the disposition of assets acquired in the 
liquidation of loans and debt securities 
should be charged to account No. 220—Pre¬ 
paid expenses. 

720 Federal income taxes—net income. 


This account will represent the amount 
of Federal income taxes applicable to 
net income for the current fiscal year. 

Debit: 

(a) With amount of such taxes ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary) . 


(See account No. 354) 


722 Federal income faxes—net realized 
gain on investments. 

This account will represent the amount 
of Federal income taxes applicable to net 
realized gain on investments for the 
current fiscal year. 

Debit: 

(a) With amount of such taxes ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 

(See account No. 354) 

725 State income taxes—net income. 

This account will represent the amount 
of State income taxes applicable to net 
income for the current fiscal year. 

Debit: 

(a) With amount of such taxes ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to profit 
and loss summary) . 

(See account No. 356 ) 

727 State income taxes—net realized 
gain on investments. 

This account will represent the amount 
oi state income taxes applicable to net 
realized gain on investments for the cur¬ 
rent fiscal year. 

Debit: 


(a) With amount of such taxes ac¬ 
crued during the month. 

Credit: 

(a) At the end of the fiscal year, with 
the balance of account (transfer to real¬ 
ized gain and loss summary). 

(See acount No. 356) 

Memorandum Records 

Contingent Assets 

CA—1 Documentary items in process of 
collection. 

This record will show the amount of 
trade acceptances, bills of sale, sight 
drafts, and other similar documents re¬ 
ceived by the company. It is intended 
that items entered in this record will 
not of themselves be considered col¬ 
lateral, but will represent instruments 
used in effecting collection of the pro¬ 
ceeds of the sale of collateral which has 
been released on trust receipts or similar 
collateral documents. When collection is 
effected, appropriate entry will be made 
in this record. 

CA—2 Other contingent assets. 

This record will show the amount of 
miscellaneous contingent assets, such 
as postdated checks, etc. 

Contingent Liabilities 
CL—6 Commitments outstanding. 

This record will show the amount of 
financing commitments made and out¬ 
standing to small business concerns, in¬ 
cluding commitments for loans and for 
the acquisition of small business con¬ 
cerns* capital stock and debt securities. 
This record also will show the amount 
of deferred participations. A deferred 
participation is defined as a commitment 
under a participation agreement whereby 
the “participating” company will make 
funds available on a deferred basis to 
the “initiating” company in connection 
with the latter’s financing of, or com¬ 
mitment to finance, a small business con¬ 
cern. When funds are advanced against 
commitments, appropriate entry will be 
made in this record. 

CL—7 Other contingent liabilities. 

This record will show the amount of 
miscellaneous contingent obligations not 
otherwise classified. 

Nominal Assets 

NA—10 Stock purchase warrants or op¬ 
tions on stock of SBCs. 

This record will show the company’s 
ownership of detachable stock purchase 
warrants or options which have been de¬ 


tached from the capital stock certificates 
or debt securities with which they were 
issued by small business concerns. 

Each detachable stock purchase war¬ 
rant or option certificate should be en¬ 
tered in this record, upon detachment, at 
a nominal value of one dollar ($1.00). 
Upon sale of a detachable stock purchase 
warrant or option or upon exercise or 
expiration of rights conveyed by a de¬ 
tachable stock purchase warrant or op¬ 
tion, the entry establishing such cer¬ 
tificate in the memorandum records is to 
be discharged through an equivalent 
credit. 

Debit: 

(a) With nominal value of detachable 
stock purchase warrants or options upon 
their detachment from capital stock cer¬ 
tificates or debt securities. 

Credit: 

(a) With nominal value of detachable 
stock purchase warrants or options upon 
exercise or expiration of rights conveyed 
by such warrant or option certificates. 

(b) With nominal value of detachable 
stock purchase warrants or options sold 
or disposed of otherwise. 

(See accounts Nos. 180 and 194) 

Options on Company's Stock 
OCS—1 Options on company’s stock. 

This record will show details of out¬ 
standing options on the company’s 
capital stock granted in lieu of salary or 
in payment for services actually rendered 
to the company. The following data will 
be included: 

1. Identification of person or entity 

holding options. 

2. Number of shares optioned. 

3. Type and class of stock called for by 

options. 

4. Dates of grant and of expiration of 

options. 

5. Price or prices at which options ex¬ 

ercisable, with dates they apply. 

6. Pair market value, per share, of 

stock called for at date each op¬ 
tion was granted. 

7. Price of each option as percent of 

fair market value of optioned 
stock at date option was granted. 

8. Provisions for termination of op¬ 

tions in case of death or retire¬ 
ment of optionees, or other cir¬ 
cumstances. 

9. Details of authorization, shares re¬ 

served for, issuance, exercise, 
lapse, and forfeiture of options 
provided for under the company’s 
stock option plan. 

[F.R. Doc. 62-8668; Filed, Aug. 29, 1962; 

8:46 a.m.] 
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